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MAIN STREET 


FORECAST: Cold wave—followed by good eating 


That cold wave rolls out of the Pacific Northwest the 
year round—-an avalanche of frozen fruits and vegetables 
that make you smack your lips and wonder at the miracle 
farms and processing plants that can produce such a bounty 
of good eating for America’s dinner tables. 


The cold wave rolls on as new crops ripen in the fabu- 
lously fertile irrigated acres of Washington and Oregon. 
Here commercial quick freezing plants have grown apace 
with the crops until today these two states pack nearly 
250,000,000 pounds of frozen fruits and vegetables annually 

almost one-third of the nation’s total output! 


To rush this cold wave to market, Northern Pacific has 
tailored its facilities to the specialized needs of the indus- 
tries served. Now, on Northern Pacific’s Main Street, you'll 


see our new giant, super-insulated refrigerator cars hauling 
the 1946 pack of frozen delicacies to millions of consumers. 


As “‘super’’ as the foods they carry, these smooth-rolling 
beauties have insulation twice as thick as that of a well 
built house and are equipped with air circulating fans, her- 
ringbone floor racks--the latest in refrigerator car design 


and construction features. Look for them along the Main 
Street of the Northwest. 


NORTHERN PACIFIC RAILWAY 
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Commutor Service and Fares 


Railroad suburban passenger service is a favorite 
sd target for criticism by metropolitan newspapers. 
The reasons are fairly obvious. Although representing 
a comparatively small part of the total service per- 
formed by the railroads, it comes daily under the ob- 
servation of a large part of the populace and it is at 
least an even chance that the responsible editorial 
writer himself has made his way to work that morning 
via some steam or electric suburban rail route. 

What may have happened to him on that ride is 
fresh in his mind, possibly empty otherwise when he 
turns to the task of composing his daily editorial. So 
he stops not to think of the vast freight business of 
the railroads, nor of their far-flung road-haul passenger 
service, but turns his mind to the day’s annoyance and 
to the things he has read, in popular magazines, about 
potentialities for faster schedules and improved equip- 
ment on the railroads, and wonders, over his type- 
writer, why the schedule between his town and the 
city, and the cars and equipment, are still the same as 
they were twenty or thirty. years ago. 

The popular mind is strange when it comes to 
considering such things. In one column today’s news- 
papers may be promoting the appropriation of huge 
federal and local sums for the building of a new mu- 
nicipal airport while, in an adjoining column, it is scor- 
ing the railroads for not spending huge sums on a 
service which, generally, returns in revenue less than 
its full cost. 

In round figures, the suburban service of the 
Class I railroads of the country accounts for about 
fifty percent of its passenger miles, twenty percent 
of its passengers, and only ten percent of its revenue. 

The same municipalities that call loudest for new 
equipment and improved service are just those that 
send town and village attorneys to hearings to protest 
strenuously whenever a railroad becomes temerarious 
enough to ask for an increase in commutation fares. 

As one of the country’s great army of commutors, 
we have ourselves wondered why that should be. We 
have also been irked by the fact that, in a quarter of 
a century, while so many other transportation im- 
provements have been accomplished, our own suburban 
service hasn’t progressed a minute in speed of service, 
hor, so far as we know, has a single piece of modern- 
ized equipment been added. 

But our conversations with our fellow commutors 


leads us to believe that, while many of them discuss 
these shortcomings, most of them, as individuals, would 
be entirely willing to pay more money for such im- 
provements if they could enjoy them. 

Many of them, too, are entirely unaware of the 
fact that the service they use is, for the most part, 
one that the railroads would gladly abandon, could 
they do so. They are inclined to bridle when one men- 
tions the financial record of the railroad suburban 
service, but they can be made to see the financial 
fallacy of a railroad adding to its capital and operating 
costs without prospect of added revenue. 

Under the circumstances, there is little hope for 
prompt improvement. There have been some such im- 
provements, on particular railroads, since the end of 
World War I, although even on those roads, users 
complain that there has been retrogression in recent 
years. Also, there are a few railroads, like the Rock 
Island, which have set out on a program of experi- 
mentation with light-weight, fast, diesel-powered sub- 
urban trains. But on the whole, the uncertainty of 
prospects for added revenue has stifled any ideas the 
railroads might otherwise have for planning general 
improvement. 


E HAVE HEARD the head of a large railroad say, 

when asked what his road intended to do about 
suburban service, that he “‘wished there were some way 
to get rid of it entirely.” 

Curiously enough, although railroad service of 
that kind has been stationary or on the down-grade 
for many years, it still is, in most instances, superior 
to normal urban transportation service. In large cen- 
ters, like Chicago, the commutor braves the jibes of 
the city dweller, secure in the knowledge that, when 
he starts for home, he will get there sooner and with 
less crowding and other inconvenience, than his col- 
league who uses the bus, the streetcar, the elevated 
or the subway. 

Moreover, city planners know what a tremendous 
factor the movement of passengers into and out of the 
city by railroad is in holding down the overwhelming 
tide of street traffic that bids fair, in many cities, en- 
tirely to swamp the downtown streets. 

We do not believe the railroads are complacent, 
however. The problem of increased expenditures with- 
out added revenue is huge and seems at the moment 
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managers and transport men agree that 12 feet is 
the most desirable width for doors, stalls and other 
positions. 


3. TURNING RADIUS OF THE TRUCK-TRACTOR 
WHICH PULLS THE UNIT 


Hinged-in-the-middle, a Tractor-Trailer turns in 
the same radius as the short wheelbase tractor that 
pulls the vehicle. 

Table 1 illustrates the bearing which turning 
radii have on 
““apron’’ re- 
quirements. A 
high average 
turning radius 
has been used 
in determining 
these recom- 
mendations. 
Note that as 
position width 
~<— Table 1 
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Since standard Trailers vary in height up to 1314 
feet, it is recommended that 14 foot clearance be 
provided at docks, in yards, driveways, doors and 
stalls. It is also important that roofs or canopies 
over loading docks be constructed to avoid drain- 
age into the loading area. This precaution will 
reduce the hazards of mud and ice, and it is par- 
ticularly important to prevent ice formation on the 
pavement in the area where tractor and Trailer 
are coupled. 


YOUR PLANNING COMMITTEE SHOULD INCLUDE: 


. .. your Traffic Manager . . . your architect . . . your 


contractor and your motor transport operator. Work- 
ing together, they can materially aid in your plans 
to provide a “built-in” efficient transportation set-up. 






World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER CO. © DETROIT 32 


9 Factories —65 Factory Service Branches 







< a ex 
yo can reduce operating costs tremendously & SK . ¢ ” 
by designing motor transport right into your Doi Lame i | 3 2 — Ww 
plant in exact accordance with production and dis- JF" wom; | * “| faeauraee' re 
tribution requirements. oe re 
This means locating your receiving facilities at a 
points along the production line where incoming increases the “apron” space required for maneu- 
materials will be used and your shipping docks at vering decreases. But “apron” space should always 
or near the final assembly point. be measured from the outermost part of any _ 
When it comes to the actual design and con- vehicle or other obstruction, as indicated in Fig- ft 
struction of loading docks, here are a few things um tC aD : ir 
to consider: uate h 
4. LOADING LEVEL 
1. OVERALL LENGTH OF TRACTOR-TRAILER UNITS Loading platforms should be at Trailer-bed height. “ 
Unit lengths vary in accordance with State laws However, distance from pavement to Trailer-floor 
and different types of operation. Lengths seldom —jeye] varies within a 6-inch range depending on ] 
exceed 45 feet. model, tire size and load. Analysis of the specific 
operation is required to determine the proper li 
2. WIDTH OF THE POSITION IN WHICH THE nse to the individual level problem. t 
VEHICLE MUST BE PLACED ; 
Maximum legal width of a Trailer is 8 feet. Traffic 5. OVERHEAD CLEARANCE 
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to be insurmountable. As time passes, however, it be- 
comes increasingly certain that something must be 
done. 

It may be that the relatively few experiments 
under way will develop equipment that will reduce 
operating costs. It seems certain, also, that the acute 
housing shortage, when it is relieved, will be relieved 
by vast home building in suburban areas and that the 
result will be a great addition to the volume of -sub- 
urban passengers. The cost of handling such increases 
will not be in proportion to their extent, particularly 
if new equipment is available to handle them speedily. 

There is still another area in which improvement 
may be made without appreciable expenditure. We 
have written heretofore about the necessity for the 
railroads making improvements in road-haul passen- 
ger service of the kind that would not entail capital 
expenditures, if they are to hope to retain their place 
in the passenger transportation picture in competition 
with new forms and facilities. What we said in that 
respect, applies equally to suburban service, if the new 
residential areas are not to turn to the highways for 
carriage to and from the city. 

Commutors, like other patrons of the railroads, 
suffered much inconvenience in the war years, cheer- 
fully and in the full knowledge that they were living 
in abnormal times. For the most part, however, there 
has been little attempt to remove those inconveniences 
now that the war is more than a year in the past. 


HEY STILL FIND themselves herded like cattle in 
the stations, waiting patiently in drafty and crowded 
little way-stations while schedules fall apart when the 
thermometer takes a drop, and wearily repeating the 
old excuse—“‘My train was late’—when the boss looks 
askance as they arrive late at the office, or the wife 
looks offended because the dinner has dried in the oven. 
Because of the fact that there has been little or 
no improvement in the running time of suburban trains, 
operating officials seem to have been reluctant to ad- 
just schedules more nearly to the actual running times. 
As a consequence, the average commutor is faced with 
uncertainty—usually takes the precaution of “making” 
a train earlier than seems necessary to insure on-time 
arrival. We believe most commutors would look with 
less disfavor on frank rescheduling so as to make the 
arrivals more nearly attainable. At least, then, they 
could read their time tables more as factual compila- 
tions than statements of unattainable ideals. 

Nobody ever tells the commutor anything about 
his railroad, anyway; and that goes for the trainman, 
when an accident at a grade crossing or a frozen en- 
gine brings more than usual delay as well as for the 
Operating officials who leave him in the dark as to why 
he can hope for little improvement under the low fare 
he is paying. 

Perhaps the state of affairs which continues the 
Suburban service on a non-paying basis to the railroad 
makes the executives reluctant to spend a little money 





313 


in aggressive public relations work among the com- 
mutors. The wiser course, we think, would be to take 
the long view. The improvements are inevitable. If and 
when they are made and the user is asked to pay for 
them, it will be a good thing if he knows the whole 
story. 





Sharing the Sled 


The 80th Congress has begun to get the usual crop 

of “dizzy” transportation bills normally thrown 
into the hopper by legislators more concerned with 
posing as friends of their constituents than as intelli- 
gent students of the subjects with which their bills are 
intended to deal. 

We give our readers as a prime example H.R.1234, 
introduced by Representative Rankin, of Mississippi, 
which would make it unlawful for a carrier ‘to charge 
or receive for the transportation of property from any 
point of origin to any point of destination, compensa- 
tion which is greater or less than the compensation 
charged or received by such carrier for the transpor- 
tation of like kind of property from such point of des- 
tination to such point of origin.” 

The “dizziness” of such a proposal should be ap- 
parent to any one old enough to realize that there are 
infinite variations in transportation conditions. Think- 
ing of only one of them, however—variations in road- 
bed grades—we are irresistibly reminded of the new 
sled of common ownership that was normally part of 
the Christmas joy of brothers in our childhood. 

You remember how the big brother, when the pair 
went to the neighborhood hill for an afternoon of coast- 
ing, agreed to let little brother have possession uphill, 
while he retained the use of the sled in the other 
direction. 





Fletcher Lists “Ifs” in 
Rails 1947 Outlook 


“If the railroads can secure fair treatment at the hands 
of Congress, if there is peace in the field of labor relations, 
and if there is the full production which all students of the 
subject now predict, the railroads should emerge from the 
year 1947 with a fair record of performance and earnings,” 
said R. V. Fletcher, president, Association of American Rail- 
roads, in an address at the dinner of the Baltimore Advertis- 
ing Club’s marketing conference at Baltimore, Md., January 23. 

“Tt is highly important that railroad credit should be pre- 
served,” he continued. “I am hopeful that the year 1947 will 
strengthen rather than weaken such credit, so that there may 
be available to take care of needed improvements a fair 
supply of capital, provided not by the government but from 
private sources.” 

It was by no means certain, said he, that the recent in- 
crease in railroad freight rates would be sufficient to absorb 
the increases in the cost of labor and materials. 

Mr. Fletcher discussed the pending rate bureau or 
“Bulwinkle” bill and said that unless the railroads were 
permitted to confer between and among themselves and with 
shippers in regard to rates and services, “chaos will prevail 
in the transportation industry.” 

Contending that there was a great need for reform in the 
matter of taxes imposed upon the railroads for employee bene- 
fits, Mr. Fletcher continued: 


At the present time, the railroad pay three per cent upon their pay- 
rolls for unemployment insurance, and this at a time when there is a 
minimum of unemployment in the railroad industry. As a result of this 
law, which has been several years in effect, there is accumulated in the 
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Treasury some 800 million dollars, for which there is no use whatever 
in relieving unemployment. 

The railroads have long insisted that Congress should amend the 
law so as to reduce the rate of taxation to one per cent, as long as the 
reserve remains above 100 million dollars. If it falls below that figure, 
the law should provide for a sliding scale of increase in payment in 
order that the reserve might always be kept at a point where the sys- 
tem is solvent. But to allow 700 million dollars of useless money to lie 
in the Treasury in a fund which is constantly increasing amounts to an 
absurdity which should be corrected. 


According to Mr. Fletcher, there is also a need for a 
simpler method of reorganizing railroads along the lines pro- 
vided in the Mahaffie Bill; changes in the regulatory statutes 
so that all forms of transportation will be regulated by the 
same authority, and provisions that government expenditure 
for subsidized forms of transportation should be authorized 
only after the economic necessity of such expenditures is ap- 
proved by the Interstate Commerce Commission. 

Speaking of the present freight car shortage, Mr. Fletcher 
said that the railroads were currently meeting about 90 per 
cent of the demands for freight service. 

“This is a fairly high percentage,” he stated. “I suspect 
that people would be quite well satisfied if they could get 
90 per cent of all the automobiles they order and that per- 
centage of sugar, rice and other scarce items.” 

The principal reason for the present car shortage, Mr. 
Fletcher explained, was that, due to labor difficulties and 
the lack of materials, the railroads had not been able to get 
the cars they need. Moreover, he added, the movement of 
cars had been considerably slowed down by industry’s adoption 
of the five-day week, thereby lengthening the turn-around 
period substantially. 

Mr. Fletcher declared that the outlook for a better car 
supply had recently improved, and car manufacturers were now 
assured of more materials than had lately been furnished. If 
materials could be obtained to enable the car-builders to turn 
out 10,000 new freight cars a month, the situation would get 
better rapidly, he added. 


Atlanta Freight Bureau Hears Aitchison 


Commissioner Aitchison addressed the Atlanta (Ga.) 
Freight Bureau January 27, speaking informally about his 
visit to Brazil, made in 1945 at the invitation of the Com- 
mercial Association of Sao Paulo and Rio de Janeiro, for the 
Office of the Coordinator of Inter-American Affairs. While 
disclaiming any moral in his speech, he suggested open-minded- 
ness to certain things learned in the course of his visit. 


He reviewed the transportation situation in that country, 
saying it led to a conclusion that the transportation difficulties 
of the country were largely those that might be expected in 
the pioneering stage. While the difficulties were great, he 
said they were not insuperable, especially with hydro-electric 
power and iron ore so abundant. 


“Naturally far in the future are squabbles such.as we 
have between carriers of the same or different types, and 
controversies as to interterritorial rates, and the efforts to 
obtain the ‘fair advantage’ which every good traffic manager 
in the United States seeks,” said Commissioner Aitchison. He 
continued: 


Yet this situation is not without long-range advantages. In the 
United States we have made the greatest investment in transport of 
any nation, and have the most extensive plant, made up of diverse 
forms of agencies. But we have not been able to get ‘‘a coordinated 
system of transport without needless duplications.’’ Indeed, only re- 
cently have we formulated that as an ideal to try to bring into 
actuality. It is a matter of economic history that in the United States 
the different types of transport agencies developed in severe competition 
—far too often each form of carrier regarded those of different types 
as natural enemies, and we. have encouraged competition even to the 
point of wastefulness in operation and obviously unnecessary duplica- 
tions of overbuilding plant, much of which has been lost by abandon- 
ments. If in the United States we ever are able to bring about a more 
ideal situation, it will be as the result of a long and painful process, 


and much invested capital will be written off as wasteful duplications 
are eliminated. 


_ He continued by saying transportation problems of one 
kind or another always had been and would be in every 
land as long as society and industry were dynamic and not 
static. In Brazil, he said, he had found some advanced thinkers 
in the field of transport economics, adding “not advanced, if 
we judge them by the standards of antagonism displayed in 
the usual type of rate controversy that makes the headlines 
in the United States, which heaven forbid, but along other 
lines, that would be strange to our experts.” 

In explanation, he said a certain group of civil engineers, 
studying the applicability of the laws of mechanical engineer- 
ing to the solution of social problems, had approached the 
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always difficult and vexatious matter of ascertainment of the 
cost of particular transportation services, by application of 
the method of synthesis, instead of analysis, the method Com- 
missioner Aitchison said ‘“‘we usually follow.” The results as far 
as he could make them out, considering language difficulties, 
were promising, said the speaker. 


He referred also to a study by a Russian scholar written 
seven years “before we in the United States got around to 
the enactment of the motor carrier act of 1935.” The Russian, 
he said, had discussed “tendencies of railway development in 
different countries in connection with competition of water- 
ways, automobiles, and commercial aviation” and urged the 
practical importance to the transportation industry of “con- 
juncture investigations” as guides to future policy. These, said 
Commissioner Aitchison, seemed to have been well established 
as matters of business technique in other countries, but were 
— looked on somewhat askance in “our own immediate 
circle.” ; 


Commissioner Aitchison concluded by saying he had at- 
tempted to deduce no moral from his narration but left it to 
be discovered by his hearers, if there was a moral: He said 
perhaps it would be to stress the desirability of more interna- 
tional free trade in the exchange of observation and the results 
of experience; perhaps to urge greater tolerance with others 
and a better perspective of our immediate problems, whenever 
in contacts with our neighbors “we are inclined to magnify 
our grievances, such as the pathologist hopefully hunts for 
disease germs under a high-powered microscope, while com- 
plainingly we look at our blessings through the wrong end 
of our telescope.” 


Judges Named for I.P.E. A.A. 
Protective Packaging Contest 


Judges and rules for the Industrial Packaging Engineers 
Association’s first protective packaging contest, to be conducted 
in connection with the association’s second annual industrial 
packaging and materials handling exposition at the Hotel Sher- 
man, Chicago, April 29 through May 1, have been announced 
by I. J. Stoller, contest chairman. 


Packages must be marked and shipped to Mr. Stoller at the 
Hotel Sherman not later than April 26. All entries must be 
submitted by an individual, and packages are limited to a size 


not to exceed six feet in any dimension and to a weight not to 
exceed 300 pounds. 


Contest awards will be made at the exposition dinner, April 
30. First, second, and third prizes of $100, $50, and $25 will 
be granted. Packages will be judged on the basis of safety, con- 
formance to carrier requirements, ingenuity in the application 


of materials and handing, ease of handling, and economy. 
In addition to Mr. Stoller, vice-president, Bradner Smith 
and Co., Chicago, the contest judges are: 


Don L. Quinn, president, Don L. Quinn Laboratories, Chicago; 
Gunther Carlberg, secretary, Central Wooden Box Association, Chicago; 
Roy F. Bluhm, Joy Manufacturing Co., Michigan City, Ind.; H. G. 
Diefendorf, industrial consultant, .Detroit; A. L. Green, Freight Claims 
Division, Association of American Railroads, Chicago; Albert W. Luhrs, 
industrial consultant, Washington, D. C.; D. M. Gilbert, Caterpillar 
Tractor Corporation, Peoria, Ill.; Joe Lebl, Sears, Roebuck & Co., 
Chicago, and G. A. Fitzgerald, Keeshin Motor Express Co., Inc., Chicago. 


Illinois Division of |. P. E. A. A. to Meet 


Elmer Dagenais, packing engineer and traffic manager of 
the Kroehler Manufacturing Co., Naperville, Ill., will speak on 
“Problems in Packaging Furniture,” at the February 6 meeting 
of the Illinois division, Industrial Packaging Engineers Associa- 
tion, in the Furniture Club, Chicago. In a panel discussion to 
follow the speech, Mr. Dagenais will be joined by R. E. Farney, 
of Spiegel, Inc., and Allyn Whitehead, of Sherman Paper Prod- 
ucts Corporation. The chairman will be James G. Witte, of 
Montgomery Ward. 


DENVER CHAPTER OF |. C. C. PRACTITIONERS 


A Denver chapter of the Association of Interstate Com- 
merce Commission Practitioners was organized January 22. 
W. W. Anderson, traffic manager of the Door Co., Inc., was 
elected chairman. Others elected are: 


Vice-chairman, J. C. Borg, assistant to general traffic manager, Den- 
ver & Rio Grande Western Railroad; secretary-treasurer, C. O. Gustaf- 
son, general agent, Minneapolis & St. Louis Railway; directors: John 
S. Jarrett, assistant to general freight agent, D. & RGW.; William 
DeBoer, assistant traffic manager, Colorado Fuel & Iron Corporation, 
T. C. Taylor, general traffic manager, Ideal Cement Co.; and Howard 
Roepnack, attorney. 
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Transfer of Pioneering Forwarding 
Rights to Western Denied 


By a report and order in FF-5, Pioneer Carloading Co. 
Freight Forwarder Application, embracing also Same, Western 
Carloading Co., Inc.—Acquisition—Pioneer Carloading Co., 


the Commission, division 4, has denied applications for the 
transfer to Western of the freight-forwarder operating rights 
of Pioneer, the substitution of Western in lieu of Pioneer as 
applicant in the title proceeding, and the issuance to Western 
of a permit authorizing the service covered by that applica- 
tion. 

The division said the service forming the basis of the 
title application was commenced by Edgar Morgan Stanley, 
an individual doing business as Pioneer Carloading Co., who, 
in October, 1942, transferred the business to Pioneer, a Dela- 
ware corporation formed for the purpose of such transfer 
and wholly owned by the United States Freight Co. 

Western Carloading Co., Inc., the stock of which was 
also wholly owned by U. S. Freight, said the division, was 
organized to acquire the business of Harry F. Leveson and 
Eleanor Hahn, a partnership doing business as Western Car- 
loading Co. It said that by an agreement dated October 10, 
1944, Western became the owner of all the capital stock of 
Pioneer and application was filed for transfer of Pioneer’s 
rights to Western and for substitution of Western in lieu of 
Pioneer as applicant in the title proceeding. It said Western 
sought, by being substituted in lieu of Pioneer, to extend its 
service to points in Oregon and Washington. 

The division said Acme Fast Freight, Inc., protestant, al- 
leged that Western, wholly owned by U. S. Freight, was 
controlled by that company, which also controlled Universal 
Carloading & Distributing Co., Inc. The division added: 

This being so, it continues, we should not substitute Western as 
applicant in the title proceeding and grant it a permit, for to do so 
would contravene the Commission’s policy of not granting duplicate 
authorities to commonly controlled forwarders. Western, on the other 
hand, asserts that it is not under common control with any other for- 
warder, and that this was found to be so in the order of September 11, 


1944, in FF-79, Western Carloading Co. Acquisition by Western Car- 
loading Co., Inc. 


By the terms of the contract pursuant to which United States 
Freight acquired Western, Leveson (a member of the partnership from 
which such stock was purchased) was made president and a member of 
Western’s three-man board of directors. He is entitled under the con- 
tract to a share of Western’s profits, and because the board can act by 
unanimous vote, only, he is able to prevent any action by Western of 
which he does not approve. Western contends that because of this veto 
power resident in Leveson, it cannot be said that United States Freight 
controls Western. 

The division quoted the protestant as contending, among 
other things, that the facts did not support Western’s assertion 
of such absence of control. 

“These. argument have merit,” said the division. “The 
interests of Leveson and United States Freight are parallel 
to the extent that both desire that the business shall be profit- 
able. While Leveson now is in position to block any tendency 
which United States Freight might have to use Western 
for a ‘fighting ship’ operation, it is to be remembered that 
his contract is to expire July 1, 1950, and by prior settlement 
and agreement between the parties might be terminated before 
that date. We are of the opinion and find that ownership 
by United States Freight of all of Western’s stock, coupled 
with power to elect two of Western’s three directors, con- 
stitutes, for practical purposes, control of Western, notwith- 
Standing Leveson’s right temporarily to exercise a veto 
power in his capacity as director.” 

Referring to Western’s assertion that the Commission 
found, in FF 79, that it was not under common control with 
any other forwarder, the division said the finding therein made, 
however, was merely “that the forwarding operations will be 
conducted by said Western Carloading Co., Inc., as a separate 
business from that of any other freight forwarder.” It added 
that the “not unfamiliar phenomenon of two operations within 
the same territory being under common control but conducted 
Separately” was exemplified in Saginaw Dock & Term. Co. 
Contract Carrier Application, 260 I. C. C. 657, 661, 662. 


EXPORT CARLOADING APPLICATION DENIED 
By an order in FF-70, Export Carloading Co. Freight For- 
warder Application, the Commission, division 4, has denied the 
application, which the order said was filed in 1942. Issuance 
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of a permit was withheld when, in 1946, applicant was found 
to be a freight forwarder, pending applicant’s resumption of 
operation on or before November 1, 1946, and its compliance 
with the Commission’s issurance regulations. 

The order said a letter directing attention to the fact that 
a showing of resumption of service must be made by Novem- 
ber 1, and copy of a show cause order entered December 3, 
1946, were returned marked “Unclaimed.” Thereafter, it said, 
service was made by posting the show cause order in the office 
of the Commission’s secretary. 


Fourth Section Relief Denied on 
Pig Iron, Keokuk to Steelton 


The Commission, division 2, by a report in Fourth Section 
Application No. 21521, Pig Iron from Keokuk, Ia., to Steelton, 
Minn., and Fourth Section Order No. 15667, has denied an 
application of carriers parties to Agent L. E. Kipp’s tariff 
I. C. C. No. A-3513 for authority to establish and maintain 
rates on pig iron, in carloads, form Keokuk to Steelton, with- 
out observing the long-and-short-haul provision of section 4 
of the interstate commerce act. 

The division said the present rate on pig iron, in carloads, 
from Keokuk, on the west bank of the Mississippi River, to 
Steelton, a large market for pig iron, within the switching 
district of Duluth, Minn., was $4.15 a ton of 2,240 pounds, 
minimum 56,000 pounds, the rate being grouped at origin and 
destination. It said the applicants proposed to establish, from 
and to the named points only, alternative rates of $3.74, 
minimum 56,000 pounds, and $3.38, minimum 112,000 pounds, 
the proposed rate of $3.74 being the same as that currently 
applicable southbound from Steelton to Keokuk. It added, 
however, that the applicants did not know of any movement 
under the $3.74 rate. The division said the rate of $3.38 was 
approximately equal to the total cost of transporting this 
traffic by water, as determined by the applicants. 

According to the applicants, said the division, the pur- 
pose of the relief sought was to enable them to establish and 
maintain rates competitive with the aggregate cost of moving 
this traffic by barge on the Mississippi and Illinois Rivers to 
Chicago, thence by boat on the Great Lakes to Duluth and 
switching movement beyond, without reducing higher rates 
from, to, and between intermediate points on their lines not 
affected by the same competition. 

“In view of the inherent advantages of rail transporta- 
tion, such as all-year service obviating preparation and ex- 
pense of storage, shorter time in transit, and greater con- 
venience in handling the smaller shipments,” said the divi- 
sion, “it would appear that if the proposed rate of $3.38, mini- 
mum 112,000 pounds, were available, it would threaten the 
elimination of the water competition from Keokuk to Steelton 
described by applicants, if such competition may be regarded 
as actual. We are not convinced, however, that this competi- 
tion is actual. The aggregate cost for this water transporta- 
tion arrived at by applicants includes a charge of 95 cents per 
net ton for a barge movement from Keokuk to Chicago, 
quoted to a producer of pig iron at Keokuk by the Marquette 
Cement Co. However, no authority has been granted the lat- 
ter concern to operate as a water carrier or to engage in 
transportation by water subject to part III of the act.” 

The division said that in its opinion the facts relied on by 
the applicants did not consttute a special case in which it 
would be warranted in granting the relief sought. 


Western Pacific $10,000,000 Bond 
Application Dismissed 


The Commission, division 4, by a supplemental order in 
Finance No. 14989, Western Pacific Railroad Co. Bonds, has 
dismissed the application for want of prosecution, saying the 
board of directors of the applicant had taken no further action 
since the Commission, in July, 1946, affirmed a prior report in 
which it authorized with conditions issuance of $10,000,000 of 
first mortgage bonds, series B, due January 1, 1981, in connec- 
tion with the redemption of a like amount of first mortgage 4 
per cent bonds, series A, due January 1, 1947 (see Traffic World, 
Aug. 3, p. 304). 

The applicant had objected to conditions prescribed by the 
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Commission in connection with the authority to issue the $10,- 
000,000 series B bonds. Those conditions would have required 
the applicant to hold intact $5,400,500 of reserve funds for esti- 
mated income tax liability for 1945, and $10,100,000 for con- 
tingent tax liability, together with any balance remaining of 
$5,300,000 set aside to redeem the applicant’s general mortgage 
income bonds, series A, because of the conversion of such bonds 
into common stock, to be paid into the sinking fund for the pro- 
posed new bonds as an addition thereto. 

The supplemental order said the application was dismissed 
without prejudice. The applicant, it said, would have no ob- 
jection to present dismissal of its application, subject to possible 
renewal at some future date. 


Condition 3 in M. P. Motor 
Certificate Modified 


The Commission, division 5, by a report on reconsidera- 
tion in MC 44609, Sub. 1, Missouri Pacific Railroad Co. and 
Missouri Pacific Railroad Corporation in Nebraska (Guy A. 
Thompson, Trustee) Extension of Operations, has modified 
condition 3 contained in its prior report and certificate, 22 
M. C. C.°321. 

The condition in the original certificate, said the report 
on reconsideration, read as follows: 


Shipments transported by said carrier shall be limited to those 
which move under a through bill of lading covering, in addition to 
movement by said carrier by truck, a prior or subsequent movement 
by rail. 


The applicant had requested that the condition be modi- 
fied to permit it to transport traffic by motor vehicle, without 
prior or subsequent movement by rail, originating at Leaven- 
worth or Kansas City, Kan., and destined to points on its 
authorized routes between and including (1) Pleasant Hill and 
Rich Hill, Mo., (2) Little Blue and Dresden, Mo., and (3) 
Buckner and Marshall, Mo., and originating at any of those 
points in Missouri and destined to Leavenworth or Kansas 
City, Kan. 


The report said the tonnage moving between Kansas City, 
Mo.-Kan., and Leavenworth, on the one hand, and, on the 
other, the named Missouri points, did not justify the operation 
of a through merchandise car between any of those points. 
After a description of the merchandise car and truck opera- 
tions of the applicant, the report said applicant claimed its 
only alternative to the present mode of operation was the 
institution of a local freight service, the avoidance of which 
was its reason for filing the application. Modification of con- 
dition 3, said the report, would result in a more economical 
operation that would not materially affect the existing services 
of other motor carriers operating in the area. It said similar 
amendments of condition 3 had been made in Missouri Pac. 
R. Co., Extension of Operations, 31 M. C. C. 106, and Missouri 
Pac. R. Co. Common Carrier Application, 34 M. C. C. 214. 

The condition was amended to read as follows: 


Shipments transported by said carrier shall be limited to those 
which move under a through bill of lading covering, in addition to a 
movement by said carrier by truck, an immediately prior or immedi- 
ately subsequent movement by rail, except that this condition shall not 
apply to traffic (1) which originates at Leavenworth or Kansas City, 
Kan., and is destined to points on applicant’s authorized routes be- 
tween and including (a) Pleasant Hill, Mo., and Rich Hill, Mo., (b) 
Little Blue, Mo., and Dresden, Mo., and (c) Buckner, Mo., and Marshall, 
Mo., or (2) which originates at any of said points in Missouri and is 
destined to Leavenworth or Kansas City, Kan. 


Commissioner Patterson noted a dissent. 


Canada to U. S. Express Labor Charge 
for Customs Examination 


_ Effective February 11, the Commission has authorized the 
Railway Express Agency, Inc., to establish an increased charge 
of 35 cents a shipment on express shipments from Canada to 
the United States which are cleared through customs at the 
border port of entry, to cover labor costs for opening and re- 
coopering or rewrapping packages for customs examination. 

Such charge, proposed by means of a tariff rule of the 
Express Agency, was found just and reasonable by division 2 
in a report in I. and S. No. 5410, Labor Charge for Customs 
Examination. It is to be assessed only on shipments when one 
or more packages are actually opened by order of the customs 
end is not to apply on any shipment where the Express Agency 
or other concern or individual acts as broker for the importer 
and in that capacity attends to the physical work mentioned. 
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The present charge for this service, according to the report, is 
12 cents a shipment which has been in effect since 1925. 


The report explained that to expedite the through move- 
ment of express shipments at border points, the respondent 
permitted the free use of a part of its station warehouse to the 
customs officials for the inspection of shipments. This, it said, 
obviated the necessity of moving shipments from respondent’s 
station to the customs facilities for inspection and the sub- 
sequent return of the shipments to respondent’s station. When 
examination of shipments was made at the customs’ facilities, 
the opening and closing of boxes and packages was done by 
customs house employes, but when performed at respondent’s 
facilities the labor and materials required in opening, recooper- 
ing, and rewrapping the boxes or packages were furnished by 
respondent. 

The report said the Express Agency was a licensed customs 
broker, and that the proposed charge was protested by other 
brokers who said the increased labor charge would put them 
out of business unless they reduced their brokerage fees, which, 
the report added, was less than the fee charged by the respond- 
ent. It said the protestant brokers had been advised by another 
protestant, Wholesale Fresh Water Fish Dealers Association, 
that if the proposed labor charge became effective, they would 
have to absorb a part of the increased labor cost. The report 
said neither this evidence nor any other evidence of record in- 
dicated that the proposed labor charge would be unreasonable 
or otherwise unlawful. 


Schedules carrying the proposed increased charge were filed 
to become effective May 20, 1946, but on protest, the effective 
date was suspended until December 20, and later voluntarily 
deferred by respondent until February 20, 1947. The order of 
suspension was vacated as of February 11 and the proceeding 
discontinued. Commissioner Alldredge dissented, saying re- 
spondent’s evidence concerning the cost of performing the serv- 
ices involved was defective in important respects. He disagreed 
that respondents had sustained the statutory burden of proof 
to show that the proposed “substantial” increase was just and 
reasonable. 


Automobile Carriers Granted 
Extensions of Authorities 


Arco Auto Carriers, Inc.; Kenosha Auto Transport Cor- 


poration, and Dealer’s Transport Co., have been granted addi- - 


tional common carrier authorities for the transportation of 
automotive equipment in driveaway and truckaway service 
from Marion, Ind.; Appleton, Edgerton and Stoughton, Wis.; 
Butler, Pa., and Memphis, Tenn. The applications, according 


to the report, were supported by manufacturers having plants 
at the points named. 


The report was issued in MC 52657, Sub. 331, Arco Auto 
Carriers, Inc., and embraced cases, and authorities were 
granted as follows: 


MC 52657, Sub. 331, Arco Auto Carriers, Inc., new motor vehicles 
and their parts and equipment, in initial movements, in driveaway and 
truckaway service, from Marion, Ind., and points within one mile of 
Marion to all points in the United States, except those in Kansas, 
Oklahoma, Texas, New Mexico, and Missouri, other than St. Louis, Mo., 


and of rejected shipments of the same commodities on return, over 
irregular routes. 


MC 30837, Sub. 32, Kenosha Auto Transport Corporation, new motor 
vehicles and their parts and equipment, in initial movements, in drive- 
away and truckaway service, from Marion, Ind., and points within one 
mile of Marion to all points in the United States except those in Kansas, 
Oklahoma, Texas, New Mexico, and Missouri, other than St. Louis, Mo., 
and of rejected shipments on return, over irregular routes. 


MC 52657, Sub. 297, Arco Auto Carriers, Inc., new tractors, new 
trucks, new trailers, new busses, and their chassis, parts and equip- 
ment, new cabs, and new bodies, in initial movements, in driveaway 
and truckaway service, from Appleton, Wis., to all points in the United 
States, except those in Kansas, Oklahoma, Texas, New Mexico, and 
Missouri other than St. Louis, Mo., and of rejected shipments on re- 
turn, over irregular routes. 

MC 52657, Sub. 301, Arco Auto Carriers, Inc., new trailers, new cabs 
and new bodies, in initial movements, in truckaway service, from Edger- 
ton and Stoughton, Wis., to all points in the United States except those 
in Illinois, Indiana, Iowa, Kentucky, Michigan, Minnesota, Missouri, 
Ohio and Wisconsin, and of rejected shipments of the same commodi- 
ties on return, over irregular routes. 

MC 30837, Sub. 26, Kenosha Auto Transport Corporation, new 
trailers and new trailer chassis and their parts and equipment, in 
initial movements, in truckaway service, from Edgerton and Stoughton, 
Wis., to all points in the United States, and rejected shipments on re- 
turn, over irregular routes. 

MC 30837, Sub. 38, Kenosha Auto Transport Corporation, new 
trailers and new semitrailers and their chassis, parts, and equipment, 
in initial movements, in truckaway service, from Butler, Pa., to all 
points in the United States except those in Washington, Oregon, Idaho, 
California, New Mexico, Arizona, Nevada, Montana, and Wyoming, and 
rejected shipments on return, over irregular routes. : 

MC 4405, Sub. 149, Dealer’s Transport Co., new trailers and seml- 
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trailers and their chassis, parts and equipment, in initial movements, 
in truckaway service, from Butler, Pa., to all points in the United 
States except those in Washington, Oregon, Idaho, California, New 
Mexico, Arizona, Nevada, Montana, and Wyoming, and rejected ship- 
ments on return, over irregular routes. 

MC 4405, Sub. 148, Dealer’s Transport Co., new trailers and new 
semi-trailers and their chassis, parts and equipment, in initial move- 
ments, in truckaway service, from Memphis, Tenn., to all points in 
Oklahoma, Texas, Missouri, Aranksas, Louisiana, Mississippi, Tennes- 
cee, Kentucky, Alabama, Georgia, Florida, South Carolina, North Caro- 
lina, and West Virginia, and rejected shipments on return, over irregu- 
lar routes. 


The Commission further found the holding by Arco and 
by Dealer’s Transport of the certificates authorized by W. R. 
Arthur & Co., Inc., of a permit, would be consistent with the 
public interest referring to W. R. Arthur & Co., Inc., Contract 
Carrier Application, 42 M. C. C. 854, and Bender—Control— 
Arco Auto Carriers, Inc., 39 M. C. C. 161, 450, in which dual 
operations were approved. The report said the additional 
common carrier authority granted in initial movements to Arco 
and to Dealer’s would not alter in any material respect the 
character of the dual operations considered in the W. R. Arthur 
& Co. case. 

Commissioner dissented as to the dual operations authority 
granted Arco and Dealer’s. 


N. Y., S. & W. REORGANIZATION 

An increase in maximum reasonable compensation from 
$12,000 to $16,000 a year beginning as of January I, 1946, in- 
stead of July 1, 1946, as previously authorized, for Ralph E. 
Lum, counsel for the debtor’s trustee, has been approved by the 
Commission, division 4, by an order modifying prior orders in 
Finance No. 11681, New York, Susquehanna & Western Rail- 
road Co. Reorganization. 


KIGLER FORWARDER TARIFF STRICKEN 

The Commission has issued an order, “Frank Kigler, Doing 
Business As Kigler Forwarding Co., New York, N. Y.,” ordering 
stricken the applicant’s tariff I. C. C.-FF No. 1, and a power of 
eerney, FFX1 No. 1, effective January 23, the date of the 
order. , 

The order said an application for a permit to continue and 
extend services as a freight forwarder in FF-62 had been dis- 
missed for want of prosecution, effective December 16, 1946, 
and that the tariff and power of attorney might not remain in 
the files of the Commission because of the dismissal of the 
application (see Traffic World, Dec. 28, 1946, p. 1709). 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Cellular Floor Beams 


No. 29384, H. H. Robertson Co. vs. Pennsylvania Railroad 
Co. et al. The Commission, by division 3. Complaint dismissed. 
Found not resulting in charges that have been, are, or will be 
unreasonable or otherwise unlawful, failure and refusal of the 
defendant Pennsylvania to establish fabrication-in-transit ap- 
Plicable to cellular floor beams manufactured from sheet or 
strip steel, in coils or rolls, at Economy, Pa., a point 18 miles 
northwest of Pittsburgh served by the Pennsylvania only. The 
origins, said the report, were steel-producing points in Illinois, 
Kentucky, Michigan, New York, Ohio, Pennsylvania, and West 
Virginia and the destinations generally points on the Pennsyl- 
vania and its connections. The report said the only other floor 
elements similar to those of the complainant were produced at 
points where there were no fabrication-in-transit arrangements 
applicable to the inbound shipments of sheet steel of those pro- 
ducers. It said the complainant’s cellular steel beam comprised 
the preponderant part of its completed floor, contrasting that 
With flooring systems containing structural steel in relatively 
small amounts with which, it said, the complainant competed. 
The division also observed that, though the war economy might 
have been a factor, the complainant’s business had increased 
oh ed since the transit arrangements were withdrawn 
in 7 


Meats 


No. 29131, Swift & Co. vs. B. & O. railroad, et al., em- 
bracing also Same, Sub. 1, Cudahy Packing Co. vs. B. & :. 
et al. and Sub. 2, Armour & Co. vs. B, & O., et al. The 
Commission, by division 2. Complaints dismissed. Found ap- 
plicable, rates charged on fresh and salted meats, in carloads, 
from St. Paul and South St. Paul, Minn., and West Fargo 
and Grand Forks, N. D., to destinations in Trunk Line and New 
England Territories, January 1, 1942, to October 1, 1943. The 
report said the issue was a matter of tariff interpretation, and 
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was confined to the rate from St. Paul to the basing points. 
Determination of that factor, it said, would also determine 
the proper application of rates from West Fargo and Grand 
Forks. Commissioner Splawn, in a dissenting opinion, said, 
among other things, that he disagreed with the conclusion 
in the report that the specific proportional commodity rate 
of 18 cents a 100 pounds from Albert Lea, Minn., to East 
Dubuque and East Clinton, Ia., was not available from St. Paul, 
under the intermediate rule, in constructing the applicable 
through rates to these eastern destinations. 


Mahogany Logs 


No. 29476, E. J. Stanton & Son vs. International—Great 
Northern Railroad Co. (Guy A. Thompson, Trustee) et al. The 
Commission, by Commissioner Patterson. Complaint dismissed. 
Found not shown to have been or to be unreasonable, com- 
modity rate of 54 cents a 100 pounds, minimum 34,000 pounds, 
on nine carloads of mahogany logs originating in Mexico and 
reshipped from Laredo, Tex., to Kansas City, Mo., between 
January 16, and February 5, 1943. The report satd the com- 
plainant sought a rate for the future of 43 cents and requested 
reparation to the basis of a 46-cent rate. It said the disparity 
was due to the fact that general increases authorized by the 
Commission March 2, 1942, were in effect when the shipments 
moved but were subsequently suspended, effective May 15, 
1943, and were under suspension at the time the complaint was 
filed. It said the 46-cent rate and the assailed rate of 54 cents, 
minus the increases, became 43 cents and 51 cents, respectively. 
The report said the evidence did not warrant a conclusion that 
the rate assailed was in excess of a reasonable maximum rate 
and that the record did not warrant recognition of rates to des- 
tinations in Official Territory as a standard by which the reason- 
ableness of the assailed rate might be determined; nor did it 
afford any justification for assuming that the transportation 
conditions were substantially similar. 





Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 29489, Sub. 1, Ben Gutman Truck Service, Inc., St. 
Louis, Mo., embracing Sub. 2, Same. Permit granted. Shoes, 
and machinery, materials, supplies, and equipment used in the 
manufacture of shoes, over specified regular routes, between 
St. Louis, Mo., on the one hand, and, on the other, Pocahontas, 
Ark., and Cairo, Ill. 

MC 104823, Sub. 13, J. F. Beaird and F. W. Clark, dba 
Gasoline Transport Co., Louisville, Ky. On reconsideration, 
findings in prior report, decided January 28, 1946, modified, 
and certificate granted as to: Petroleum products, in bulk, in 
tank trucks, over irregular routes, from Warcer, Tenn., to 
points in Ky., from Louisville and Covington, Ky., to points 
in Ind., on and south of U. S. highway 40, from Evansville, 
Ind., to Louisville, from Terre Haute, Ind., to Henderson and 
Owensboro, Ky., and from Hickman, Ky., to points in Tenn., 
west of the Tennessee River. Commissioners Miller, Rogers 
and Patterson noted dissents. 

*MC 2255, Sub. 3, Howard W. Brown and Charles Zigen- 
fuss, dba H. W. Brown Co., Long Branch, N. J. Certificate 
granted. Specified commodities from New York, N. Y., to 
Florida City, Fla., over regular routes. 

*MC 14215, Sub. 2, Robert H. Smith, dba Robert Smith 
Truck Service, Steubenville, O. Certificate granted. Coal, brick, 
slag, and road building materials, between specified points in 
O., W. Va., and Pa., over irregular routes, in “dump truck” 
service. 

*MC 21170, Sub. 18, Bos Freight Lines, Inc., Marshalltown, 
la. Certificate denied. General commodities, with exceptions, 
between Marshalltown, Ia., and St. Louis, Mo., and iron and 
steel products, from Granite City, Ill., to Marshalltown, over 
regular routes. 

*MC. 41002, Sub 3, The Victor Transit Corporation, Hamil- 
ton, O. Permit granted. Paper and paper products, from 
Lockland and Middletown, O., to points in IIl., Ind., O., St. 
Louis county, Mo., and to described portions of Mich., N. Y., 
Pa., Wis., W. Va., and Ky., and rejected shipments and ma- 
chinery, equipment, materials, and supplies used in the manu- 
facture of paper and paper products on return, over irregular 
routes. 

*MC 81818, Sub. 2, J. A. Marsh, dba Marsh Trucking Co., 
Maple Heights, O. Permit granted. Burial cases, burial case 
shipping boxes, and materials used in the manufacture of burial 
cases, from and to or between certain points in O., Mich., IIl., 
Pa., Mass., and Va., over irregular routes. 

*MC 87966, Sub. 4, Henry Eleveld, dba Chicago Furniture 
Service, Chicago, III. Certificate granted. Uncrated new fur- 
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niture from La Porte, Ind., to Pittsburgh, Pa., and points in 
Ill., Wis:, Mich., O., Minn., Ia., and those in the St. Louis com- 
mercial zone, over irregular routes. 

*MC 93620, Sub. 4, James A. Jeffrey, dba Sterling Trans- 
port Co., Sterling, Mass. Certificate granted. Tar and asphalt, 
in bulk, in tank trucks, from East Providence, R. I., to points 
in Worcester, Franklin, Hampshire, Hampden, and Berkshire 
counties, Mass., except those on, south and east of U. S. high- 
way 202, over irregular routes. 

*MC 105760, Sub. 1, Arthur J. Platten, dba Trailer Trans- 
port Co., Flint, Mich. Certificate granted. Prefabricated build- 
ings and related articles from Flint, Mich., to all apoints in 
U. S., from Corunna, Mich., to all points in U. S. within 500 
miles of Corunna, from Ecorse, Mich., Mansfield, O., and Terre 
Haute, Ind.,- to all points in the U. S. within 1,500 miles of 
each, and from McDonough, N. Y., to all points in N. Y., N. J., 
Conn., Mass., Pa., and O., over irregular routes, with rejected 
shipments and equipment incident to the handling of such 
commodities in the opposite direction. 

*MC 106157, Young Contracting Co., Chestnut Hill, Pa. 
Certificate granted. Specified commodities from and to cer- 
tain points or areas in Del., Md., N. J., N. Y., Pa., and D. C., 
over irregular routes. 

*MC 1007, Sub. 8, A. W. McCarter and P. E. McCarter, 
dba McCarter Truck Line, Topeka, Kan. Permit granted. Glass 
containers and metal accessories therefor from Okmulgee, 
Okla., to Topeka, Kan., and meats, meat products, and meat 
by-products, and advertising matter incidental to the sale of 
such articles, for a certain class of shipper, from Topeka to 
Wichita, Kan., and specified points in Okla., over described 
regular routes. 

*MC 389, Sub. 2, George R. Hook, dba G. R. Hook, Gray- 
ville, Ill. Certificate granted. Commodities used in, or in con- 
nection with, the discovery, development, production, refining, 
manufacture, processing, storage, transmission, and distribu- 
tion of natural gas and petroleum and their products and by- 
products, and commodities used in, or in connection with, the 
construction, operation, repair, servicing, maintenance, and 
dismantling of pipe lines, including the stringing and picking- 
up thereof, except the stringing or picking-up of pipe in con- 
nection with main pipe lines, in a non-radial operation between 
St. Louis, Mo., points in Ind., Ill., and Ky., over irregular 
routes. The authority granted is subject to condition that ap- 
plicant request in writing the revocation of his certificate in 
MC 389, except to the extent such certificate authorizes the 
transportation of household goods. : 


*MC 73596, Sub. 2, Ballard Storage & Transfer Co., St. 
Paul, Minn. Certificate granted. Household goods, between St. 
Paul and Minneapolis, Minn., and all points within 5 miles of 
each, on the one hand, and, on the other, points in Calif., Ore., 
Wash., Idaho, Wyo., Utah, and Nev. 


COMMISSION ORDERS 


No. 29378, American Steel Abrasives Co. et al. vs. Ann Arbor et al. 
Order of November 12, 1946, modified to become effective February 21, 
on not less than 20 days’ notice, instead of 30 days’ notice. 

1. & S. 5445, Express rates, eggs between N. J., N. Y. and Pa. 
Respondents under special permission having filed tariffs effective Janu- 
ary 15, cancelling suspended schedules, proceeding discontinued. 

MC-F 2891, D. H. Ratner, control; Emery Transportation Co., pur- 
chase, Nowak Trucking Co. Petition of applicants for reopening and 
revision of report and order on reconsideration of Division 4, of Sep- 
tember 12, 1946, denied. 

MC 3834, Sub. 1, O. A. Mann, extension, Arkansas. Findings in 
report and order of December 3, 1945, modified by deleting therefrom 
the word ‘‘Arkansas.’’ That this order shall become effective March 7, 
unless any party-in-interest shgll show cause, if any there be, in a 
writing verified under oath, why report and order entered on December 
3, 1945, should not be modified in manner described above. 

MC 30073, Sub. 1, Johnson Freight Lines, Inc., common carrier 
application, and MC 30073, Sub. 3, Johnson Freight Lines, Inc., exten- 
sion, U. S. Highway 31W. Reopened for reconsideration on present 
record. 

No. 29030 (corrected), Chicago and North Western Ry. vs. Ann 
Arbor R. R. et al., and No. 29045, Ann Arbor R. R. et al. vs. C. & 
N. W. Order of July 26, 1945, vacated without prejudice to right of 
any party to these proceedings to petition for reinstatement thereof. 

MC-F 3005, E. L. Farmer et al., purchase, Ira Crouse. Time for 
filing petitions for reconsideration, extended to February 17. 

MC-F 3178, W. R. Dobson, Jr., control; Reliable Transfer Co., Inc., 
purchase (portion), Terminal Transport Co., Inc. Petition of Terminal 
Transport Co., Inc., for reopening and reconsideration of report and 
order of division 4, of September 18, 1946, for modification of said 
order, and for formal hearing, if hearing be required, denied. 

MC 107002, Walter M. Chambers, common carrier application. Re- 
opened for reconsideration on present record, 

W-1, Erie & St. Lawrence Corp., contract carrier application. Peti- 
tion of applicant for reconsideration, and for other purposes, accepted 
and filed of record in proceeding and replies thereto may be filed on 
or before February 1. 


W-929, Sub. 1, Hardy Lines, common carrier application, and W-929 
TA, R. F. Hardy Temporary authority application. Effective date of 
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certificate and order of September 16, 1945, further postponed to Febrvy- 
ary 20. 


FINANCE APPLICATIONS 


Finance No. 15200, supplemental. Chicago, Burlington & Quincy 
Railroad Co. asks authority to purchase an additional 390 shares of 
capital stock of the Missouri & Illinois Bridge and Belt Railroad Co. 

Finance No. 15572, supplemental. Cincinnati, New Orleans & Texas 
Pacific Railway Co. asks authority to assume obligation and liability 
in respeet of $1,700,000 equipment trust certificates, series K, under the 
accepted bid of Halsey, Stuart & Co., Inc., of 99.10 per cent of par, 
with a dividend rate of 11%4 per cent a year, or an interest cost basis of 
1.66 per cent. 

Finance No. 15573, supplemental. Alabama Great Southern Railway 
Co. asks authority to assume obligation and liability in respect of 
$1,520,000 of equipment trust certificate, series J, under the accepted 
bid of Halsey, Stuart & Co., Inc., of 99.278 per cent of par, with a 
dividend rate of 1% cents a year, or an interest cost basis of 1.8 
per cent. 

Finance No. 15578, amended. Pennsylvania Railroad Co. asks author- 
ity to assume obligation and liability in respect of $14,970,000 equipment 
trust certificates, series R and for sale of the certificates, bearing divi- 
dends at the rate of 1% per cent a year to Halsey, Stuart & Co., Inc., 
and associates, at 99.209 per cent of the principal amount and accrued 
dividends from February 1. 

Finance No. 15587, Duluth, Missabe & Iron Range Railway Co. asks 
authority to construct an extension to its so-called Wales branch, extend- 
ing about 28.6 miles northeast of a point near Whyte, all in Lake 
county, Minn. The applicant said there were no other lines of railroad 
serving the area and that the United States Forest Service had recently 
sold a large tract of timber. The Service, and the purchase, said the 
applicant, had requested railroad service necessary to open the area 
for immediate production. 

MC F-3386, Allegheny Freight Lines, of Winchester, Va., asks au- 
thority to purchase certain operating rights of Novick Transfer Co., 
also of Winchester. 

MC F-3387, Continental Motor Coach Lines, Inc., of Wilmington, 
Del., asks authority to acquire control of Indiana Motor Bus Co., of 
Plymouth, Ind., through ownership of capital stock. 

MC F-3388, Donald H. Anderson, controlling stockholder, and A & H 
Truck Line, Inc., of Tell City, Ind., ask authority to purchase certain 
operating rights of Shippers Forwarding Co., of Memphis, Tenn., and 
temporarily to operate. . 

MC F-3383, Emery Transportation Co., of Chicago, Ill., asks author- 
ity to purchase certain operating rights of Midwest Transfer Co. of 
Illinois, also of Chicago. 

MC F-83384, F. D. Hartwick, dba Nehalem Valley Motor Freight, of 
Portland, Ore., asks authority to purchase certain operating rights of 
Columbia Truck Express, also of Portland, and temporarily to operate. 

MC F-3385, Strickland Transportation Co., Inc., of Dallas, Tex., 
asks authority to lease certain operating rights of Fraps Truck Line, 
Ine., of Jonesboro, Ark., and temporarily to operate. 

Finance No. 15586, The Wabash Railroad Co. and the A. T. & S. F. 
ask authority to continue to make joint use of each other’s trackage 
between W. B. Junction (formerly Carrollton Junction) and C. A. 
Junction (formerly Camden Junction), Mo., about 30 miles, by amending 
contract originally entered into in 1907, and amended in 1917, to provide 
for a 99-year term, eliminating a present provision permitting termina- 
tion by either party on 90 days’ notice, and to provide that either 
railroad may permit one other railroad to make use of the joint facili- 
ties. Included in the agreement are the jointly owned connecting tracks 
and certain other facilities. 





UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15544, Chicago, St. Paul, Minne- 
apolis & Omaha Railway Co. equipment trust certificates, granting 
authority to assume obligation and liability, as guarantor, in respect 
of not exceeding $1,020,000 of Chicago, St. Paul, Minneapolis & Omaha 
Railway Co. equipment trust of 1947, 2% per cent equipment trust 
certificates, to be issued by the First National Bank of Chicago, as 
trustee, and sold at 100.5673 and accrued dividends, in connection with 
the procurement of certain equipment. Approved. 

Report and order in F. D. No. 15567, American Buslines, Inc. Note, 
granting authority to issue a secured short-term note in the face amount 
of $125,000, to evidence a loan of like amount, to reimburse the appli- 
cant’s treasury for expenditures made for corporate purposes. Approved, 

Report and certificate in F. D. No. 15382, Louisville & Nashville 
Railroad Co. Construction, and F. D. No. 15443, Chesapeake & Ohio 
Railway Co. Construction, authorizing construction (1) by the Louisville 
& Nashville Railroad Company of a line of railroad in Letcher County. 
Ky., and (2) by the Chesapeake & Ohio Railway Company of a line of 
railroad in Floyd, Knott, and Letcher Counties, Ky. Approved. 


PETITIONS FOR REHEARING, ETC. 

No. 29315, Merchants and Manufacturers Traffic Bureau vs. A. T. 

& S. F. et al. Transcontinental Lines, defendants, ask for postpone- 
ment of effective date of order of November 25, 1946, for an additional 
60 days from March 3. 
*  .Ex Parte 104, Part 2, Practices of carriers affecting operating reve 
nue and expenses, terminal services, Anaconda Copper Mining Co. 
Anaconda Copper Mining Co. asks for postponement of effective date 
of order of October 14, 1946, until further order of Commission. 

MC-F 3108, James Rollo & Ralph Nappi, control; Rollo Trucking 
Corp., Inc., purchase, Anne Marguerite Yates. Applicants ask for recon 
sideration of order of Division 4, of December 9, 1946. 

MC-F 3128, Citizens & Southern National Bank (trustee), control; 
Modern Finance Corp., control; Modern Coach Corp., purchase, A. Ww. 
Lee. Protestant, Alaga Coach Line, Inc., asks for oral argument before 
Division 5. 


13535 et al., Consolidated Southwestern Cases. Defendant carriers 
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February 1, 1947 


operating in Southwestern Territory ask for modification of findings 
and orders in (123 I. C. C. 203, et seq.) by eliminating therefrom 
Ethylene Glycol, carloads, or as an alternative for approval under 
Finding 27, to permit continuation on and after June 30, of rate of 
59 cents per 100 pounds on this commodity from Texas City and Vlasco, 
Tex., to Atlas, Mo., published in Item 510 of Southwestern Lines’ 
Tariff 210-G, Agent D. Q. Marsh’s I. C. C. 3721, subject to Tariff X-162, 
Agent D. Q. Marsh’s I. C. C. 3733. 

29378, American Steel Abrasives Co. et al. vs. Ann Arbor et al. 
Defendants ask for reopening for reconsideration of report of November 
12, 1946. 


MOTOR FINANCE CASES 

MC F-3323, Anna Rosenberg et al.—Control; Holland Transporta- 
tion Co., Ine.—Purchase (portion)—Clark C. Thorne. Purchase by 
Holland Transportation Co., Inc., of Boston, Mass., of certain operating 
rights of Clark C. Thorne, dba Thorne’s Transportation Co., of Millis, 
Mass., and acquisition of control of said operating rights by Anna 
Rosenberg, Philip Rosenberg, Aaron J. Rosenberg and Leonard E. 
Rosenberg, of Mattapan, Mass., and Alice Paster, of Avon, Mass., 
through such purchase, approved and authorized, subject to condition. 

MC F-3311, R. R. Long—Control; Blue & White Lines, Inc.—Pur- 
chase—John J. Lubert. Purchase by Blue & White Lines, Inc., of 
Altoona, Pa., of the operating rights of John J. Lubert, of Spangler, 
Pa., and acquisition of control of said operating rights by R. R. Long, 
also of Altoona, through said purchase, approved and authorized, sub- 
ject to condition. 

MC F-3217, Eleuterio Lattavo—Control; Lattavo Brothers, Inc.—Pur- 
chase—Guy Fusco. Purchase by Lattavo Brothers, Inc., of Canton, O., 
of certain operating rights of Guy Fusco, dba Fusco Transfer, of 
Coraopolis, Pa., and acquisition of control of said operating rights by 
0. M. and Eleuterio Lattavo, through said purchase, approved and 
authorized, subject to condition. 

MC F-2596, Ralph Marcuccilli et al.—Control; Marion Trucking Co., 
Inc.—Purchase—Harwood Trucking, Inc., and Jaqua Transit Lines, Inc. 
On further hearing, purchase by Marion Trucking Co., Inc., of Marion, 
Ind., of certain operating rights of Harwood Trucking Inc., also of 
Marion, and of the operating rights of Jaqua Transit Lines, Inc., of 
Muncie, Ind., and acquisition of control of said operating rights by 
Ralph Marcuccilli, Thomas Marcuccilli, and S. G. Wright through said 
purchases, approved and authorized, subject to conditions. Prior report, 
409 M. C. C. 107. 

MC F-3369, R. A. Wright et al.—Control; The Union Truck Depot, 
Inc.—Lease and Purchase—Richard C. Allen. Application for authority 
under section 210a(b) of The Union Truck Depot, Inc., of Houston, 
Tex., for temporary operation of the motor-carrier properties of Richard 
C, Allen, doing business as El Campo Truck Line, of El Campo, Tex., 
granted January 23, 1947, and lease of operating rights and two tractors 
and 2 semi-trailers authorized at monthly rental not exceeding $450, 
with conditions. 

MC F-3341, Southern Express, Inc.—Purchase (portion)—Wichita 
Forwarding Co. Application for authority under section 210a(b) of 
Southern Express, Inc., of Dallas, Tex., for temporary operation of 
a portion of the motor-carrier rights of Wichita Forwarding Company, 
of Kansas City, Mo., denied. 

MC F-3315, Ethel Neibauer—Control; Neibauer Bus Co.—Purchase— 
Edward Twelis Auto Service. Purchase by Neibauer Bus Co., of Bristol, 
Pa., of the operating rights of Edward Twells Auto Service, of Phila- 
delphia, Pa., and acquisition of control of said operating rights by 
Ethel Neibauer, also of Bristol, through said purchase, approved and 
authorized, subject to condition. 

MC F-3368, Lucas Motor Express, Inc.—Purchase—Steve Shorten, Jr. 
Applications for authority under sections 5 and 210a(b) of Lucas Motor 
Express, Inc., of Shelbyville, Ind., to purchase and lease, respectively, 
motor-carrier properties of Steve Shorten, Jr., doing business as Shor- 
ten’s Express, of Milan, Ind., dismissed. 


ORE HANDLING CHARGES TO BE ADJUSTED 


_ On petition of railroads parties to listed tariffs, the Com- 
mission, division 2, has issued an order authorizing those car- 
riers to adjust handling charges on interstate carload shipments 
of iron ore handled at lower lake ports in the period July 1, 
1946, to July 9, 1946, both dates inclusive, to basis of the rates 
effective July 10, 1946. Carriers serving the lower lake ports are 
required to file with the Commission statements definitely and 
clearly describing the shipments on which adjustments are made 
under authority of the order. 

The order said that, in Ex Parte 148, Increased Railway 
Rates, Fares, and Charges, 1942, 264 I. C. C. 695, in connection 
With iron ore transferred from vessels at lower lake ports, the 
Commission had authorized the rail carriers to increase, effec- 
tive July 1, 1946, by one-half cent a gross ton their handling 
charges for lifting from hold to rail or vessel. 

It then set forth the charges as published effective July 1, 
1946, and said that, effective July 10, 1946, the increases pub- 
lished as of July 1 had been cancelled. In the period from July 
1 to July 9, it said, numerous interstate carload shipments of 
Iron ore were handled by rail carriers at lower lake ports on 
which the increased charges for handling were applicable. 





FREIGHT CAR CHARGE HEARING POSTPONED 

The hearing in No. 29670, Increased Per Diem Charge on 
Freight Cars, set for February 12 in Washington, D. C., has 
been postponed to April 15. 

The investigation was instituted by the Commission, on its 
own motion, to determine whether a rate of two dollars a day 
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or other increased rate should be paid the owner for the use 
of each car during periods of car shortage (except tank and 
refrigerator) by any common carrier would promote greater 
efficiency in the use and increase the supply of cars (see Traffic 
World, Jan. 11, p. 88). 





Pick-up and Delivery Experience 
Under Strike Conditions Related 


Railroad and shipper experiences in handling pick-up and 
delivery shipments under the difficulties imposed by labor dis- 
turbances were related in a hearing held January 28 in Wash- 
ington in I. and S. No. 5451, Pick-Up, Delivery Restrictions in 
Official Territory, before Examiners F. C. Weems and O. A. 
Hanson (see Traffic World, December 28, 1946, p. 1712). 

The involved schedules, suspended from December 23, 1946, 
until July 23, 1947, proposed that a carrier should not be re- 
quired to perform pick-up and delivery service at points in 
Official Territory, where operations were impracticable because 
of: (1) Inadequate loading or unloading facilities; and (2) any 
riot, strike, picketing or other labor disturbance. The schedules 
were published in supplements Nos. 27, 28, and 29 to Agent 
W. S. Curlett’s joint tariff I. C. C. No. A-829. 

The National Industrial Traffic League had asked for sus- 
pension of items 35-A and 40-A, published to become effective 
December 23, in a schedule filed as supplement No. 27 to Agent 
Curlett’s I. C. C. No. A-829 and certain tariffs of Agents I. N. 
Doe, B. T. Jones, and R. G. Raasch, dealing with the liability 
of carriers in case of strikes 

Briefs in the proceeding were to be filed by March 3, and 
there would be a proposed report, it was announced by the 
examiners. 


Among the witnesses examined were Arthur B. Eldred, 
New York, for the respondent railroads; J. L. Webb, station 
superintendent of motor deliveries, Pennsylvania railroad, Phil- 
adelphia; H. M. Bassett, Yonkers, N. Y., transportation engineer 
for the New York Central; Myron F. Steinberger, manager for 
highway transportation, Baltimore & Ohio railroad, Baltimore; 
Harry L. Grubbs, Jr., vice-president, Jacobs Transfer Co., 
Washington and Baltimore; Charles E. Magness, vice-president, 
Motor Terminals Co., Cincinnati; and Francis J. Carey, man- 
ager trucking operations, B. & M. Transportation Co., Boston. 

Mr. Eldred presented exhibits showing a comparison of 
items Nos. 35 and 40 in Curlett’s I. C. C. No. A-829, now in 
effect, with items Nos. 35-A and 40-A under suspension, and 
discussed tariffs of motor carriers and freight forwarders hav- 
ing provisions similar to the aforementioned items Nos. 35-A 
and 40-A. 

Labor Disturbances in N. Y. C. Area 


Mr. Bassett, of the New York Central, said he negotiated 
and administered all contracts relating to pick-up and delivery 
service on the N. Y. C. system and testified that strikes and 
labor disturbances involving labor other than that employed 
by the railroad had interfered with the railroad’s pick-up and 
delivery service. He said that in 1946 there were numerous 
strikes by employe unions of consignees and consignors in the 
Buffalo, N. Y., area that affected many plants in that area to 
which the railroad furnished pick-up and delivery service. 

“In all cases,” said Mr. Bassett, “there were definitely 
organized picket lines at the plants, and although attempts were 
made to pick-up or deliver the freight early in the strike periods, 
our draymen found that they could not cross the picket lines 
except by force which would unduly imperil the drivers, their 
trucks and their contents.” 

Mr. Bassett said that except in small communities where 
the railroad employed owner-operators, substantially all trucks 
participating in the system’s lines’ east operation were operated 
by union drivers and that there was always “at very least” an 


* understanding that such drivers would not cross picket lines or 


provide service at plants in times of labor disturbances. He 
said there were definite contract provisions applicable at many 
points on the lines east in connection with agreements between 
unions and the New York Central’s independent contractors. 
He added that, for example, a contract between the trucking 
industry and certain International Brotherhood of Teamsters’ 
locals provided that “No strikes, lockouts or walkouts shall be 
ordered or enforced by either party hereto against the other 
during the life of this agreement, except that it shall not be a 
violation of this agreement for the union to refuse to allow its 
members to deliver to or pick up from a strike-bound job.” 

Mr. Bassett said he thought the “new rule” would improve 
the situation when there was a strike or picket line, and that 
under the new rule as under the present situation, the N. Y. C. 
would take every possible step to deliver freight. 

Mr. Webb, of the Pennsylvania, said a driver who was a 
member of the union would not pass a picket line and that it 
was never possible to get a truck company to take over the 
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services of another truck company to move traffic halted by a 
labor disturbance. 


No Crossing of Picket Lines 


The best information available that there was a picket line, 
said Mr. Steinberger, of the B. & O., was that there was an 
attempt by a driver to deliver freight and that the freight was 
returned. Such shipments, he said, were returned to the freight 
station and the consignee was notified that shipments were being 
held for his disposition. He said most pick-up and delivery op- 
erators were union members and would not cross picket lines. 

Mr. Grubbs, of the Jacobs Transfer, handling all pick-up 
and delivery operations of the Baltimore & Ohio in Baltimore 
and Washington, said a trucking company “couldn’t pay a 
driver to cross a picket line.” He said if a driver was fearful of 
his personal safety he would let himself be fired before crossing 
a picket line and that he did not want any of his drivers to go 
through such lines. Mr. Grubbs said there had been few strikes 
in the Washington, D. C. area as union members “don’t care 
for them under the eyes of Congress.” 

John S. Burchmore, representing the National Industrial 
Traffic League, Chicago, in connection with the recital of carrier 
experience in labor disputes in different instances, sought to 
develop whether the labor disputes were all-out strikes or 
whether they were disputes between opposing ‘unions and 
whether in such disturbances the involved plants were or were 
not shut down. The replies showed variation in experiences. 





Rails Argue Allowances for 
New York Harbor Services 


The trustees of the Central New Jersey have filed with 
the Commission a brief in support of their claim to larger 
allowances for lighterage and carfloatage services performed 
in the New York Harbor area in No. 29162, Central Railroad 
Co. of New Jersey, vs. Akron, Canton & Youngstown Railroad 
Co. et al. Official Territory lines have filed a brief in opposi- 
tion. 

The complaint is aimed at divisions of joint through class 
and commodity rates applicable between points within the 
lighterage limits of New York Harbor, on the one hand, and 
substantially all parts of the United States and to a limited 
extent, points in Canada and Mexico, on the other hand. West- 
ern railroads have already voiced their opposition to any 
increase in the port charges involved (see Traffic World, 
Jan. 11, p. 96). 

The C. of N. J. asserted its proposal of percentage divisions 
was sound in principle and in the method of computing the 
percentages, and that the percentages and resulting revenue 
were reasonable. It proposes to convert floatage and lighter- 
age costs a car into terms of constructive miles of road haul 
by dividing these costs a car by the cost a mile of road haul, 
then dividing the through rates, as between harbor and rail 
service, by percentages. The percentages are arrived at in 
its formula by dividing the number of constructive miles for 
the floatage and lighterage services by the distance of the 
road haul, increased by constructive miles of road haul for 
origination and termination, on shipments originating and 
terminating in Official Territory, by constructive miles for 
origination or termination in Jersey, and for interchange at 
border points between Official and other territories on inter- 
territorial shipments. 

The C. of N. J. says the costs a car for various services 
are $22.37 for floatage, and $70.45 for lighterage at Jersey 
City; $16.05 for origination and termination of rail shipments 
at Jersey City; $12.05 for origination and termination of rail 
shipments at the other end of the haul in Official Territory; 
and $2.85 for interchange at border points between Official 
and other territories. 
these costs a car are divided, is stated as 12.97 cents, exclusive 
of origination and termination costs. This, it says, results, in 
round numbers, in constructive road-haul distances of 175 miles 
for floatage at Jersey City; 550 miles for lighterage at Jersey 
City; 100 miles for origination and termination of rail shipments 
at the other end of the haul in Official Territory; and 20 miles 
for interchange at border points in interterritorial shipments. 

The railroad said the Commission should determine that 
just, reasonable, equitable and non-discriminatory divisions for 
lighterage and floatage were those it proposed and order such 
divisions paid the Jersey Central and other New York Harbor 
lines in the future. It also asks adjustment and refund be 
made from the date of the filing of the complaint. 


Official Territory Roads 


Official Territory railroads asserted the complaining rail- 
road had not shown that its composite or real divisions were 
unlawful and that the present rate structure to and from New 


The road-haul cost a mile, by which - 
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York Harbor did not contain the revenue required for ‘“‘the 
grossly excessive” harbor allowances demanded by the Jersey 
Central. Such allowances, they argued, would make the divi- 
sions of the other participating carriers so low as to be con- 
fiscatory. 

The harbor allowances, they contended, had never been 
intended to cover or bear any definite relation to the costs 
of the harbor service. They criticised the cost data presented 
by the Jersey Central as not representative and otherwise 
“completely unreliable.” 


The complainant’s mileage prorate formula for determin- 
ing harbor allowances was unsound, said the Official Territory 
carriers, saying that, in applying the formula, the complainant 
had not included any allowance for the additional expense of 
interchanging traffic between connecting lines, except at gate. 
ways between the territories, adding that some allowance 
should be made for each interchange. 

The eastern lines also argued that the measures of the 
harbor allowances demanded were not justified by comparison 
with the Jersey Central’s local rates, and said that if figures 
submitted by that road as indicative of the approximate aver- 
age cost of the lighterage service were not inflated, it was 
maintaining many rates for harbor service and hauls repre- 
senting practically the entire length of its railroad that did 
not produce revenue sufficient to cover the cost of the lighterage 
service alone. Because Jersey Central might be willing to 
haul local traffic at rates producing no compensation for its 
road-haul service afforded no ground for requiring the car- 
riers that participated with it to accept non-compensatory 
divisions, the Official Territory lines said. They also asserted 
that Jersey Central’s showing of its purported freight revenue 
need was unreliable. 





FORWARDER APPLICATION DISMISSED 


By an order in FF 167, Market Street Van & Storage, Inc., 
Freight Forwarder Application, the Commission, division 4, has 
dismissed an application of that applicant, located in San Fran- 
cisco, Calif., for a permit authorizing institution of service as a 
freight forwarder. The division said the applicant had informed 
the Commission that it did not intend to prosecute the appli- 
cation. ~ 





No, 29683, Food Machinery Corporation, San Jose, Calif., vs. A. & S.et al. 
Rates on 20 carload shipments of prism glass in steel frames, con- 
sisting of ‘‘vision blocks’’ for tractor tanks, in violation of sections 
1 and 6. Asks reparation of $22,466.95. Shipments moved between 
February 6, 1945, and July 18, 1945. (G. H. Matthews and V. O. 
Conaway, 4545 N. Huntington Dr., Los Angeles 32, Calif.) 
No. 29680, R. D. Hunting Lumber Co., Cedar Rapids, Ia., vs. Soo Line 
et al. 


Overcharge of $134.14 claimed on carload of lumber shipped from 
Grants Pass, Ore., to Lomira, Wis., on which reweighing was 
requested but not accomplished because of alleged misrouting of car. 
Asks shortened procedure, and reparation. (H. F. Sundberg, Cham- 
ber of Commerce Bldg., Cedar Rapids, Ia.) 

No. 29681, Middle Fork Railroad Co. vs. B. & O. et al. 

Alleges division of 16.1 cents a ton of rates on bituminous coal, 
from Cassity, W. Va., to Midvale, W. Va., about 13 miles, in viola- 
tion of section 15. Asks cease and desist order and division of not 
less than 30 cents a ton on all shipments moved after filing of 
complaint and damages of such lawful divisions. (John T. Money, 
Mills Bldg., Washington 6, D. C.) 

No. 29682, Union Oil Co. of California, Los Angeles, Calif., vs. Great 
Northern. 

Charges on numerous shipments of liquefied petroleum gas, from 
Montana Power Spur (Cut Bank), Mont., to Spokane, Wash., from 
January 15, 1945, to October 19, 1946, in violation of section 1, in 
that they were based on an estimated weight of 6.6 pounds 4 
gallon. Asks cease and desist order, rates and charges based on 
estimated weight of 4.7 pounds, and reparation of $12,151.75 with 
interest. (Ronald D. Gibbs, vice-president, Union Oil Co. of Cali- 
fornia, 617 W. Second St., Los Angeles, Calif.) 

. 29684, Central Fruit & Vegetable Co., Dallas, Tex., et al. vs. Fort 
Worth & Denver City Ry. Co. et al. 

Allege rates on 1,242 carloads of bananas, shipped in the period 
January 3, 1945, and ending with date of complaint, from Browns- 
ville, Tex., to Cisco, Dallas, Fort Worth, Waco, and Wichita Falls, 
Tex., in violation of sections 1, 2, and 3. Ask cease and desist order, 
rates, reparation on past shipments of approximately $65,000, and 
pendente lite. (Charles M. Thompson, Transportation Bldg., 4602 
S. Main St., Houston 4, Tex.) 
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Denial of Application for Rail 
Forwarding of Garments Proposed 


Examiners C. W. Griffin and C. B. Gray, in a proposed re- 
port on further hearing in FF-162, Application of Jack J. Han- 
delsman, dba Fashion Fast Freight, have recommended denial 
of an application to institute operations as a freight forwarder 
in the transportation of garments and wearing apparel, on 
hangers in railroad cars, from New York, N. Y., to Chicago, 
Ill. An original application, involving also authority to for- 
ward garments from Chicago to Kansas City, was denied by 
division 4, 260 I. C. C. 629. 

At the time of the original application, according to the 
instant report, the applicant owned one railroad car, proposed 
to be used in the forwarder operations, and had an option for 
the purchase of nine additional cars. At the further hearing, 
it said, the application was amended to ask only authority to 
forward from New York to Chicago. It said, also, that while 
the applicant originally intended to purchase a number of 
used railroad refrigerator cars and install equipment for the 
transportation of garments on hangers, subsequent to the 
original hearing the applicant proposed to effect a joint-load- 
ing agreement with Associated Shippers Carloading Corpora- 
tion of Chicago. The Pennsylvania Railroad was said to regard 
as practicable the equipment of half the space of cars used by 
Associated with rods, bars, and hangers, and would be willing 
to build special equipment needed if applicant would bear 
the cost. 


After quoting the definition of a freight forwarder in part 
IV of the interstate commerce act, the examiners said while 
there was testimony that a co-loading arrangement could be 
made with Associated, the general manager of that forwarder 
testified it had available space and personnel to conduct the 
proposed operation, that no one other than itself was going to 
use any part of its terminal space at New York and Chicago. 
He was further cited as saying that Fashion Fast Freight 
would be regarded as the shipper of the garments and as a 
customer just as everyone else was; that the garments would 
be part of Associated’s carload of freight; that the garments 
would be handled on Associated’s freight bills and bills of lad- 
ing and Fashion, as the shipper, charged for the movement of 
its freight in the cars. Associated said the report, would pay 
the railroad for the entire carload of merchandise and that ‘as 
to the charge which would be made against applicant, this 
witness further stated that if Fashion Fast Freight were to 
use a part of Associated Shippers’ car space, the cost of this 
space would be divided between his company and Fashion Fast 
Freight ‘on a sort of an agreement, a co-loading agreement’.” 

The examiners said the record afforded nothing on which 
to predicate that the applicant would assume responsibility 
for the transportation of garments on hangers from point of 
receipt to point of destination and that, since such assumption 
was one of the requisites of a forwarder, applicant was not 
qualified to receive a permit in the absence of a definite show- 
ing of such responsibility. As to consistency with the public 
interest and the national transportation policy, they said, the 
applicant relied entirely on the testimony of prospective cus- 
tomers given at the prior hearing as to the use by the appli- 
cant of his own cars loaded solely with garments on hangers. 
They said it did not follow that endorsement of such service 
given two years ago might now be regarded as endorsement 
of a totally different operation. 


I, C. C. Examiner Recommends Bus 
Operations Exemption 


Examiner Samuel Badian, in a proposed report in MC 
57203, Potomac Edison Co. Determination of Status, and MC 
57203, Sub. 1, Same, Common Carrier Application, has recom- 
mended finding operations by the applicant in interstate or 
foreign commerce as a common carrier by motor vehicle of 
Passengers and their baggage, and express and newspapers in 
the same vehicle with passengers, over irregular routes, be- 
tween Ridgeley, W. Va., and Amcelle, Md., and between Wiley 
Ford, W. Va., and Ridgeley, via Cumberland, Md., presently 
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exempt from the certificate requirements of the interstate 
commerce act under the provisions of section 203(b) (8). 

The examiner said the application should be dismissed. He 
said the involved transportation services were exempt under 
the cited section, exempting from the certificate requirements 
of the act operations, when not under common control or ar- 
rangements for continuous carriage to or from a point outside 
such municipalities or zone, wholly within a municipality or 
between contiguous municipalities or within a zone adjacent 
to and commercially a part of any such municipality or munici- 
palities, and provided the carrier is also lawfully engaged in 
intrastate transportation of passengers over the entire length 
of interstate routes. The examiner said the involved services 
were exempt unless and to the extent the Commission might 
otherwise determine at some future date in fixing the com- 
mercial zone of Cumberland. None of the four points in ques- 
tion were more than four air-miles apart, he said. 

The sub-numbered application, which the examiner said 
was filed as a precautionary alternative, should be dismissed, 
he said, in view of the finding reached in the title case on the 
issue of partial exemption of the transportation in question 
from the certificate requirements of the act. 





Denial of Direct Service Authority 
for Pittsburgh Trucker Proposed 


Following a controversy in opposing briefs over a restric- 
tion in the certificate of Schreiber Trucking Co., Pittsburgh, 
that prevents it from transporting shipments between points in 
the Chicago commercial zone, on the one hand, and points in 
New York and New Jersey, on the other, Examiner Richard J. 
Flood, Jr., in a proposed report in the proceedine, MC 31444, 
Sub. 26, Samuel Schreiber and Mrs. Harry Schreiber Extension 
—Chicago Commercial Zone, has recommended denial of the 
application for authority to perform direct service for shippers 
between the aforementioned points. 

The Commission released the proposed report shortly fol- 
lowing its release of briefs of the applicants opposing the re-~ 
striction, and of Trunk Line and Central Freight Association 
Territories railroad protestants, who opposed lifting the restric- 
tion. It was said at the Commission’s offices that the proposed 
report was completed a short time after the briefs were filed 
with the Commission. 

From the evidence adduced, said the examiner, it appeared 
that the applicants were serving certain shippers between points 
in the Chicago commercial zone and points in New York, and 
that these shippers were generally dissatisfied with the two-line 
service received. 

“Other shippers would like to have their service available if 
they were in a position to render a one-line service as hereto- 
fore,” said the examiner. “For their transportation needs the 
record shows that some of these shippers are now using rail and 
other motor common carriers and it is not evident that the serv- 
ice rendered by these carriers has been inadequate, except for 
the shortage of equipment during the war period.” 

The examiner said that in addition to rail service, motor- 
carrier protestants operated more than 900 pieces of equipment, 
maintained adequate terminals, and rendered a direct service be- 
tween Chicago and New York City. Their services in a point of 
time, said he, were the same as that proposed by the applicants 
and they. were not operating at capacity and were actively 
soliciting additional traffic between the points in question. 

“There is some complaint made by the shippers that there 
is inadequate service in the territory,” continued the examiner, 
“but it is evident that this condition was the result of a shortage 
of carrier equipment and the abnormal volume of traffic during 
the war period. The record shows that protestant motor carriers 
have overcome this situation, and there now is available ample 
ee to handle the traffic moving between Chicago and 

ew York.” 


Asserting that the Commission had well established that a 
shipper’s mere desire to engage the services of a particular 
carrier did not justify a grant of operating authority, the ex- 
aminer added that in order to foster a sound transportation sys- 
tem, existing motor carriers should normally be accorded the 
right to transport all traffic that they could handle adequately, 
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efficiently, and economically in the territory served by them as 
against any person seeking to perform a competitive service. 
“Considering the evidence as a whole, particularly the large 
number of motor common carriers transporting general com- 
modities between points in the involved territory,” said the 
examiner, “the examiner is of the opinion that there is adequate 
existing service and that the application should be denied.” 


Brief of Applicants 


Samuel Schreiber and Mrs. Harry Schreiber, a partnership 
doing business as Schreiber Trucking Co., said in their brief that 
they and their predecessor conducted operations under their 
pending “grandfather” application for almost 10 years and that 
the Commission, on December 14, 1945, granted them a certi- 
ficate to transport general commodities over a network of regu- 
lar routes throughout the east and middle west, extending from 
Chicago on the west to New York and Baltimore on the east, 
with Pittsburgh as the hub of the operation. 


Under their once pending “grandfather” application, said 
the applicants, they transported freight in direct truck ship- 
ments between Chicago and New York and only ceased this op- 
eration when their certificate was issued. When the restriction 
went into effect, they said, they continued to serve their Chi- 
cago-New York shippers by interlining shipments with.a con- 
necting carrier. On eastbound movements, they said, they 
transported freight in their dwn trucks from Chicago, through 
Pittsburgh to Greensburg, Pa., and there unloaded the ship- 
ments and had them reloaded on the trucks of a connecting 
carrier, who transported the shipments to New York. On west- 
bound movements, said the applicants, the freight at New York 
consigned to Chicago was picked up by this same connecting 
carrier and hauled to Pittsburgh, where it was unloaded and 
reloaded on the applicants’ trucks and transported on their 
trucks to Chicago. 


Restriction Called Odd and Queer 


This connecting-carrier arrangement, said the applicants, 
had not been satisfactory to either the applicant, the connecting 
carrier, or the shippers. They said some of their shippers, as 
a consequence, had requested them to obtain authority to re- 
sume the former direct-line service. It was for this reason, they 
said, plus the fact that the present operating arrangement was 
economically.unsound and inconvenient from an operating stand- 
point, that the applicants were now seeking to have the restric- 
tion lifted. Continuing, the applicants said: 


The restriction in applicants’ certificate is of such an odd nature 
that we can find no previous decisions of the Commission which would 
properly be cited to support our contention that the restriction should 
be lifted (or retained). Perhaps this is due to the fact that no other 
certificate contains such a queer prohibition. 


‘ Asserting there was no justification for the restriction’s hav- 
ing been written into the certificate in the first place, the 
applicants said that at the time it was issued they had waited 


10 years for a certificate and did not want to delay its issuance, 


so they decided to operate under the restriction for a while and 
see how it worked. It didn’t, they said, adding that the restric- 
tion was contrary to the Commission’s general rule that a gen- 
- eral commodity common carrier operating over regular routes 
could transport a shipment from any one authorized service 
point on any one of its routes to any other authorized service 
point on any other of its routes. 

“The Commission allows common carriers to interchange 
shipments with each other, yet this restriction does not permit 
applicants to interchange with themselves,” said the applicants. 
“They can haul from Chicago to Pittsburgh, and from Pitts- 
burgh to New York, but can’t haul from Chicago to New York 
via Pittsburgh!” 

Asserting that the lifting of the restrictions would only 
allow them to resume an operation that they had been success- 
fully and satisfactorily conducting for years, the applicants added 
that the protesting carriers had not been, were not now, and 
would not handle the traffic involved. They said the lifting of 
the restriction would not result in any diversion of traffic from 
existing carriers. 


Burden of Proof Not Met, Say Rails 


The chief issue, according to the railroad protestants, was 
whether present and future public convenience and necessity 
required the applicants’ aforementioned service between Chi- 
cago and the Chicago commercial zone and points in New York 
and New Jersey. They referred to evidence which, they said, 
established (1) that the applicants’ present certificate was based 
largely on past operations said to have been conducted “under 
color of ‘grandfather’ rights”, notwithstanding the availability 
of an “abundance of motor and rail’’ service; and (2) that such 
rights were granted with an express recognition of the fact that 
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the applicants’ operations were conducted east and west of a 
breakpoint at Pittsburgh. 


There was no evidence, said the railroads, that the appli- 
cants interchanged traffic at any other point in regular-route 
operations and the question arose as to why they did not effect 
seteschiaxie with a number of New York carriers at Pittsburgh 
instead of the “remote point of Greensburg” if they had no 
doubts about their legal right to do so. 


“Furthermore,” continued the railroads, “since their right 
to operate under their ‘grandfather’ application did not exp're 
until June, 1946, what was the point they suggest in repeatedly 
referring to the ceasing of ‘direct-line’ operation to New York 
in December, 1945, when their certificate was issued. Was it 
simply to set up a straw man for the purpose of this applica- 
tion in the hope that the Commission would give unmerited con- 
sideration to an alleged legal operation?” 


Shipper Preference Principle Cited 


Close scrutiny of shipper testimony, said the railroads, 
would show the applicants’ case resting almost entirely on a 
preference asserted by shipper witnesses to use the Schreiber 
Trucking Co., regardless of other available service. Referring 
to a statement attributed to Powell Bros. Truck Lines, Inc. 
Ext.-Direct Routes, 33 M. C. C. 93, 100,101, to the effect, among 
other things, that new operations could not be founded on the 
preference for a particular carrier, in the absence of a showing 
that the proposed service was not reasonably obtainable from 
the total operations available, the rail protestants said: 


We believe the principle just stated is controlling under the facts 
in this case, and, therefore, respectfully ask for a finding that the 
application should be denied for failure to prove that present or future 
public convenience and necessity require the removal of the restriction 
on Chicago-New York operations sought by the applicants. 


Further Protestants’ Briefs 


Following the issuance of the proposed report the Commis- 
sion released a brief of protestant motor carriers asking denial 
of the application. Also joined with the motor carriers was 
Middlewest-Eastern Seaboard Motor Carrier Conference, Inc. 
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Joint Board Recommends Finding 
Ohio Motor Operations Unlawful 


In a proposed report on further hearing in MC C-483, 
Mayflower Terminals, Inc., Motor Carrier Operations Within 
Ohio, embracing MC 54611, Sub. 1, Mayflower Terminals, Inc., 
Common Carrier Application, Joint Board No. 117, composed 
of Theodore C. Orlikowski of Ohio, has recommended vacation 
of a cease and desist order entered by the Commission in Sep- 
tember, 1945, by reason of a change in the ownership of May- 
flower; has recommended, however, that the respondent be 
found to be engaged in unlawful operations in the transporta- 
tion of property moving in interstate or foreign commerce from 
—— Cincinnati, O., and that a cease and desist order be 
entered. 


In the sub-numbered application proceeding, the joint board 
recommended denial of an application for authority to transport 
general commodities, with exceptions, as a common carrier, be- 
tween Akron and Cincinnati, over irregular routes. 


The prior report of the Commission found the operations in 
Ohio part of larger operations conducted by the same individ- 
uals and not within the exemption of the second proviso of 
section 206(a) of the interstate commerce act (see Traffic 
World, Dec. 22, 1945, p. 1536). The instant report says that, 
prior to the initial hearing, all of Mayflower’s stock was owned 
by W. R. Garrison and his two sons, and that they also owned 
all of the capital stock of Rex Forwarding, Inc., a motor car- 
rier operating in two or more states. Subsequent to the prior 
report, it said, W. R. Garrison transferred the Rex stock to 
his sons and resigned as an officer and director of that company, 
and his sons transferred the Mayflower stock to him and re- 
signed from their positions with that carrier. Apparently, said 
the joint board, this was a bona fide transaction between the 
parties “and no strings were attached.” Since respondent was 
no longer under common control and management with Rex or 
any other motor carrier operating outside of Ohio, the cease 
and desist order issued in 1945 should be vacated. 


This remained for consideration whether the respondent’s 
actual operations were exempt, said the joint board. The pro- 
viso, it said, applied only to those who fell within its terms and 
only so long as their operations fit the description of the class 
of carriers to whom it was stated to apply. The measure of 
the interstate operations exempted, it said, was the intrastate 
certificate, adding that “in other words, operations in interstate 
or foreign commerce, under the proviso must conform in classi- 
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fication, type, and scope to those authorized by the state certi- 
ficate for intrastate operation.” It continued: 


As previously noted, respondent’s Ohio certificate authorizes only 
irregular-route service in the transportation of property from and to 
Akron and contains a restriction against respondent furnishing service 
petween fixed termini or over regular routes in competition with exist- 
ing motor carriers. Accordingly, only this type of service is covered 
by the proviso insofar as respondent is concerned. 


The joint board then set forth the definition of “‘fixed 
termini” in the general code of Ohio, as well as of the words 
“regular route” and “irregular route”, and continued: 


Considering the authority granted in respondent’s Ohio certificate 
in the light of these definitions, the conclusion is inescapable that it 
is not authorized thereby to regularly and consistently transport the 
traffic of freight forwarders in intrastate commerce from Akron to 
Cincinnati, over the most convenient route between those points. Since 
it cannot perform that operation in intrastate commerce under its cer- 
tificate, it cannot perform a similar operation, in interstate commerce, 
by virtue of the exemption of the proviso. It follows, therefore, that 
since respondent’s interstate operations are of that nature, they are 
not within the exemption of the proviso, and are, therefore, unlawful. 


As to the application for common carrier rights between 
Akron and Cincinnati, supported by Acme Fast Freight, _the 
authority being sought to transport shipments of general freight 
including those moving on bills of lading of freight forwarders, 
the joint board said three regular-route motor carriers operated 
overnight services between those points and the Pennsylvania 
Railroad was also able and willing to move Acme’s traffic from 
Akron to Cincinnati. The board said the Commission had con- 
sistently adhered to the principle that existing carriers should 
be afforded the opportunity of transporting the available traffic 
before a new operation should be authorized. It said the record 
was convincing that existing carriers were able and willing to 
transport all traffic moving between the two points, including 
that of freight forwarders, and that there was no public need 
for the applicant’s proposed service. 





Bond Maturity Date Extension for 
M. D. & S. Railroad Recommended 


Examiners H. C. Howard and F. E. Grutzik, in a proposed 
report in Finance No. 15519, Macon, Dublin & Savannah Rail- 
road Co. Bonds, have recommended that the Commission, divi- 
sion 4, authorize an extension by the Macon, Dublin & Savannah 
Railroad Co., of the date of maturity of $1.733,000 first-mort- 
gage 40-year five-per-cent gold bonds from January 1, 1947, to 
January 1, 1972, to bear interest in the extended period at four 
per cent per annum. This action was recommended with the 
condition that the Seaboard railroad guarantee payment of the 
bonds. 

The plan of reorganization of the old Seaboard (Seaboard 

Air Line Railway), said the examiners, provided, among other 
things, that the new Seaboard (Seaboard Air Line Railroad 
Co.), owner of all of the M. D. & S’s outstanding capital stock, 
would not assume the old company’s guaranty of any bonds or 
other obligations of the M. D. & S., or of any of the other sep- 
arately operated subsidiaries. They said the new Seaboard 
stated that if ‘it should guarantee the M. D. & S.’s bonds it 
would be going further than contemplated by the plan of reor- 
ganization, and it would in effect be giving holders of those 
bonds a priority over the holders of many of the bonds of the 
old Seaboard, who took stock in the new Seaboard. Under such 
circumstances, said the examiners, the president of the Seaboard 
stated only the most urgent necessity to protect the Seaboard’s 
interests would justify it in assuming such a guaranty or paying 
the bonds, and the Seaboard decided that it would not be in its 
Interest to do either. 
_ “The record is clear,” said the examiners, “that the con- 
tinued financial stability of the applicant is dependent upon the 
fostering care of its controlling company, the Seaboard, through 
the maintenance of existing routes, fair and equitable division 
of rates, and active solicitation of traffic over such routes. In 
View of this situation, the Commission should find that the way 
to assure and promote such conditions is through the Seaboard 
being responsible for the financial affairs of the applicant. 
Therefore, the Commission’s authorization to extend the bonds 
should be upon the condition precedent that subject to obtaining 
the necessary authorization the Seaboard endorse upon the 
bonds, or upon an extension agreement to be attached thereto, 
its guaranty of the payment when due of the principal of and 
the interest on the bonds and the sinking-fund payments to be 
Made in respect thereto. With such guaranty, and in view of 
Prevailing interest rates, the Commission should also find that 
the interest rate on the extended bonds should not exceed four 
Per cent per annum.” 

With respect to an objection of opposing interveners, named 
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as Albert J. Fleischmann, Jr., Paul Fleischmann, and Albert J. 
Fleischmann, concerning a provision in the extension agreement 
allowing redemption of the bonds on not less than 30 days’ 
notice without premium, the examiners recommended that the 
Commission find it was in the public interest that as many of 
the applicant’s bonds as possible be retired prior to the extended 
maturity date, thereby reducing fixed charges, and that the pro- 
vision to redeem on the aforementioned notice w:thout premium 
would facilitate such retirement. 

With respect to a suggestion of the opposing interveners 
that 70 per cent of the M. D. & S.’s net earnings be set aside 
annually as a sinking fund for the bonds, with payments to be- 
gin in 1947 instead of 1948, as proposed, the examiners said that 
in view of the M. D. & S.’s earnings and the contemplated ex- 
penditures for additions and betterments, the Commission should 
find that the sinking fund provided in the plan was sufficiently 
large, and that in view of the estimated expenses of the pro- 
posed extension and the M. D. & S.’s cash position, the M. D. & 
S. should not be required to begin payments into the sinking 
fund prior to the year 1948. Continuing, the examiners said: 


With regard to the opposing interveners’ contention that no divi- 
dends should be paid on the applicant’s capital stock so long as any 
extended bonds are outstanding, the record shows that all of the appli- 
cant’s net earnings have been put back into its property in the form of 
improvements and additions and betterments, and no dividends have 
ever been paid on its stock. The Commission should find that the pro- 
vision in the plan regarding the payment of dividends is equitable, as 
some inducement in the form of dividends should be held out to the 
owner of the stock, if the money is available for that purpose, in order 
that such owner may be sufficiently interested in the applicant’s line to 
continue to route traffic over it. 


Proposed Reports 
Fermented Cider 


No. 29495, Central City Pickle Co. vs. Alton et al. By Ex- 
aminers F. M. Weaver and Charles Berry. Dismissal proposed. 
Present sixth class rate of 29 cents a 100 pounds, established 
July 14, 1946, on fermented cider or vinegar stock from Bailey, 
Mich., to Peoria, Ill., proposed to be found not unreasonable or 
unduly prejudicial. A rate of 25 cents was sought by complain- 
ant to meet competition at Chicago, according to the report, but, 
it said, complainant had failed to establish a prima facie case 
of undue preference and prejudice. 


Automobile Parts 


No. 29472, H. P. Randall Manufacturing Co. vs. Alton & 
Southern et al. By Examiners S. R. Diamondson and John H. 
Colgren. Dismissal proposed. Seventh class rating and rates 
charged on used automobile rear-end assemblies, shipped in the 
period August 29, 1944, to December 3, 1945, from various origin 
points in N. Y., O., Mass., Minn., Mo., Ind. Mich., Pa., and TIl., 
to Demopolis, Ala., proposed to be found not shown to have been 
or to be unreasonable or otherwise unlawful. 


Compounds 


I..and S. No. 5416, Classification Ratings on Carbon Re- 
moving Compounds. By Examiners C. W. Griffin and A. J. 
Banks. Proposed less-than-carload and carload ratings on gum 
or sludge removing compounds from and to points throughout 
the United States proposed to be found not shown to be just 
and reasonable. Recommend suspended schedules ordered can- 
celed and proceeding discontinued, without prejudice. By sched- 
ules filed to become effective July 15, 1946, and later, respond- 
ents proposed rates on carbon, gum, or sludge removing com- 
pounds, n.0o.i.b.n., in the three major classifications. On protest 
of The Castite Corporation, operation of the proposed schedules 
was suspended until February 15. The protestant, the report 
said, shipped gum or sludge removing compounds from Jones- 
boro, Ark., to destinations throughout the country. The less- 
carload rates now charged, it said, were generally 55 per cent 
of first class to all territories, except that to transcontinental 
destinations most of the rates ranged around 60 per cent while 
to the south combination rates applied to and beyond Memphis, 
Tenn., the factors of which, within the south, were 40 per 
cent. The carload rates from Jonesboro to the north, it said, 
ranged around 32.5 per cent, and the percentages to the 
south and especially to the west were considerably lower than 
32.5 per cent. Respondents, it said, had failed to provide either 
exceptions ratings or commodity rates on sludge solvent to 
take effect if present rates on lubricating oils became inap- 
plicable to sludge solvent as proposed, adding that the applicable 
ratings on sludge solvent in all territories would become 
columns 70 and 37.5 in less-carloads and carloads, respectively. 
The report recommended the Commission find that reasonable 
less-carload ratings should not exceed column 60; that reason- 
able carload ratings from the Southwest to Official Territory 
should not exceed column 35; and that a reasonable rate from 
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Jonesboro to Los Angeles, Calif., and points grouped with it 
should not exceed $1.42, plus the general increases authorized 
in 1946. Moderate increases in other rates might be justified, 
it said, but no specific findings could be made on this record. 





Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face’’ type, with name of town or 
city following.) 


lowa (Des Moines)—-MC 107092, Loretta May Freeland, 
dba Shepherd’s Travel Service.. Denial of certificate proposed. 


Passengers and their baggage, over irregular routes, between . 


Des Moines, Ia., on the one hand, and points in Calif., Ore., 
and Wash., on the other. 

Virginia (Bristol)—-MC 102538, Sub. 6, W. E. Penley, dba 
Yellow Coach Co. Certificate proposed. Passengers and their 
baggage, between specified points in Tenn., and Va., over 
described routes. 

Connecticut (Lakeville)—-MC 84580, Sub. 1, Harry Abla- 
hadian, dba Shuttle Bus Line. Certificate proposed. Passen- 
gers, baggage, mail, express and newspapers, between Miller- 
ton, N. Y., and Poughkeepsie, N. Y., over a specified route. 

Ohio (Norwalk)—MC 71096, Sub. 16, Norwalk Truck Line 
Co. Certificate proposed. General commodities, with exceptions, 
to and from the site of the Upjohn Co. plant located approxi- 
mately four and one-half miles southeast of Kalamazoo, Mich.., 
as an off-route point in connection with applicant’s presently 
authorized regular routes to and from Kalamazoo. 

Maryland (Baltimore)—MC 67226, Sub. 1, Baltimore 
Motor Coach Co. Certificate proposed. Passengers, from Balti- 
more, Md., to Delaware Park race track at Stanton, Del., over 
a described route, subject to restrictions. 

Michigan (Detroit)—-MC 61741, Sub. 16, Great Lakes Grey- 
hound Lines, Inc. Certificate proposed. Passengers, baggage, 
express, mail and newspapers between Port Austin and Mutton- 
ville, Mich.,’ over specified routes. 

Louisiana (Houma)—MC 57887, Sub. 1, Elwin J. Duplantis. 
Certificate proposed. Lumber from all points in Miss., to 
Houma, La., household goods between Houma and points within 
25 miles thereof, on the one hand, and all points in Miss., 
and Tex., on the other, and pipe and equipment uséd in oilwell 
fishing operations, between Houma and a described territory 
in Miss., and Tex., over irregular routes. 

Massachusetts (Boston)—-MC 56541, Sub. 35, New England 
Transportation Co. Certificate proposed. Passengers, baggage, 
newspapers, mail and express between Hartford and Waterbury, 
Conn., over described routes, subject to request by applicant 
for cancellation of portion of certificate in MC 56541, Sub. 1, 
authorizing transportation between Hartford and Waterbury 
over a regular route. 

North Dakota (Dickinson)—-MC 52453, Sub. 2, George H. 
Carpenter, dba Carpenter Transport. Denial of certificate pro- 
posed. Passengers, baggage, express, mail and newspapers 
between Miles City, Mont., and Bowman, N. D., and Mobridge, 
S. D., and Hettinger, N. D., over regular routes, serving all 
intermediate points. 

Ohio (Cleveland)—-MC 48846, Sub. 30, W. Curtis Keal, 
dba Curtis Keal Transport Co. Certificate proposed. Over 
irregular routes, in initial movements, by the driveaway method, 
of new busses, from Kent, O., to all points in U. S., of new 
tractors, trailers, trucks, and chassis, from Euclid, O., to 
points in Ala., Ariz., Ark., Calif., Colo., Conn., Fla., Ga., Ida., 
Kan., La., Me., Mass., Minn., Miss., Mont., Neb., Nev., N. H., 
N. M., N. D., Okla., Ore., R. I, S. D., Tex., Utah, Vt., Wash., 
and Wyo., of new self-propelled road building and construction 
machinery, from Euclid, O., Erie, Pa., Bay City, Mich., and 
points within one mile of Bay City, to all points in U. S., and 
new trailers from Erie to all points in U. S.; and damaged 
and rejected shipments of the aforementioned commodities 
from the described destinations to the respective origins; and 
road building and construction machinery, which because of 
size or weight requires special equipment for the transporta- 
tion thereof, from Erie to all points in the U. S., and damaged 
and rejected shipments in the reverse direction. 

Michigan (Grand Rapids)—-MC 41192, Sub. 2, Grand Rapids 
Motor Express, Inc. Certificate proposed. General commodities, 
with exceptions, to and from the site of the Upjohn Co. plant 
located approximately four and one-half miles southeast of Kal- 
amazoo, Mich., as an off-route point in connection with appli- 
cant’s presently authorized regular routes to and from Kala- 
mazoo. 

Indiana (Evansville)—-MC 39306, Sub. 3, Evansville & Ohio 
Valley Railway Co., Inc. (Corrected). Certificate proposed. 
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Moulding sand, in bulk, over a regular route, from the site of 
the Eugene W. Smith Co., Inc., sand plant, located approxi- 
mately seven and one-half miles west of Rockport, Ind., over 
Indiana highway 66 to junction Indiana highway 161, thence 
over Indiana highway 161 to the site of the Houghland & Hardy 
sand plant, located approximately one-quarter mile from the 
described junction, thence return over Indiana highway 161 to 
junction Indiana highway 66, and thence over Indiana highway 
66 to Rockport, serving the site of the Houghland & Hardy 
sand plant as an intermediate point for pick-up only. 

California (Los Angeles)—-MC 37625, Sub. 2, Tanner Motor 
Tours, Ltd. Certificate proposed. Passengers and their baggage, 
in special operations, in round-trip sightseeing or pleasure tours 
beginning and ending at Las Vegas, Nev., or at points within five 
miles of Las Vegas, and extending to points in Ariz., Calif., and 
Nev. (except Mt. Charleston), and Utah, within 300 miles of 
Las Vegas, subject to specified limitations. 

Virginia (Harrisonburg)—-MC 34767, Sub. 11, Stanford C. 
Good, dba Good’s Transfer. Certificate proposed. Eggs, from 
Bridgewater, Timberville, Elkton, and Cross Keyes, Va., to 
Washington, D. C., over irregular routes. 

Oklahoma (Oklahoma City)—-MC 30423, Sub. 10, Okla- 
homa-Louisiana Motor Freight Co. Certificate proposed. Gen- 
eral commodities, with exceptions, in quantities of not less than 
14,000 pounds from one consignor, between points in Okla., on 
the one hand, and points in La., on the other, over irregular 
routes traversing Ark., and Tex. 

__ Mississippi (Sardis)—-MC 29894, Sub. 2, Henry Fyfe. Cer- 
tificate proposed. General commodities, with exceptions, serving 
Coldwater, Miss., as an intermediate point in connection with 
applicant’s presently authorized regular route operation between 
Memphis, Tenn., and Sardis, Miss., over U. S. highway 51. 

California (Sacramento)—-MC 12351, Charles P. Warner 
and Charles N. Warner, dba Consolidated Travel Service. 
License proposed for operation by applicants at Sacramento, 
Calif., as a broker of transportation of passengers and their bag- 
gage between points in U. S., including D. C. 

Kansas (Stafford)—-MC 88685, Sub. 3, L. E. Whitlock and 
G. M. Whitlock, dba L. E. Whitlock Truck Service. Certificate 
proposed. Machinery, equipment, materials and supplies used 
in, or in connection with, the discovery, development, produc- 
tion, refining, manufacture, processing, storage, transmission, 
and distribution of natural gas, petroleum, and their products 
and by-products, and machinery, materials, equipment and 
supplies used in, or in connection with the construction, opera- 
tion, repair, servicing, maintenance, and dismantling of pipe 
lines, including the stringing and picking up thereof, except 
the stringing or picking up of pipe in connection with main pipe 
lines, over irregular routes, between points in Kan., and Okla. 
on the one hand, and, on the other, points in Colo., and Utah, 
and between points in Kan., on the one hand, and, on the other, 
points in Tex. 

Wyoming (Jackson)—-MC 107821, Sub. 1, G. A. Heckart, 
dba Heckart Wrecker Service. Certificate proposed. Damaged 
or wrecked motor vehicles, in truckaway service, between points 
in Ida. located within 100 miles of Jackson, Wyo., on the one 
hand, and Jackson, on the other, over irregular routes. 

Indiana (Washington)—-MC 107624, Ray Leiby. Certificate 
proposed. Household goods between points in Davies, Martin, 
Greene, Knox, Pike, Gibson, Dubois and Sullivan. counties, Ind., 
on the one hand, and points in Ill., Mo., Mich., O. and Ky., on 
the other, over irregular routes. 

North Carolina (East Durham)—MC 107428, Southern 
Storage and Distribution Co. Certificate proposed. Corrugated 
paper boxes, from Durham, N. C., to points in S. C., and Va, 
and damaged or rejected shipments thereof in the opposite di- 
rection; and general commodities, with exceptions, from Dur- 
ham to points in N. C., within 200 miles of Durham and to 
Martinsville, Danville, and South Boston, Va., and damaged or 
rejected shipments of such commodities in the opposite direc- 
tion, over irregular routes. 

Oregon (Madras)—-MC 107379, Hardy H. Jackson, dba 
Madras Transfer. Certificate proposed. General commodities, 
with exceptions, between Madras and Warm Springs, Ore., and 
between Madras and Culver, Ore., over described routes. 


West Virginia (Maidsville)—-MC 107241, George Gresko. 
Certificate proposed. Coal, from points in Pa., and W. Va. 
within 20 miles of Maidsville, W. Va., and those within 20 miles 
of West VanVoorhis, W. Va., to Maidsville and West Van- 
Voorhis, and sand, gravel, slag, stone, and red clay from Maids- 
ville and West VanVoorhis to points in Pa., within 20 miles of 
Maidsville and those within 20 miles of West VanVoorhis, over 
irregular routes. 

Pennsylvania (Mt. Morris)—-MC 107239, Jennings Roush. 
Certificate proposed. Coal, from points in Pa., and W. Va., 
within 20 miles of Maidsville, W. Va., and those within 20 miles 
of West Van Voorhis, W. Va., to Maidsville and West Van 
Voorhis and sand, gravel, slag, stone, and red-dog from Maids- 
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ville, and West Van Voorhis, W. Va., to points and places in Pa., 
within 20 miles of Maidsville and those within 20 miles of West 
Van Voorhis, over irregular routes. : 

Illinois (Chicago) —-MC 102805, Sub. 3, Fred William Crous, 
dba Crous Cartage. Certificate proposed. Brick, over irregular 
routes, from Maynard, Ind., to points in Ill., within 75 miles of 
Maynard, Ind., except points in the Chicago, IIl., commercial 
zone. 


Ontario (Thorold, Canada)—-MC 90511, Sub. 4, Constable 
Transport, Ltd. Certificate proposed. Paper winding cores and 
plugs, and waste paper, from Tonawanda, Akron, Oakfield and 
Lockport, N. Y., and points in the town of Tonawanda, Erie 
county, N. Y., to the boundary between the U. S. and Canada 
at Niagara Falls, N. Y., over irregular routes. 


Oregon (Cherry Grove)—MC 89781, Sub. 1, Henry Brink 
and John Brink. Certificate proposed. Lumber and forest prod- 
ucts, between points in Washington, Clackamas and Marion 
counties, Ore., over irregular routes. 


Indiana (Indianapolis)—-MC 80412, Sub. 11, Decatur Cart- 
age Co., Inc., of Indiana. Certificate proposed. General com- 
modities, with exceptions, serving points in Marion county, Ind., 
as intermediate and off-route points in connection with appli- 
cant’s otherwise authorized regular-route operations. 


Oregon (Bend)—MC 70947, Sub. 5, Mt. Hood Stages, Inc., 
dba Pacific Trailways. Certificate proposed. Passengers, bag- 
gage, newspapers, mail and express between Prairie City, Ore., 
and Vale, Ore., over U. S. highway 28. 

Texas (Fort Worth)—MC 70330, Sub. 11, J. Tom Miller, 
dba Miller Truck Line. Permit proposed. Commodities classi- 
filed as meats, meat products, and meat by-products, dairy 
products, and articles distributed by meat-packing houses, under 
contract with the U. S. Government, between Ft. Worth and 
Dallas, Tex., Barksdale Field, La. (near Shreveport, La.), and 
military establishments or depots in Tex., Okla., and N. M., 
and fruits and vegetables on government bills of lading between 
Ft. Worth, Dallas, Barksdale Field, and military establishments 
or depots in Tex. and Okla., over irregular routes. 

Washington (Seattle)—-MC 67020, Sub. 2, Seattle Transfer 
Co. Dismissal of application for certificate proposed on finding 
the proposed operation exempt under the provisions of section 
203 (b) (7a) of the.act, and authority therefore not required. 
Household goods and general commodities, with exceptions, be- 
tween Seattle, Wash., and Seattle-Tacoma Airport, known as 
Bow Lake Airport, Wash. The report said the proposed trans- 
portation was incidental to transportation by aircraft, such 
traffic having a prior or subsequent movement by aircraft. 

Michigan (Holland)—-MC 59206, Sub. 5, Holland Motor 
Express, Inc. Certificate proposed. General commodities, with 
exceptions, to and from the site of the Upjohn Co. plant located 
approximately four and one-half miles southeast of Kalamazoo, 
Mich., as an off-route point in connection with applicant’s pres- 
ently authorized regular routes to and from Kalamazoo. 

Michigan (Kalamazoo)—MC 58954, Sub. 5, McNamara Mo- 
tor Express, Inc. Certificate proposed. General commodities, 
with exceptions, to and from the site of the Upjohn Co. plant 
located approximately four and one-half miles southeast of 
Kalamazoo, Mich., as an off-route point in connection with 
applicant’s presently authorized regular routes to and from 
Kalamazoo. . 

Pennsylvania (Allentown)—MC 57855, Sub. 1, Allentown- 
Easton Motor Express, Inc. Certificate proposed. General com- 
modities, with exceptions, over irregular routes, between Allen- 
town, Pa., on the one hand, and points in N. J. and Pa., within 
25 miles of Allentown, on the other. 

lowa (Renwich)—MC 52345, Sub. 1, Elmer Prilipp. Denial 
of certificate proposed. Live stock, animal and poultry feed, 
farm machinery, and brooder houses, from, to or between speci- 
ot points in Ia., Ill., Minn., Neb., and Wis., over irregular 
routes. 

Michigan (Kalamazoo)—-MC 49408, Sub. 3, Central Motor 
Freight Co. Certificate proposed. General commodities, with 
exceptions, to and from the site of the Upjohn Co. plant located 
approximately four and one-half miles southeast of Kalamazoo, 
Mich., as an off-route point in connection with applicant’s pres- 
ently authorized regular routes to and from Kalamazoo. 

Ohio (East Sparta)—-MC 44947, Sub. 6, B. Deioma and 
G. H. Meininger, dba Deioma & Meininger. Permit proposed. 
Machinery, tools, dies, and empty containers, between East 
Sparta, O., and Parkersburg, W. Va., over irregular routes. 

Michigan (Detroit) MC 43442, Sub. 1, Transportation 
Service, Inc. Certificate proposed. General commodities, with 
exceptions, between Detroit and Willow Run, Mich., and be- 
tween the junction of U. S. highway 25 and Michigan highway 
17 and Willow Run, over described routes. 

Michigan (Saginaw) — MC 30897, Sub. 1, Consolidated 
Freight Co. Certificate proposed. General commodities, with 
exceptions, to and from the site of the Upjohn Co. plant located 
approximately four and one-half miles southeast of Kalamazoo, 
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Mich., as an off-route point in connection with applicant’s pres- 
ently authorized regular routes to and from Kalamazoo. 

Oregon (Portland)—-MC 24028, Oral G. Grove, dba Grove’s 
Stage Agency. License proposed as to operation by applicant 
at Portland, Ore., as a broker of transportation of passengers 
and their baggage, between points in the U. S. 

Mississippi (West Point)—-MC 16502, Sub. 5, Clay Robinson, 
dba Clay Robinson Truck Line. Certificate proposed. General 
commodities, with exceptions, between junction Mississippi 
highway 54 W. and U. S. highway 82 and Macon, Miss., serving . 
the intermediate points of Crawford and Brookville, Miss.; 
and serving off-route points on Mississippi highway 10 between 
West Point, Miss., and the junction of Mississippi highways 10 
and 45 W., not including West Point, in connection with appli- 
cant’s presently authorized route between Memphis, Tenn., 
and Starkville, Miss., set forth in certificate MC 16502. 

Massachusetts (Lawrence)—-MC 12352, Francis Paul Mc- 
Hugh. Denial proposed of application for license to operate 
at Lowell, Mass., as a broker of transportation of passengers 
between points in Mass., N. H., and R. I. 

Michigan (Detroit)—-MC 3602, Sub. 22, Bridgeways, Inc. 
Certificate proposed. General commodities, with exceptions, to 
and from the site of the Upjohn Co. plant, located approxi- 
mately four and one-half miles southeast of Kalamazoo, Mich., 
as an off-route point in connection with applicant’s presently 
authorized regular routes to and from Kalamazoo. 

Illinois (Chicago)—-MC 2996, Sub. 2, Hi-Way Freight Sys- 
tem, Inc. Certificate proposed. General commodities, with ex- 
ceptions, to and from the site of the Upjohn Co. plant located 
four and one-half miles southeast of Kalamazoo, Mich., as 
an off-route point in connection with applicant’s presently 
authorized regular routes to and from Kalamazoo. 

Indiana (Fort Wayne)—MC 2974, Sub. 9, O. I. M. Transit 
Corporation. Certificate proposed. General commodities, with 
exceptions, to and from the site of the Upjohn Co. plant located 
approximately four and one-half miles southeast of Kalamazoo, 
Mich., as an off-route point in connection with applicant’s 
presently authorized regular routes to and from Kalamazoo. 

Florida (Jacksonville)—-MC 2900, Sub. 43, Great Southern 
Trucking Co. Certificate proposed. General commodities, with 
exceptions, between Pearson and McRae, Ga., over Georgia 
highway 31. " 

Indiana (South Bend)—MC 2136, Sub. 6, Clemans Truck 
Line, Inc. Certificate proposed. General commodities, with 
exceptions, to and from the site of the Upjohn Co. plant located 
approximately four and one-half miles southeast of Kalamazoo, 
Mich., as an off-route point in connection with applicant’s 
presently authorized regular routes from and to Kalamazoo. 
Oregon (Portland)—MC 719, Sub. 2, Morrison Trucking 
Co., Inc. Denial of certificate proposed. Liquid petroleum 
products, in bulk, in tank trucks, from and to points in Wash., 
Ore., and Ida., over irregular routes. 

Oregon (Eugene)—MC 341, Sub. 1, William Lawrit Chris- 
tenson, dba Eugene Transfer Co. Certificate proposed. House- 
hold goods between Eugene, Ore., on the one hand, and, on 
the other, points in Lane county, Ore., over irregular routes. 

Pennsylvania (Lykens)—-MC 195, Sub. 1, K. U. K. Auto 
Transit. Certificate proposed. New automobiles, in initial move- 
ments, by the truckaway method, in the season of closed navi- 
gation on the Great Lakes, over irregular routes, from Detroit, 
Mich., to points in the Washington, D. C., commercial zone. 


Maine (West Bethel)—MC 50374, Sub. 1, Carroll E. Abbot. 
Certificate proposed, on further proceedings. Forest products, 
from Bethel, Me., over a regular route to Berlin, N. H., and 
logging supplies on return to Bethel, with service at specified 
intermediate and off-route points. 


Railroads Schedule Hearing 
On Rates on Sugar 


A joint public hearing before representatives of eight rail- 
road freight bureaus, on rates on sugar, cane or beet, minimum 
weight 60,000 and 80,000 pounds, will be held at 10 a.m., Feb- 
ruary 20, in room 312-A of the Union Station Building. The 
hearing has been announced by the Central Freight Association, 
New England Freight Association, Southern Freight Associa- 
tion, Southwestern Freight Bureau, Texas-Louisiana Freight 
Bureau, Trans-Continental Freight Bureau, Trunk Line Asso- 
ciation, and Western Trunk Line Committee. 

Views of interested parties are sought on sugar, with origins 
in Official, Southern, Southwestern Freight Bureau, Trans-Con- 
tinental Freight Bureau, Montana and Western Trunk Line ter- 
ritories, to destinations in Central Freight Association Territory 
on and west of the so-called Monon Line; also to destinations 
in Southwestern Freight Bureau and Western Trunk Line terri- 
tories to which rates are currently in effect subject to minimum 
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weights of 60,000 and 80,000 pounds; also. adjacent and inter- 
mediate territory affected by such rates. 

The carriers propose to revise existing rates via all-rail, via 
barge-rail, via rail-barge-rail, via rail-lake and via rail-lake-rail 
routes to reflect 10 cents a 100 pounds over the rates in effect 
June 30, 1946. Where short hauls will not permit a full in- 
crease of 10 cents a 100 pounds, rates are to be increased on a 
relative percentage basis, proposed rates not to be subject to 
the Ex Parte 162 increases. 


“Tacking” of Auto Transport 
Rights Discussed in Petition 


Commercial Carriers maintains division 4, in denying 
proposed lease under which initial and secondary 
driveaway rights for the transportation of automobiles 
would be joined to provide a single-line through serv- 
ice. Only necessary to prove “consistency” with pub- 
lic interest, not public convenience and necessity, is 
one claim of applicants 


The applicant buyer and seller in MC F-3011, Walter F. 
Carey and Bert B. Beveridge—Control; Commercial Carriers, 
Inc.—Lease (Partial)—-George F.-Burnett Co., Inc., have peti- 
tioned the Commission for reconsideration of the report and 
order of division 4 in that proceeding or, in the alternative, 
by the whole Commission, and for oral argument. The ap- 
plicants contended that the division seemed to have “promul- 
gated three new policies or principles” directly contrary to 
the established precedents. 


The applicants said that, as a result of the proposed lease, 
it would engage in the transportation of automobiles in 
secondary movements, by driveaway methods (under the 
Burnett rights) between points and places in Indiana, Alabama, 
Delaware, Florida, Georgia, Illinois, Iowa, Kansas, Kentucky, 
Louisiana, Maryland, Massachusetts, Michigan, Minnesota, 
Missouri, Nebraska, New Jersey, New York, North Carolina, 
Ohio, Oklahoma, . Pennsylvania, South Carolina, Tennessee, 
West Virginia and Wisconsin. Under its own certificated right, 
it said, it would originate driveaway initial movements and 
tack such operations onto the secondary movement driveaway 
operating rights to be.leased from Burnett, through a common 
gateway, so that Commercial would originate business at the 
point it was presently authorized to initiate traffic and deliver 
that traffic to points in the secondary movement destination 
territory sought to be leased. No motor carrier appeared in 
protest, it said. 


The applicants said the division erred in refusing to ap- 
prove the transaction (in October, 1946) because they had 
failed to prove that definite public benefits would result, that 
existing carriers would not be harmed, or that the proposed 
new through service was needed or would be utilized. To 
make the proof so required, they said, was to prove “public 
convenience and necessity” for the proposed operation rather 
than to prove that the transaction was one “consistent with 
the public interest.” This new policy or principle was only 
recently announced by division 4, the applicants continued, and 
that, insofar as they know, it had not been passed on by the 
Commission as a whole. They added that “this policy and 
principle is one which the Commission has heretofore con- 
demned in a long line of cases beginning with the era of 
regulation of motor carriers.” 


The applicants also said the Commission had erred in 
finding there was no common gateway “wherein” the initial 
and secondary rights could be unified, and in finding that the 
proposed unified service would be a “new service.” 


Question of Proof 


Under its first argument, the applicants referred to a 
decision in MC F-2463, Commercial Carriers, Inc.—Lease— 
Boutell, 40 M. C. C. 345, in which there was a similar denial, 
and quoted from the decision of the division in the instant 
proceeding as showing that MC F-2463 had been reopened, 
and as referring to the contention of the applicants that the 
decision in MC F-2463 could not be controlling because it had 
been reopened, as well as their contention that it was erroneous 
because it departed from a long line of prior cases requiring 
only that consistency with the public interest be established 
for the unification of motor rights. They continued: 


It is apparent, from the above, that division 4 is entirely cognizant 
of the principles and policies heretofore promulgated in the long line 
of decisions beginning with Keeshin Motor Express Co., Inc.—Leases 
1M. C. C. 373, which we hereafter discuss, and that division 4, by its 
decision in this and some other cases which we will discuss intends 
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and does promulgate a new and different doctrine from that heretofore 
considered applicable under similar circumstances. 


After a lengthy discussion of the terms “initial” and ‘‘sec- 
ondary” movements, the applicants quoted eight cases, includ- 
ing the Keeshin case aforementioned, in support of their 
contention that the instant decision was contrary to previous 
decisions, following this with a substantial quotation from 
Matter of the Application of Clark—Lease—Ronken, 36 M. C. C. 
195, involving the transportation of automobiles. 

In many other cases involving a unification of operating 
rights where motor carriers were engaged in transporting auto- 
mobiles, said the applicants, the Commission had approved 
unification of initial and secondary rights, adding that, prior 
to the decision in the Boutell case, they could find no reported 
or unreported case in which any limitation or restriction had 
been placed on the unification of such rights.. They said the 
Commission permitted the unification of irregular route rights, 
of regular and irregular route rights, the only condition being 
that requiring the existence of a common gateway. 


State Boundary Common Gateways 


On the question of a common gateway, after observing 
that, because of certain amendments proposed to eliminate 
duplicating secondary driveaway operating rights, the division 
considered that the parties had “amended” themselves out 
of common gateways except insofar as a unification of initial 
movements authorized from Toledo might be involved, and 
adding that there was no thought of so amending the appli- 
cation, the applicants said: 


It will be noted that the certificate issued to the lessee, Commercial 
Carriers, Inc., in MC 43038, provides for an initial movement by drive- 
away from points and places in Wayne county and Warren Township, 
McComb county, Mich., to all points and places in Ohio. Commercial 
would lease from Burnett the right to engage in driveaway operations 
involving secondary movements between points and places in the states 
of Pennsylvania, West Virginia, New York, New Jersey, Massachusetts, 
Maryland, Delaware, South Carolina and North Carolina. The states of 
Ohio, on the one hand, and Pennsylvania and West Virginia, on the 
other, have common boundaries. In the same way, Commercial Carriers 
are authorized to engage in an initial driveaway movement from Wayne 
county and Warren Township, McComb county, on the one hand, to 
points and piaces in Georgia, on the other. Secondary movement drive- 
away authority would be leased from Burnett between points and places 
in Florida, and Georgia and Florida have a common border. In the 
same way Commercial Carriers are authorized to engage in initial 
movement by driveaway from Detroit and Warren Township to points 
and places in Wisconsin. Minnesota is one of the states in which drive- 
away secondary authority would be leased from Burnett. Wisconsin 
and Minnesota have a common boundary. Further, Commercial Carriers 
are authorized to engage in initial movement driveaway operation from 
Wayne county and Warren Township to points in Iowa. They would 
lease from Burnett the right to engage in driveaway secondary move- 
ment between points in Nebraska. Iowa and Nebraska have a common 
boundary. 

You have heretofore held that the tacking of operating rights main- 
tained in contiguous states through any common points on a common 
boundary was permitted. Therefore, no problem exists with respect 
to a ‘‘common gateway’”’ here. (See Federal Trans—Purchase—tTri-State 
Trucking, 36 M. C. C. 619, 622.) ; 


The applicants further argued that the. operating rights 
resulting from unification would not be new operating rights, 
— that the Commission had “always said the same 

ing.” 

They said that, if the Commission as a whole saw fit 
to adopt “this new policy” of division 4, it should do so “in 
clear, unequivocable and non-ambiguous statements contained 
in an order advising the industry as to the new policy.” 











EXPLOSIVES TRANSPORT ACTION 


By a notice in No. 3666, In the Matter of Regulations for 
Transportation of Explosives and Other Dangerous Articles, 
Secretary Bartel has announced that the Commission has 
received application for early amendment of the aforementioned 
regulations insofar as they apply to shippers in the preparation 
of articles for transportation, and to all carriers by rail and 
highway. The proposed amendment, says the notice, relates 
to “Appendix to Part 3—Shipping Container Specifications 
(CFR 72),” providing for additional types of containers. 

“Application for this amendment ordinarily would be 
considered at our next hearing. in this docket,” said the notice. 
“It appears, however, that the proposed amendment has been 
the subject of exchanges and study by interested parties, in 
which substantial agreement has been reached, and it is 
proposed that the application be disposed of by modified 
procedure.” 

The notice said any party desiring to be heard on the 
proposed amendment should advise the Commission in writing 
within 20 days frome January 24; otherwise the Commission 
might proceed to investigate and determine the matters involved 
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in the application, or might suspend .action pending formal 
hearing in the instant docket. 

By an order in the same proceeding, the Commission, divi- 
sion 3, has amended the regulations for transportation of 
explosives and other dangerous articles relating to “Part 3— 
Regulations Applying to Shippers (CFR 75),” which has to do 
with retesting of liquefied petroleum gas cylinders. It says 
the order is effective “forthwith” and will continue in effect 
until June 15, or the further order of the Commission. 


Boot and Shoe Rate Increase Protested 
by Southern Traffic Bureaus 


Protests against cancellation of the column 70 rating on 
boots and shoes moving between points in southern territory 
and between southern points and New England, have been filed 
with the Commission by the Lynchburg (Va.) Traffic Bureau, 
the Atlanta (Ga.) Freight Bureau and the Nashville (Tenn.) 
Freight Bureau. 

The protestants asked for suspension of item 930A, supple- 
ment 5, of J. R. Shumate’s motor freight tariff No. 3D, MF- 
I. C. C. No. 399. The Atlanta and Nashville protestants also 
asked suspension of item 3200G of supplement 46 to MF-I. C. C. 
No. 363, issued by Southern Motor Carriers Rate Conference, 
agent, J. R. Shumate, chief of tariff bureau. These schedules 
were published to be effective February 4. 

The proposed cancellation, said the Lynchburg bureau, 
would be unjust and unreasonable. 

‘Motor carriers have in the last several years made effec- 
tive several general increases in their rates and charges on all 
commodities including boots and shoes,” said the Lynchburg 
bureau. ‘Therefore, it is reasonable to assume that the carriers 
took into consideration the then existing rating on all commodi- 
ties and reached a decision that to increase the then existing 
rates and charges 20 per cent on shipments weighing 2,000 
pounds or less and increasing the rates 10 per cent on shipments 
weighing over 2,000 pounds, would produce sufficient revenue 
to meet the needs of the carriers.” 

Consquently, continued the Lynchburg bureau, the pro- 
posed increase would mean a double increase on boots and 
shoes rates. 

The present rate on shoes, less truckload, it said, from 
Lynchburg to Greensboro, N. C., was 74 cents on shipments 
weighing less than 2,000 pounds; 68 cents on shipments weigh- 
ing 2,000 pounds but not over 5,000 pounds; and 62 cents on 
shipments weighing over 5,000 pounds. 

The proposed rate from Lynchburg to Greensboro, said the 
bureau, was 107 cents on shipments weighing less than 2,000 
pounds; 98 cents on shipments weighing 2,000 pounds but not 
over 5,000 pounds, and 89 cents on shipments weighing more 
than 5,000 pounds. 

“Therefore,” continued the bureau, “the increase is 33 cents 
per 100 pounds or 1.65 cents per pair of men’s shoes (weighing 
five pounds) on shipments weighing less than 2,000 pounds; 30 
cents per 100 pounds or 1.5 cents per pair of men’s shoes on 
shipments weighing 2,000 pounds but not over 5,000 pounds; 
and 27 cents per 100 pounds or 1.35 cents per pair of men’s 
shoes on shipments weighing over 5,000 pounds.” 

This rise, it said, would increase the transportation charges 
on 1,000 pairs of shoes at 1.65 cents each, $16.50; on 100,000 
pairs of shoes, $16.50; and on 2,000 pairs of shoes $33.00. Con- 
tinuing, the bureau said: 


The motor carriers have already filed supplements effective Feb- 
ruary 17, 1947 increasing the first-class rate from Lynchburg to Greens- 
boro from $1.07 to $1.12 on shipments weighing under 5,000 pounds and 
increasing the third-class rate, which is the present applicable rating on 
Shoes, from 74 cents on shipments weighing under 2,000 .pounds and 68 
cents on shipments weighing over 2,000 but not over 5,000 pounds to 78 
cents on shipments weighing less than 5,000 pounds. Consequently, the 
above illustration coupled with the former increases demonstrates the 
fact that there is absolutely no stability in the motor-carrier rates and 
the constant increases in the rates might indicate that the motor car- 
a Sennen do not know what rates they should establish and 

ntain, 


The Atlanta and Nashville protestants said cancellation of | 


the 70 per cent rating on boots or shoes, less-truckload, would 
result in the application of first class, 100 per cent rating, on 
traffic, except intrastate traffic, between points in Georgia and 
Florida, and specified increases that would occur between Nash- 
ville and representative points. They asserted that the proposed 
rates ranged from 43.1 per cent to 65.9 per cent in excess of the 
rates in effect prior to May 20, 1946. They also observed that 
the present rate of $2 a 100 pounds between Nashville and New 
York would be increased to $3.28 a 100 pounds in the event 
the cancellation of exception rating, third class (70 per cent), 
Was permitted to take effect, and the increased rate published 
to be effective February 17, was also permitted to take effect. 
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Rails Say Rail-Barge Proposed 
Adjustment Would Cause Chaos 


Respondent railroads in exceptions to proposed report 
of Examiner Hosmer contend his proposals for large 
rate differentials would require rates based on theory 
that value of service by rail-barge routes is less than 
value of service by all-rail routes. Argue that record 
indisputably proves cost of rail-barge transportation is 
substantially greater than cost of transportation by all- 
rail routes, and that cost of service should be given 
controlling weight. Federal Barge Lines and shippers 
also object. 


The respondent railroads in No. 26712, Rail and Barge 
Joint Rates, and ten embraced proceedings, in exceptions to 
the proposed report of Examiner Hosmer, filed with the Com- 
mission, say the examiner’s report must be cast aside and a 
new report written giving weight to their contention that 
“this record conclusively establishes that the cost of trans- 
portation by the rail-barge routes substantially exceeds the 
cost of transportation by the all-rail routes,” and other facts. 

The examiner’s proposed report, made public in March, 
1946, followed hearings that, according to the report, continued 
intermittently for a period of exactly 8 years, recommended 
in two appendices, comprising 20 pages, key point differentials 
in cents a 100 pounds to be deducted from class 100 all-rail 
rates in determining joint two-way and joint three-way rates 
with large lines. It proposed that railroad contentions for 
elimination of the differentials be denied (see Traffic World, 
March 16, p. 745). 


In line with the major contention of the railroads—that 
the cost over rail-barge routes substantially exceeds the cost 
over all-rail routes—the respondents argued that decisions of 
the Commission dealing with rail and barge joint rates and 
rates between railroads and motor carriers showed that the 
relative cost of service was a factor to be given substantial 
“and indeed, controlling weight,” and that, in the light of a long 
line of decisions the relative cost of service was a factor 
that should not be ignored. They asserted the examiner had 
erroneously held the evidence respecting the relative cost of 
service by the all-rail and rail-barge routes was irrelevant 
and immaterial and entitled to no weight, further averring 
that the examiner himself had found that the implications from 
the cost evidence might be regarded as more favorable to the 
rail carriers than to the barge lines. 

A further allegation of error made by the railroads applied 
to what they said was the examiner’s conclusion that the 
value of the service should be the controlling factor in de- 
termining whether there should be differential rates by the 
rail-barge routes. 

The railroads constituted the only transportation agency 
possessing a general all-around usefulness, they said, citing 
this as a factor to be given consideration. They further 
contended that responsibility for handling the vastly increased 
volume of traffic in the war years fell on the railroads and not 
on the barge lines, adding that the barge lines proved to be 
wholly unable to meet the transportation needs of a nation at 
war. The barge lines, they said, were essentially ‘a pick- 
and-choose agency of transportation.” 


Federal Barge Deficits 


Carrying their argument into the field of barge line 
operations, the railroads said the revenues received from oper- 
ations of the Federal Barge Lines on the Warrier River had 
never been sufficient in any one year to pay operating costs 
and that to require the railroads to continue differential rates 
with the Warrior River Division would be arbitrary action 
and would wholly fail to reflect sound transportation principles. 

The revenue of the Mississippi system of the Federal Barge 
Lines, they asserted, had been insufficient for the last seven 
years to pay the operating costs, with no prospect that in 
the immediate future revenues would equal operation costs, 
and contended that results of those operations afforded no 
justification for any differentials in rates. The railroads said 
the Secretary of Commerce had estimated the Federal Barge 
Lines deficit for the fiscal year 1946 at $1,497,000, and $1,083,000 
for 1947. The results of operation of Federal, taken as one 
system, from whatever standpoint the results were examined, 
afforded no justification for any differentials, the railroads said. 

As to results of operation of the Mississippi Valley and 
American Barge Lines, the railroads said they fundamentally 
reflected the policy of the barge lines of picking and choosing 
traffic they knew would be remunerative, that their costs 
naturally reflected that policy, and that no fair comparison 
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could be made between rail rates or division and barge costs. 
The barge lines, they said, asked the Commission to enter what 
was in substance a minimum rate order against the railroads 
to insure that all-rail rates would be maintained an a higher 
level than the rail-barge rates, adding there was no warrant 
in the law for imposing on one agency of transportation a 
minimum rate order to insure diversion of traffic from that 
agency to a competing agency. 

The railroads contended that the formula for the barge-rail 
rates proposed by the examiner was essentially fallacious and 
unfair, and that he proposed as a matter of principle that the 
barge lines be permitted to bid against such all-rail rates or 
divisions of such rates as they might select in carrying out their 
policy of picking and choosing their traffic. Fair and impartial 
regulation of all modes of transportation, the railroads asserted, 
could not justify an order under which the barge lines would 
be permitted to establish joint rates reflecting their cost of 
service, while the railroads would be required to base their 
all-rail rates on the value of service. 


The Examiner’s Proposal 


The respondent railroads said the examiner proposed a 
great many increases in existing differentials and a great many 
new differentials where none existed at the present time, and 
argued that the record affords no justification for any such 
proposals. Of the 1,409 differentials proposed by the examiner, 
they said, 625 were the differentials proposed by either the 
Federal or the Mississippi Valley Barge Lines. The proposed 
differentials were greater for a shorter river haul than for a 
longer river haul, they said, and that, in many cases, they were 
the same for water hauls that varied substantially in distance. 
Adoption by the examiner of the rate groups proposed by the 
Federal Barge Lines, the railroads said, would result in all 
kinds of inconsistencies and incongruities in the rail-barge rate 
structure. No justification could be found, they contended, for 
the establishment of a rail-barge rate group that included a 
very large number of all-rail rate groups, or of joint rates that 
would apply where distances by rail to and from the ports of 
interchange were actually greater than the short line all-rail 
distances from points of origin to destination. 


The railroads said the examiner proposed differentials 
that would be greater to one point than to another, although 
the inland distance by rail to the first point was greater than 
to the second point, and although the distance by barge was 
the same. In several cases, they said, he proposed that the 
same differentials be applied by different ports, although there 
were substantial differences to these ports. They asserted that, 
in many cases under the basis of the rail-barge rates proposed 
by the examiner, the barge lines would receive less than their 
costs. 


Proposed Adjustment “Inconsistent” 


Under the heading “Conclusions,” the railroads set forth 
further comments. Citing the examiner as stating that the 
record did not indicate a definite basis of settlement, the rail- 
roads said the record did indicate a definite basis of settlement 
of the controverted points. 

“One thing remains certain: it is extremely doubtful 
whether it will ever be possible to work ‘out class rate differ- 
entials, differentials on the column classes. or differentials on 
commodity rates on the basis of the wholly inconsistent and 
illogical adjustment proposed in the report,” said the railroads. 
“A readjustment of the rail-barge rate structure to reflect the 
proposals of the examiner would result in chaos in that struc- 
ture. The proposed report disposes of none of the issues in 
this proceeding. It simply creates a hundred new ones.” 


The examiner, said the respondents, approved the principle 
respecting “floating” differentials proposed by the Federal 
Barge Lines, adding that it ought not be overlooked that this 
principle disregarded not only the cost of service, but the prin- 
ciple of the value of the service. as that principle had been 
applied in the examiner’s report. It made the rate of the barge 
lines dependent not on the circumstances and conditions sur- 
rounding transportation of traffic by water, said the railroads, 
but solely on the rail rates and the circumstances and conditions 
surrounding the movement of traffic by the all-rail routes. 

The railroads cited the examiner as saying that the safer 
course with respect to transit would seem not to make a 
blanket finding, but to deal with the situations involving transit 
with respect to complaints dealing with particular situations. 
Here, they said, the examiner did not apply the theory that 
permeated the whole report and on which his recommendations 
were based. Obviously, they said, time was not a factor 
in the case of a transited shipment. The time in transportation, 
therefore, of a shipment transited under the all-rail rates 
would not differ substantially from the time in transportation 
of a shipment transited under the rail-barge rates, they con- 
tended, adding that the examiner would require the railroads 
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to establish a differential in the case of rates applying over 
the rail-barge routes. 


A “Fundamental Fallacy” 


One fundamental fallacy permeated and vitiated the en- 
tire report, asserted the railroads: That the respondent rail- 
roads should be required permanently to join in differentia] 
rates with the barge lines on the theory that the value of 
the service by the rail-barge routes was less than the value 
of the service by the all-rail routes. The principle that had 
been evolved to distribute equitably the transportation burden 
among shippers of different commodities having different values 
and transportation characteristics was now adduced as a reason 
for requiring the railroads to maintain their all-rail rates on a 
substantially higher level than the rates of a competing agency, 
the barge lines, forming the joint routes with the railroads, 
the railroads said. They added that “it is a distortion of the 
value of the service principle to apply it to such a situation 
as is presented on the present record.” 

__ “It is a fatuous folly from a transportation standpoint,” 
said the railroads, “to require these railroads to continue joint 
rates with the Federal Barge Lines when by 1948, on their 
own showing, they will have operated for ten consecutive 
years without having taken in sufficient revenues to pay their 
costs of operation. We shall be interested to observe what 
reasons the Federal Barge Lines may now give for differential 
rates in the light of such a showing. It certainly cannot be that 
the more money a transportation agency loses, the greater 
the differential it should have under the rates of a competing 
agency.” 

Under the examiner’s proposals, the respondent rails said, 
they would be required to continue joint rates with Mississippi 
and American, carriers that picked and chose their traffic, 
transporting only that they believed would be remunerative 
to them, leaving the unremunerative traffic to the railroads. 
They continued: 


Transportation services afforded by these barge lines are not any 
better or any cheaper than those of the railroads. Their existence de- 
pends not upon the need of the public for the kind of transportation 
service rendered by them, but upon the level of the all-rail rates and 
upon their ability to cut under those rates in the case of selected com- 
modities which they solicit for transportation. 

.Y 


The examiner proposed that the Commission set its seal 
of approval on a system of differential rates that would reflect 
the right of the barge lines to bid against such all-rail rates 
or the divisions of such rates as the barge lines might select 
in a and choosing their traffic, the railroads asserted, and 
continued: 


The barge lines, in short, would be permitted to establish joint 
rates which reflect their cost of the service, while the railroads would 
be required to base their all-rail rates on the value of the service. No 
such unfair principle of regulation can withstand the test of time. Of 
this we are confident. The establishment of any principle of regulation 
under which one agency of transportation will be required to maintain 
its rates as minimum rates in order to protect the traffic and the rev- 
enues of a competing agency, and to enable that agency to cut under 
those minimum rates in the case of such commodities as it might 
select for transportation, is patently unsound. Yet that is the very 
principle which the examiner recommends that this Commission adopt 


After asserting again that the examiner had recommended 
differentials for the most part different from those now in 
effect; increased the existing differentials; recommended differ- 
entials where none existed at the present time; required rail- 
roads to join in differential rates via rail-barge routes, the rail 
hauls in which exceeded the all-rail hauls from points of origin 
to destination; proposed differentials greater for shorter than 
for longer river hauls, and proposed differentials the same for 
water hauls varying substantially in distance, the railroads said: 


Thus the differentials in a large number of cases do not reflect the 
theory advanced as the justification for the differentials: the slower 
service via the barge routes. No possible justification can be found for 
such an illogical, inconsistent and incongruous rail-water-rail adjust- 
ment as the examiner here proposes. 

This record conclusively establishes that the cost of transportation 
by the rail-barge routes substantially exceeds the cost of transportation 
by the all-rail routes. This fact, when considered along with the other 
facts which we have discussed in these exceptions, shows that the 
examiner’s report must be cast aside and that a new report must be 
written which will give the weight which should be given to all these 
facts. 


Eleven exceptions were taken to the examiner’s report, 
which, in addition to the title proceeding, embraced: 

No. 13290, Secretary of War, Operating Mississippi-Warrior 
Service vs. A. & R. R. R. Co. et al.; No. 18406, Inland Water: 
ways Corporation, Operating Mississippi-Warrior Service vs. 
B. S. L. & W. Ry Co. et al.; No. 19017, Inland Waterways 
Corporation vs. C. G. W. R. R. Co. et al.; No. 19480, Same, 
Operating Mississippi-Warrior Service vs. A. G. S. R. R. Co. 
et al.; No. 26679, Baltimore & Ohio R. R. Co. et al. vs. Amer- 
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ican Barge Line Co.; No. 26680, A. C. & Y. Ry. Co. et al. vs. 
Inland Waterways Corporation; No. 26681, Alton Railroad Co. 
et al. vs. Mississippi Valley Barge Line Co.; I. and S. No. 4032, 
Cotton from Arkansas via Rail-Barge-Rail; I. and S. No. 4060, 
Green Coffee from New Orleans, La., to Texas; and I. and S. 
No. 4082, Barge Line Traffic From and To the Southwest. 


Federal Barge Line Objects 


The Inland Waterways Corporation operating the Fed- 
eral Barge Lines, in exceptions to the Hosmer report in No. 
26712, cite five alleged errors of the examiner. It asks the 
Commission to adopt the report proposed by the examiner 
with the modifications and changes suggested by it, and crit- 
icises the cost data used in the proposed report. 

The examiner erred, said Federal, in finding that, as a 
practical matter, the Commission was in the same position as 
if it were undertaking to determine a proper structure of joint 
rail and barge rates as a novel proposition, in the light of 
facts placed before it by carriers, shippers, and other parties, 
this circumstance making it unnecessary to give much thought 
to questions relating to proof. 

Federal contended the burden of proof should be “on him 
who takes the affirmative as to any primary or subordinate 
issue of fact.” It said it accepted the burden as to any changes 
in, or extensions of, the existing differential rate structure 
sought by it, but insisted that a like burden remained on the 
railroads as to any change sought by them in the existing rate 
structure. 

The government barge line said the question of burden of 
proof was especially important in accepting or rejecting the 
premises offered by any party to support the conclusion sought 
by him. Federal said it had in mind particularly the cost evi- 
dence and the railroad claim, also advocated, it said, by the 
Commission’s Cost Section, that it costs more via barge-rail 
than if the same traffic were handled all-rail. That claim, it 
continued, was the predicate for the rail contention that all 
differential rates should be eliminated. It said that, while the 
examiner did not accept that contention as valid, his report 
iid not dispute the premise on which it was predicated. The 
premise should be rejected for reasons it developed in its dis- 
cussion of the cost evidence and its significance, said Federal, 
asserting that the “study of railroad costs accepted by the Cost 
Section and noted in the proposed report is unreliable and 
worthless.” 

As to non-discriminatory through routes and joint rates, 
Federal said it had discussed in its brief on further hearing 
the lack of significance of direct cost-to-cost comparisons, 
pointing out that such comparisons were wholly irrelevant to 
the section 3(4) issue in the proceeding. The proper view of 
the burden of proof under that section it stated as follows: 


The burden of proof is on the barge lines as to claimed differences 
in treatment in the establishment and maintenance of through routes. 
The rail lines must bear the burden of proof if they claim that their 
failure to join the barge lines in such routes, or their proposed 
elimination of such routes in connection with rates differentially below 
the corresponding all-rail rates, is justified by differences in transpor- 
tation conditions. However, a showing, even if supported, of higher 
costs via the line of the connecting barge line than via the line of the 
connecting railroad, is not relevant to the issue under section 3(4), and 
does not constitute bearing the burden of proof on that issue. 


As to the burden of proof in the matter of transit, Fed- 
eral said the barge lines sought an equality of treatment and 
that, unless the railroads bore the burden of proving an excuse 
or justification for the discrimination flowing from unequal 
treatment, the Commission by order “should command that 
equality of treatment sought by the barge lines.” 

_Federal’s second exception was to the first-class differ- 
entials and barge-rail routes recommended by the examiner to 
the extent they differed from those “now proposed” by the 
government barge line, and shown in seven tables included 
With the exceptions. Also, said Federal, the examiner had 
erred in finding it necessary in the proceeding to restrict the 
recommended differentials to class and column rates, and in 
recommending that the Commission make no finding requiring 
rail respondents to accord connecting barge lines equal transit 
with connecting rail lines on the basis of going through rates. 


Cost Evidence Questioned 


Federal’s fifth and final exception was as to the use by the 
examiner of comparisons of barge-rail with all-rail costs pre- 
pared by the Commission’s Cost Section, saying the all-rail 
Costs and the comparisons based on them had no significance 
In the case; that the estimates of all-rail costs in the proposed 
Teport were unreliable and all comparison based on them should 
be rejected; and that cost units were not applied to traffic units 
sae a reflected the service via all-rail as compared with 

rge-rail. 

Under these heads, it expressed criticism of the costs as 
used in the proposed report, and in detail analyzed the steps 
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followed by the Cost Section computing rail-line costs a car. 
In a summary of the findings with respect to costs, it asserted 
that mention was made of two traffic studies for which the rail- 
roads estimated costs, and said the studies were traffic, not 
cost studies. Referring to a statement of the examiner’s that 
rail costs used in the comparisons in the report were based 
principally, Federal said the report did not state that “the lim- 
ited tests and studies of actual operations used in the ascertain- 
ment of these units” related entirely to 1933 and prior thereto, 
“nor does it disclose any of the deficiencies in those studies.” 
The adjustment to a 1937 level, it said, was based on a simple 
arithmetical calculation using 1933 and 1937 annual report fig- 
ures without any new tests or studies of actual operations. No 
studies or tests of operations were made in 1939, it said, adding 
that “in using the -words ‘costs’ and ‘adjustment’ in speaking of 
1937 and 1939, the report gives an erroneous impression un- 
warranted by the facts.” 

Federal said the examiner, in undertaking to dispose of its 
criticisms of the Illinois Central cost study, did not give a sum- 
mary of its basic criticisms of the all-rail cost study and did 
not comment on or offer any answer to its criticisms, all of 
which, it added, went to the very heart of the cost comparisons 
shown in the report. As to the Cost Section, it said: 


We assume that the Cost Section has considered the basic criti- 
cisms which Federal addressed to its restatement of the all-rail costs. 
Unfortunately, the Cost Section is in the position of an advocate in 
this case. It has performed a tremendous amount of work in an en- 
deavor to derive all-rail costs from data which is pitifully inadequate 
and unreliable. Having completed that job, it sponsors its own work 
which forces it to sponsor the reliability of the data provided by Wit- 
ness Lyrla for which the Cost Section is not responsible. In this situa- 
tion we can only appeal to the examiner and to the Commission for an 
independent appraisal of the underlying data used by the Cost Section 
and of the findings based thereon which the examiner incorporates in 
his report. Unless such an unbiased appraisal is made, the barge lines 
have not had their day in court in any real sense. 


Shipper Exceptions 

The Mississippi Valley Association and the New Orleans 
Traffic and Transportation Bureau have also filed exceptions to 
the proposed report. 

The association said the examiner erred in failing to consider 
“the comprehensive and logical formula for the determination 
of reasonable ‘differentials’, submitted in its behalf, in reaching 
his conclusion with respect to class and column differentials; 
in failing to recommend any additions to the territories that 
might and should be served by differential rail and barge joint 
rates; and in failing to recommend any formula or directives to 
govern the carriers in the preservation of the existing joint 
commodity rate structure and to guide them in the establish- 
ment of new commodity rates. 

The New Orleans bureau excepted to “the failure of the 
examiner to make a specific finding requiring rail carriers to 
joint the barge carriers in differential joint rates with transit 
enroute origin to destinations,” and to “the failure of the ex- 
aminer to make definite findings prescribing the measure of 
differentials barge-rail under all-rail on articles moving under 
commodity rates.” 


Interstate Control Respondents 
Ask Further Hearing 


The respondents in MC F-2181, United States Freight Co.— 
Investigation of Control—Interstate Motor Freight System, and 
MC F-2224, A. S. Hickok—Investigation of Control—Interstate 
Motor Freight System, have petitioned the Commission for 
further hearing. 

In the latest report in those proceedings in which, in 1944, 
the respondents were ordered ,to divest themselves of control 
of Interstate, the Commission ruled that an amended trust 
agreement under which the Interstate stock had been placed, 
and sale of enough of the stock to leave remaining in the trust 
48.6 per cent of the total stock, were not compliance with its 
order, and said if, in its opinion, steps taken by respondents 
did not comply with the order the ultimate determination of 
the question was properly for the court in which proceedings 
ee A eaten to enforce the order (see Traffic World, Jan. 

L, Pp. . 
The petitioners, in the instant petition, said that ‘“‘confident 
that we will be charged therewith, we wish to state unequiv- 
ocally that this is not a plea for delay.’ They had felt “all 
along,” and continued to feel, they said, that the amended 
trust agreement constituted a substantial compliance with any 
order that might call for divestiture of control “within the prin- 
ciples which must have guided the Commission in accepting a 
similar arrangement in Interstate Commerce Commission vs. 
Baltimore & O. R. Co., 156 I. C. C. 607,” and were strengthened 


‘in the belief by the sale of additional stock that reduced the 
-amount in trusteeship to 48.6 per cent of the total. 


The petitioners set forth 15 changed conditions since the 
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1944 order, as to which they said they would offer proof in a 
further hearing. Among the conditions cited were the death 
of the original owner of Interstate and of A. S. Hickok, and a 
proposed amended trust agreement. 


Erie & St. Lawrence Application 
Requests Contract Authority 


Following its request for reconsideration, the applicant in 
W-1, Erie & St. Lawrence Corporation Contract Carrier Appli- 
cation, in which it was found, as to Atlantic coastwise service, 
to be a common carrier, has filed an application, W-1, Sub. 1, 
asking for contract carrier authority to extend its operations to 
additional Atlantic coast ports (see Traffic World, Jan. 25). 

The sub-numbered application lists the following ports to 
be served as tonnage develops: Sears Port, Bangor; Portland; 
Rockland; Boston; Fall River; Providence; New Haven; Wil- 
mington; Charleston; Jacksonville; Port Everglades; Miami; 
Tampa; Mobile; New Orleans; Houston; Galveston; Texas City, 
and other intermediate points as needs of shippers demand. 

In explanation of the instant application, the ship line said: 


Applicant expects to handle commodities in lots of more than 500 
tons for the shippers as listed. . . . In addition, applicant has been re- 
quested to transport flour from Baltimore to Georgia and Florida ports; 
steel sheets and plates from New Orleans to Gulf ports and east coast 
ports; anti-freeze and other chemicals from Wilmington, Del., to east 
coast ports; chemicals from Galveston to Charleston, S. C., and other 
east coast ports. Applicant will also be handling general commodities 
in large quantities for various shippers, but always under special 
contract. 


The nature of applicant’s business is essentially that of tramp opera- 
tion. As such, it is extremely difficult to state the revenue and income 
from the additional traffic which applicant expects to handle. However, 
there is reason to believe that if the demand for shipping of this type 
holds up, revenue should be substantial. 

Applicant’s proposed operations will make available to shippers of 
manufactured and agricultural products, sorely needed ship bottoms for 
movement along the Atlantic coast, the Gulf of Mexico and the water- 
ways adjacent thereto. These shippers need cheaper, more flexible 
service which only the smaller motor ships can provide. Applicant’s 
single deck type ships are less expensive to build and operate. Conse- 
quently applicant can supply the service shippers needs at low cost. 

Even more important is the fact that applicant’s motor ships, be- 
cause of their shallow draft, can load and discharge at remote docks in 
shallow inland waters. This obviates costly transshipment for shippers. 


In the original application case, the applicant has asked the 
Commission to reconsider so much of its decision as found its 
coastwise operations to be those of a common carrier, and for 
issuance of a permit to engage in those operations as a contract 
carrier. 


Gulf Transportation Asks 


Revised Certificate 


The Gulf Transportation Co., of New Orleans, La., by an 
application in W-924, Sub. 1, has asked the Commission to 
revise its certificate to permit it to extend its service by non- 
self-propelled vessels with the use of separate towing vessels 
between Mobile, Ala., on the one hand, and, on the other, 
Tampa, Port Tampa, East Tampa, and St. Petersburg, Fla., 
but not to include points between Apalachicola, Fla., and St. 
Petersburg (via inland waterway route and/or Gulf of Mex- 
ico), in the transportation of commodities generally. 

The applicant said there was a vital need for transporta- 
tion service between points on its line and the Tampa district. 
While it was primarily interested in developing service between 
that district and the Gulf ports east of New Orleans, it said 
that, inasmuch as it already ‘held operating rights between 
New Orleans and points on the east Gulf, it was felt, if the 
Commission passed favorably on the application, the applicant 
should not be prohibited from handling shipments to or from 
New Orleans, if there should be a demand for such service. 

A number of letters in support of the application were 
attached, and the applicant set forth anticipated annual vol- 
ume of 23,300 tons, with anticipated gross revenue of $147,900. 
The applicant said the proposed extension would be of benefit 
to the agricultural industry by affording regular service in the 
transportation of canned citrus fruits and juices, and phos- 
phate rock to Mobile, Pensacola and Panama City. Also, it 
said, it would be of assistance to shippers at the Gulf ports it 
served by providing such shippers with a service through to 
the Tampa district without transshipment, a service, it said, 
they did not now enjoy. Because of the box-car shortage, it 
said, the proposed extension would benefit all shippers and 
receivers without injuring any one. The applicant said it ex- 
pected objection only from Coast Transportation Co., but ob- 
served that company did not have authority to serve Mobile, 
Pensacola, or Panama City. 
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Water Carriers Suggest Orders 
for Four Rate Investigations 


In accordance with the request of the Commission in 
Ex Parte 164, Water Competitive Rates and Practices, six 
water carriers in the Atlantic-coastwise trade have suggested 
the wording of four orders to inaugurate investigations into 
rates northbound on canned citrus fruits from Florida; on 
textiles from points in Southern Territory to eastern port 
cities; and Pennsylvania Railroad rates on soap and soap 
products from Jersey City, N. J. to Norfolk, Va. 


The suggested orders were filed with the Commission in 
response to its suggestion in Ex Parte 164 that it was not 
feasible to prepare orders for the investigation of Atlantic- 
coastwise and Atlantic-Gulf traffic because of lack of informa- 
tion necessary to identify with sufficient particularity the 
rates that should be concluded. The Commission asked the 
water carriers and other interested parties to furnish definite 
suggestions for wording orders that would meet the require- 
ments of section 4(a) of the administrative procedure act. 
Among other things, that section of the act referred to requires 
that general notice of proposed rule making shall include 
“either the terms or substance of the proposed rule or a 
description of the subjects and issues involved.” The Com- 
mission’s request was made in a notice issued at the time it 
instituted an investigation into transcontinental rail, and inter- 
coastal water, rates (see Traffic World, December 21, p. 1647). 


Canned Citrus Fruits 


The water carriers ask an investigation, in connection 
with Ex Parte 164, of northbound all-rail, all-water, and water- 
and-rail rates on canned citrus fruits from Florida points to 
destinations in Central Freight Association, Trunk-Line and 
New England territories, saying the traffic was of the utmost 
importance to the Atlantic coastwise lines. They added that 
since the 1931 decision of the Commission in Canned Goods, 
Carloads, From, To and Within Southern Territory, 179 
I. C. C. 77, the rates had become 23 cents a hundred pounds 
below the level there prescribed as reasonable, causing loss 
of both traffic and revenue to the steamship lines. 


The suggested order says the all-rail rates to be invested 
are currently published in item 1042, supplement 52, Agent 
W. S. Curlett’s I. C. C. No. A-800; item 18147% Agent Curlett’s 
I. C. C. No. A-838; item 725, supplement 128, Agent B. T. 
Jones’ I. C. C. No. 3636; item 5521, supplement 195, Agent R. G. 
Raasch’s I. C. C. 485; item 3150, Agent B. T. Jones’ I. C. C. 


3853; Agent R. H. Hoke’s I. C. C. 974; and Agent R. H. Hoke’s 
I. C. C. No. 668. 


The suggested order for the investigation of all-water 
and water-and-rail rates on canned citrus fruits named the 
following tariffs: Pan-Atlantic S. S. Corp. tariffs I. C. C. Nos. 
84 and 104; Bull Steamship Line tariff I. C. C. No. 219; 
Agwilines, Inc., tariff I. C. C. No. 324; and U. S. M. C. tariffs 
I. C. C. Nos. 11 and 84 (from Tampa); Atlantic Seaboard 
Freight Bureau Tariff (E. C. Gallup, agent) I. C. C. No. 275; 
and Refrigerated Steamship freight tariff S. B. No. 8 (from 
Jacksonville), these being rates from Florida ports to north 
Atlantic ports, for transportation by water. 


For transportation over rail-ocean or rail-ocean-rail routes 
from Florida points to destinations in Central Freight Associa- 
tion, Trunk-Line and New England territories, the suggested 
order named Agent W. S. Curlett’s I. C. C. No. a-800, and 
Agent R. H. Hoke’s I. C. C. No. 668. 


Rates on Textiles 


The ship lines said the Commission, in I. and S. No. 3636, 
Cotton, Woolen, and Knitting Factory Products, 211 I. C. C. 
692; 220 I. C. C. 189; 220 I. C. C. 745, had prescribed reason- 
able rates for all-rail, and rail-water-rail application from 
producing points in the south to northern destinations. Because 
of motor carrier competition, they said, no rates were pre- 
scribed for rail-and-water application to eastern port cities. 


At present, they said, motor carrier rates to eastern port 
cities were the same as or higher than the all-rail rates, 
whereas the rail-and-water rates continued to reflect “the 
old competitive influences and are entirely out of appropriate 
relation to the all-rail (and motor carrier) rates.” 

They said it was their desire to effect a revision of the 
rail-and-water rates to a proper relation with all-rail rates, 
comparable with that fixed by the Commission in the rail- 
water-rail adjustment. This revision, they said, could not be 
brought about without concurrence of their southern rail 
connections and that, therefore, the rail-and-water rates on 
the traffic be listed for investigation in Ex Parte 164. 
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February 1, 1947 


The suggested order for investigation of the textile rates 
named Agent R. S. Hoke’s I. C. C. No. 589. 


Soap and Soap Products 


The water carriers said the rate on soap, in carloads, from 
Jersey City, N. J., to Norfolk, Va., maintained solely by the 
Pennsylvania, was entirely without competitive justification 
and that it had effectively destroyed water competition in 
respect of this particular commodity. They named, in the 
suggested order, item No. 670 in Pennsylvania Railroad tariff 
IL C. C. No. 2677. 

The ship lines joined in the statement and suggestions 
were: Agwilines, Inc.; Bull Steamship Line; Eastern Steamship 
Lines, Inc.; Merchants and Miners Transportation Co.; Ocean 
Steamship Co. of Savannah, and Pan-Atlantic Steamship Cor- 
poration. 


Motor Carriers Support Water 
Carrier Exceptions Petition 


The Southern Motor Carriers Rate Conference, the Middle 
Atlantic States Motor Carrier Conference, and the Motor Car- 
riers Traffic Association have filed a petition in Ex Parte 164, 
Water Competitive Rates and Practices, supporting a petition 
filed by five coastwise water carriers asking the Commission to 
include in the scope of the investigation the so-called Cook- 
Boyle exceptions (see Traffic World, Jan. 25, p. 259). 


The water carriers filed their petition after the Commission, 
in its report in Ex Parte 164, said it should not, for the present, 
investigate classification exceptions of any kind, and that their 
consideration should await the establishment of the uniform 
classification required by its findings in Class Rate Investiga- 
tion, 1939, 262 I. C. C. 447. 


The Cook-Boyle exceptions, according to the motor carriers 
and the water carriers, reduced over 3,500 ratings in Southern 
Territory exceptions. The motor carriers added that the ex- 
ceptions moved about 85 per cent of the motor carrier business 
and that they were forced to meet the reduction. 


Saying a proper adjustment of ratings on less-than-carload 
traffic would do much to stabilize the rate structure and make 
emergency increases less frequent, the motor carriers said they 
had already canceled many of the exceptions and had proposals 
on their dockets to cancel the remaining ones. Therefore, they 
said, the motor carriers, with minor exceptions, would cancel all 
such exceptions to the extent the Commission required the rail- 
roads and water carriers to cancel their exceptions. 


They joined the request of the water carriers to reopen No. 
28550, Reduced Ratings in Exceptions, Southern Rail Carriers, 


‘and MC C-210, Reduced Ratings in Exceptions, Southern Motor 


Carriers. The motor carriers said they consented to the dis- 
continuance of those cases in the hope that quick and permanent 
relief would result from the Commission’s decision in No. 28300. 
me they added, “appears hopeless, or at least in the distant 
uture.” 


PICK-UP AND DELIVERY RULE PROTESTED 


The Port of New York Authority, the Shippers’ Confer- 
ence of Greater New York, the New Jersey Industrial Traffic 
League of Newark, N. J., and the Middle Atlantic Shippers 
Motor Carrier Committee have asked the Commission to 
suspend rule 21, supplement 25 to Middle Atlantic States 
Motor Carrier Conference, Inc., tariff MF-I. C. C. No. A-186, 
proposing a revised rule on collection and delivery service, 
effective January 31. 


The protestants said the revised rule read that “where 
conditions of streets, roadways, alleys, yards or the exterior 
or interior or premises make it impracticable, unsafe or 
impossible to render collection or delivery service, such service 
will not be given.” It was obvious, they said, that the motor 
carriers proposed to be the sole judge of what constituted 
a safe street, roadway, alley or yard, and also of whether, 
in any instance, they would render collection and delivery 
service, 

They charged that the rule was ambiguous and that the 
proposed revised rule was “so broad as to invite possible 
abuse and would afford to the carriers a means, by interpre- 
tation of the broad language of the proposed rule, to evade 
their clear duty under the tariffs to perform collection and 
delivery service.” 

They directed attention to recent suspension by the Com- 
mission of what they said were similar proposals advanced 
by motor carriers and railroads, in I. and S. M-2699, Delivery 
Service—Brady Transfer & Storage Co., and I. and S. No. 5451, 
Pic:-Up-Delivery Restrictions, Official Territory. 
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Ex Parte 162 Treatment of Duluth 
and Twin Cities Questioned 


The Minneapolis Traffic Association, St. Paul Association 
of Commerce, and the Duluth Chamber of Commerce, have 
petitioned the Commission, in Ex Parte 162, Increased Rail- 
way Rates, Fares and Charges, 1946 (1) for correction and 
modification of the finding and order, providing for an increase 
of 22.5 per cent, instead of 20 per cent, on class rates and 
certain commodity rates applying between points in Illinois 
and Wisconsin, (as described in Note 4 of Tariff of Increased 
Rates and Charges, No. X-162, effective January 1) and points 
in “Northwest” territory, and (2) for correction of Tariff X-162 
to comply with the decision and order. 

The tariff referred to is L. E. Kipp’s I. C. C. No. A-3657, 
carrying the general increase authorized by the Commission in 
Ex Parte 162. 

The petitioners said the territory in which it contended 
the 20 per cent increase should apply was subject to the west- 
ern classification and the scale of class rates prescribed in 
Western Trunk Line Class Rates, 162 I. C. C. 1, and the sup- 
plemental reports thereto. Those rates, they said, were sub- 
stantially higher than the class rates within Official Territory, 
subject to the official classification, as prescribed in Eastern 
Class Rate Investigation, 164 I. C. C. 314. 

“It is our contention that the prescribed basis (22.5 per 
cent increase in the rates referred to above) was not intended 
but grew out of the selection of decisions describing Official 
Territory ...” said the petitioners. “We also contend that the 
increase of 22.5 per cent results in unreasonable rates and 
undue and unreasonable preference of certain markets, and 
shippers and receivers thereat, to the undue and unreasonable 
prejudice of other markets . . . and in particular to the mar- 
kets of Minneapolis, Saint Paul and Duluth . . . in shipping 
and receiving freight to or from points in Illinois and Wis- 
consin as described in Note 4 of tariff No. X-162, subject to 
the provisions of Table 2. We further contend that the adjust- 
ment results in violation of sections 1(5), 1(6) and 3(1) of the 
interstate commerce act and further that the rates which re- 
sult from the application of tariff No. X-162, effective January 
1, 1947, violate the long-and-short-haul provisions of section 
4(1) of said act.” 

After quoting finding 4 of the interim report in Ex Parte 
162, 263 I. C. C. 695, from Increased Rates, 1920, 58 I. C. C. 
220, and from the Eastern Class Rate Investigation as to terri- 
torial descriptions, the petitioners continued: 


It will be noted from the foregoing that finding 4 of the report of 
December 5, 1946, refers to Official Territory as defined at page 743 of 
the interim report (264 I. C. C. 695) and the interim report refers to the 
Eastern Class Rate Investigation (164 I. C. C. 314, with modifications, 
171 I. C. C. 481 and 177 I. C. C. 156) which, in turn refers to Increased 
Rates, 1920, wherein the western boundary of the eastern group includes 
points in Illinois from Cairo to Grafton via the Mississippi River, Graf- 
ton to Pekin via the Illinois River and Pekin through Joliet and Streator 
to Chicago via A. T. & S. F. Ry. Tariff No. X-162, in Note 4, shows all 
of Illinois in Official Territory, also west-bank Mississippi River points 
in Missouri and Iowa, but under Table 2 (22.5 per cent increase), shown 
at pages 33 to 35 of Tariff No. X-162, the east-bank Mississippi River, 
stations in Iowa and Missouri (as listed in. Note 4) and stations in 
Wisconsin, as described, are excepted from the application of the 22.5 
per cent scale (Table 2) and the 20 per cent scale (Table 1) will apply, 
subject to Exception 3—‘‘Will not apply where tariffs make specific 
reference to Table 5.’’ This, we contend, is proper but not in accordance 
with the findings and order in the decision of December 5, 1946. 


As an example of alleged fourth-section departures not 
previously existing, the petitioners said the St. Louis, Mo.- 
Twin City class rates would be less than the Granite City, IL- 
Twin City Rates, “the former rates being subject to an in- 
crease of 20 per cent while the latter rates are subject to an 
increase of 22.5 per cent... .” 

: In their conclusions, the petitioners said the revised find- 
ing 9 in Western Trunk Line Class Rates, 204 I. C. C. 595, and 
finding 14, revised, definitely established that Illinois, includ- 
ing Chicago, was considered to be in Western Trunk-Line and 
Western Classification Territory and not in Official Territory 
with respect to traffic moving to and from “northwest” and 
the west generally. 

They said the decision in Ex Parte 162 “properly inter- 
preted when read in connection with a vague territorial de- 
scription” did not mean that prosperous western railroads 
were to be granted an increase of 22.5 per cent in rates ap- 
plying to and from Chicago or Milwaukee, as examples, rates 
in which, they said, eastern lines did not participate. 

They said rates of freight forwarders, effective January 1, 
where the increase was 6 per cent over the increased rates of 
the rail carriers, should be found unreasonable and an ac- 
counting order issued requiring refund of all excess charges 
collected. They said the tariffs now in effect providing for the 
increase of 6 per cent over the rail rates did not conform to 
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finding 18, adding that ‘‘this condition does not apply gen- 
erally but is prominent in the Chicago-Twin City rates.” They 
also said the tariffs did not conform to section 405 of the act, 
and that the reference to other tariffs for rates was confusing 
and burdensome and should be corrected. 


N. Y. C.’"S GULF CURVE PROJECT 


_ The New York Central System as a major post-war project 
is eliminating Gulf Curve at Little Falls, N. Y.. involving the 
diversion of the Mohawk River into a new channel and the 
construction of more than a mile of four-tracked railroad. By 
this project Gulf Curve will be reduced from a curvature of 
over 7 degrees to one degree and 30 minutes. The work is 
expected to be completed during September, 1947. The contract 
work on the new section of 6,300 feet will cost approximately 
$2,000,000, exclusive of all track and signal work which will be 
installed by the N. Y. C. forces with further expenditure of 
$500,000, stated the railroad. 


I. C. C. Asked to Deny Water Carrier 
Request for Interim Relief 


United States Pipe & Foundry Co., in reply to petition 
of Gulf Intercoastal Conference, cites rail and inter- 
coastal rates on cast iron pipe and fittings in support 
of contention that rail transcontinental rates are not de- 
pressed and that intercoastal operation had no effect 
on those rates. Car-mile and ton-mile earnings indi- 
cate rates are not depressed, the company asserts 


Replying to a petition of the Gulf Intercoastal Conference 
and Luckenbach Steamship Co., filed with the Commission in 
Ex Parte 162, Increased Railway Rates, Fares, and Charges, 
1946, for reconsideration and modification of the . findings, 
among other things, the United States Pipe & Foundry Co., of 
Burlington, N. J., has asked the Commission to deny the peti- 
tion (see Traffic World, Jan. 18, p. 180). 

It said the Commission should give no consideration to the 
question of reconsidering and/or modifying its findings and 
order; to the proposal for an immediate and partial interim 
adjustment in Ex Parte No. 164, Water Competitive Railway 
Rates and Practices. It said all the questions raised by the 
intercoastal carriers’ petition in Ex Parte No. 164 should be 
determined before increased rates took effect. This procedure, 
it continued, would enable all interested parties to participate 
in the development of the facts and discussion of the findings 
to be adopted by the Commission. 

Observing that “due to the ambiguity of the petition’ it 
was difficult to determine what the petitioners expected of the 
Commission, the company said it came to the conclusion that 
the petitioners considered all transcontinental rates as de- 
pressed and felt the Commission should have increased all of 
those rates “a flat 25 per cent” without exception, such as in 
the case of iron and steel, and that “if the Commission had so 
done additional business would have gravitated to the water 
carriers in sufficient volume to permit them to continue oper- 
ation after February 28, 1947, and until such time as the Com- 
mission could render a decision in Ex Parte No. 164.” 


The company said it did not agree. It said it had a tre- 
mendous back-log of orders and was shipping all the tonnage 
it could via the intercoastal carriers, and offering more than 
they could accept. That, it said, forced it to use transconti- 
nental rail carriers to a greater extent than was anticipated. 
The company observed that, in Ex Parte 162, the Commission 
authorized an increase on its products of 20 per cent with a 
maximum of 10 cents a 100 pounds. The only effect of a 25- 
per-cent increase as suggested by the water carriers, said the 
company, would be severely to penalize all transcontinental 
rail shipments of cast iron pipe without increasing the rev- 
enues of the water carriers “one penny.” It continued: 


Your petitioner does not admit that transcontinental rail rates have 
been held down because of water competition. Appendix 1, attached 
hereto, shows the history of the all-rail transcontinental rates on cast 
iron pipe from 1923 to date. Appendix 2 shows the history of the water 
rates from Mobile, Ala., to Pacific Coast ports from January, 1928, to 
date. Prior to 1933 rates were not filed with any governing body and 
your petitioner has not been able to ascertain the rates in effect from 
the beginning of operation in late 1922 to January 1, 1928. In connec- 
tion with the water rates I have not attempted to show the accessorial 
charges such as the rail rate of Mobile, insurance and inspection 
charges, wharfage, toll and truck taxes which are incidental to a rail 
and water movement from Birmingham, Ala., to Pacific Coast ports. At 
present these amount to $5.54 per net ton. The Commission’s attention 
is directed to the fact that intercoastal water carrier rates on cast iron 
pipe have been increased 22.3 per cent since June 24, 1946, to date. 
Appendix 2 shows only the rates applicable to pipe 12 inches in di- 
ameter. Water carrier rates increase as pipe diameters increase. This is 





TRAFFIC WORLD 


not so in the case of rail rates. It should be remembered that ma: 


shipments to the Pacific Coast require additional transportation after 
discharge at the ports. 

As nearly as your petitioner can determine intercoastal operation 
from Gulf ports began the latter part of 1922. Certainly no one ca 
analyze the rates shown in Appendix 1 and come to any conclusion othe 
than that these rates are not depressed and that intercoastal operatio 
has had no effect on the level of these rates. 


Rail and Water Rates 
The first appendix attached to the reply, showing the rail 
rates on the traffic, was as follows: 
Appendix 1 


RATES ON CAST IRON PIPE AND FITTINGS, C/L, FROM 
BIRMINGHAM, ALA., TO SOUTH PACIFIC COAST PORTS 


SB 8s 5 


Rates Reason for 

per Minimum (Change 

Date 1001bs. Ibs. Authority 

4/17/23 $1.00 60,000 Countiss’ ICC No. 1144 
1.25 40,000 

1/4/32 1.02 60,000 Countiss’ ICC No. 1144 Ex Parte No. 103 
1.27 40,000 

9/30/33 1.00 60,000 Toll’s ICC No. 1312 Removal of Ex Parte 
1.25 40,000 No. 103 Increases 

4/18/35 1.02 60,000 Toll’s ICC No. 1329 Ex Parte No. 115 
1.27 40,000 

3/28/38 1.10 60,000 Kipp’s ICC No. 1398 Ex Parte No. 123 
1.38 40,000 

3/18/42 1.17 60,000 Kipp’s ICC No. 1445 Ex Parte No. 148 
1.46 40,000 

5/15/43 1.10 60,000 Kipp’s ICC No. 1484 Suspension of Ex 
1.38 40,000 Parte No. 148 

7/1/46 1.17 60,000 Kipp’s ICC No. 1507 Restoration of Ex 
1.46 40,000 Parte No. 148 

1/1/47 1.20 60,000 Kipp’s ICC No. 1524 Ex Parte No. 162 
1.48 40,000 


The second appendix attached to the reply was as follows: 
Appendix 2 
RATES ON CAST IRON PIPE VIA INTERCOASTAL WATER CAR- 


RIERS FROM MOBILE, ALA., TO PACIFIC COAST PORTS 
Rate per 

Date net ton Authority 

1/10/28 $8.00 

4/1/29 4.50 

6/1/29 5.00 

11/1/32 5.15 

6/2/33 5.00 Item 2111, Original Page 202, Gulf Intercoastal 
WB Tariff I SB-I-No. 1 

7/1/35 5.15 Item 2111, 4th Amended Page 232, Gulf Intercoastal 
WB Tariff I-A SB-I-No. 2 

10/3/35 5.65 Item 2110, Original Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

4/1/37 6.15 Item 2110, 2nd Rev. Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

10/1/37 6.40 Item 2110, 6th Rev. Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

2/1/38 6.90 Item 2110, 7th Rev. Page 220, Fulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

6/1/38 7.25 Item 2110, 10th Rev. Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

12/1/39 7.50 Item 2110, 18th Rev. Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

3/15/40 8.00 Item 2110, 20th Rev. Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

5/1/40 8.50 Item 2110, 21st Rev. Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

9/15/41 9.26 Item 2110, 24th Rev. Page 220, Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

6/24/46 9.53 Item 2110, 24th Rev. Page 220 and Supplement 16 to 
Gulf Intercoastal WB Tariff I-B SB-I-No. 3 

7/6/46 10.04 Supplements 15 and 16 to Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

9/7/46 10.66 Supplements 16 and 17 to Gulf Intercoastal 
WB Tariff I-B SB-I-No. 3 

11/7/46 = 11.65 Item 2110, 25th Amended Page 22 and Supplement 16 


to Gulf Intercoastal WB Tariff I-B SB-I- 
No. 3 


Ton and Car Mile Earnings 


Citing the distance from Birmingham to Los Angeles as, 
in round figures, 2,100 miles, and cast iron pipe for the coast 
loaded on an average to 80,000 pounds, with a present rail rate 
of $24 a net ton of 2,000 pounds, the company said the ton mile 
earnings under this rate were $.0114 and the car mile earnings 
$.46. The distance from Birmingham to El Paso, Tex., it said, 
was 1,305 miles, with present rate from Birmingham of $17.84 
a net ton, and ton mile earnings of $.0137 and car mile earnings 
of $.55. 

“No one can justly claim that a rate which produces ton 
mile earnings of $.0114 and car mile earnings of $.46 is a 
depressed rate,” it continued, “particularly when the earnings 
are compared with the earnings to El Paso, Tex., on a rate 
set by the Commission in Consolidated Southwestern Cases, 
docket 13535, 234 I. C. C. 347. 

The company said also that it disagreed with the water 
carriers’ statement that the Commission could and should 
disregard market competition in making its decisions, adding 


Feb 


that 








ORLD 
at many 
ion after 
»peration 
one can 


ion other 
»peration 


the rail 


‘ROM 
IRTS 


for 
ge 


». 103 
Ex Parte 
creases 
D. 235 

Oo. 123 

Oo. 148 

of Ex 
148 

of Ex 


148 
0. 162 


follows: 


‘ER CAR- 
ORTS 


stal 
rcoastal 
stal 

astal 

astal 

astal 
coastal 
oastal 
oastal 
oastal 
oastal 
ment 16 to 
SB-I-No. 3 
intercoastal 
intercoastal 


yplement 16 
f I-B SB-I- 


ngeles as, 
the coast 
t rail rate 
e ton mile 
e earnings 
x., it said, 
. of $17.84 
e earnings 


oduces ton 
$.46 is a 
e earnings 
on a rate 
ern Cases, 


the water 
nd_ should 


February 1, 1947 


that the Commission’s decisions supported its position. It 
said that current demand minimized the importance of market 
competition and that, “if that condition were to remain static,” 
there might be some justification for the water carriers’ state- 
ment. However, it said, “it must be borne in mind that rates 
are not changed as conditions change and that rates once 
established by the Commission are usually long-range proposi- 
tions rather than temporary measures.” 

As to the water carriers’ request for interim relief in 
Ex Parte 164, the company asked that no consideration be 
given the request because it was not within the Commission’s 
province arbitrarily to order an increase in rates without some 
factual evidence on which to base such an order; because 
questions of gravity and importance to shippers would arise 
in Ex Parte 164 and there should be fair opportunity for the 
development of basic facts and analysis of the effects of what- 
ever increases might be suggested before any new rates 
became effective, even temporarily; and because, the com- 
pany said, it desired the retention of intercoastal water carrier 
service and was not unmindful of the situation of those carriers. 
The company said it believed there should be expedited hear- 
ings and speedy findings in Ex Parte 164, and pledged its 
cooperation to this end. 


Southern Truckers Oppose Tobacco 
Rate Reduction, N. C. to Atlanta 


The Southern Motor Carriers Rate Conference has asked 
the Commission to suspend a less-than-truckload rate of 80 
cents a hundred pounds on cigarettes and other manufactured 
tobacco articles from Durham, Reidsville, and Winston-Salem, 
N. C., to Atlanta, Ga., as published in item 270 of supplement 1 
to tariff MF-I. C. C. No. 5 of McLean Trucking Co., Inc., Win- 
ston-Salem, N. C., to become effective February 2. 


The proposed rates, if permitted to become effective, said 
the conference, would result in drastic reductions in rates on 
traffic presently handled by other motor common carriers mem- 
bers of the conference. It said the effect would be to reduce the 
lowest rates applicable by any member of the conference on 
shipments weighing less than 2,000 pounds, the only type ship- 
ments moving, by as much as 48 cents to 82 cents a 100 pounds, 
or from 31 to 51 per cent. 


Investigation by the conference, it said, showed a substan- 
tial movement of the aforementioned commodities, or in excess 
of 400,000 pounds a month, from the named North Carolina 
origin to Atlanta by conference motor-carrier members, all of 
the movement being in less-than-truckload quantities and the 
average weight of the shipments being less than 1,200 pounds, 
on the presently effective less-than-truckload rates. The con- 
ference added: 


Up to several months ago when respondent (McLean Trucking Co., 
Inc.) filed a proposal with protestant conference seeking the establish- 
ment of the 80-cents rate here protested (which proposal failed of adop- 
tion by the standard rate committee and the general rate committee of 
the conference and was subsequently independently announced by 
respondent), to protestant’s knowledge respondent transported little, 
if any, of the substantial movement of this traffic from any of the three 
origins here involved to Atlanta. 

With the filing of the proposal for the drastically reduced rate as 
above referred to, respondent secured a portion of the movement of this 
traffic from Winston-Salem to Atlanta which for not less than 12 years 
prior to that time had been transported by other motor carrier mem- 
bers of protestant. 

The traffic involved moving from Durham to Atlanta.is being, and 
for some time has been, transported by other motor carrier members 
of protestant. aed | 


The conference asserted that the classification basis of 
second class (85 per cent of first class) (items 15, 19, and 20 on 
p. 79, Agent C. F. Jackson’s National Motor Freight Classifica- 
tion, MF-I. C. C. No, 15) was not high for this type of 
traffic, but that, nevertheless, the rates presently in effect on 
such traffic for members of the conference other than McLean 
from Durham and Winston-Salem were on a much lower basis 
than the aforementioned classification rating. It said McLean 
now sought to establish a considerably lower basis of rates, and 
that the 80-cent rate proposed ranged from 41 per cent to 44 
per cent of first class, or less than fifth class, on the weight of 
the less-than-truckload shipments actually moving at the pres- 
ent time. It said the proposed 80-cent rate would destroy the 
present motor-carrier rate structure on cigarettes and other 
tobacco products in Southern Territory. The conference added: 


In order to retain some of the traffic they are presently transport- 
ing, motor carrier members of protestant other than respondent have 
directed protestant to meet respondent’s proposed 80-cent rate. Pub- 
lication is now in the process of being made. 
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ATLANTIC PORTS GRAIN PERMIT ORDER MODIFIED 


By amendment No. 4 to service order No. 624, Movement 
of Grain to Terminal Elevators by Permit, the Commission, 
division 3, has appointed Paul B. Christian, railway transport 
department, Office of Defense Transportation, Room 5139, 
I. C. C. Building, Washington, D. C., as agent of the Commis- 
sion authorized to appoint elevators or delivering carriers in 
the port areas named as permit agents under the order. He 
succeeds A. S. Johnson, who recently resigned as assistant 
director of the O. D. T. railway transport department. 

The amendment was made effective January 29. By amend- 
ment No. 3, the expiration date of the order was extended from 
January 1 to March 1. 

The following paragraphs were substituted in the amend- 
ment for the original paragraphs (a) and (b): 


(a) (1) Movement of grain into port areas restricted. No common 
carrier by railroad subject to the Interstate Commerce Act shall accept 
for transportation, transport, or move any car loaded with export grain 
waybilled and consigned to any elevator or for direct delivery to a 
vessel in the port area of Albany, New York, or any Atlantic Seaboard 
port (Hampton Roads, Va., and north thereof) unless such origin car- 


rier has first obtained a permit from the elevator or the delivering 
railroad in the port area. 


(2) Priority for Loading Certain Grain Required. All common car- 
riers by railroad, subject to the Interstate Commerce Act, serving 
points where export grain subject to this order is loaded, shall give 
preference and priority over all other traffic to supplying or placing 
a box car or cars for loading grain, providing Agent Paul B. Christian 
certifies in writing that such box car is intended for loading with 
grain for the foreign relief program. 

(b) Appointment of Agent and Designation of Duties: 

(1) Mr. Paul B. Christian, Railway Transport Department, Office 
of Defense Transportation, Room 5139 ICC Building, Phone, Republic 
7500, Ext. 73208, is hereby designated and appointed as an agent of 
this Commission and authorized to appoint elevators or delivering car- 
riers in the port areas as permit agents under paragraph (a) hereof. 

(2) In appointing elevators and delivering carriers in port areas 
described herein as permit agents, Mr, Christian is authorized to pre- 
scribe the terms and conditions under which permits may be issued 
and is authorized at any time to change, revoke or cancel the terms or 
conditions under which permits may be issued. 


TANK CARS IN ARMY FERTILIZER PROGRAM 


Director Johnson, of the Office of Defense Transportation, 
has announced the issuance of special allocation order O. D. T. 
R-1, requiring tank-car owners named in the order to make 
available, by lease, to chemical companies having Army-owned 
tank cars in their service, a total of 190 tank cars which are to 
be converted and made available to the War Department for 
transportation of ammonium nitrate solution in connection with 
the Army fertilizer program. 

“This action will permit the retention by chemical com- 
panies of 318 Army-owned cars which are now in the service of 
such companies in transporting sulphuric acid and cannot be 
replaced,” said the announcement. 

It said the critical shortage in the supply of tank cars of a 
type suitable for transporting sulphuric acid and ammonium 
nitrate solution had occasioned the issuance of a directive by 
John R. Steelman, Assistant to the President, that action be 
taken whereby the Army-owned cars would remain in commer- 
cial sulphuric acid service and other tank cars would be made 
available to the Army for the transportation of ammonium ni- 
trate solution. 


NOTICES OF GENERAL RATE INCREASES 


Philip B. Fleming, Temporary Controls Administrator, has 
issued an order providing that notice of general rate increases 
in common carrier or other public utility rates and charges 
shall be received by the Commissioner for War Mobilization 
and Reconversion in the Office of Temporary Controls. The 
Office of Price Administration formerly received these notices. 
The Fleming order further provides that, because it is con- 
sidered unnecessary under present circumstances to intervene 
before the authorities having jurisdiction to consider such 
proposed increases, the Commissioner for War Mobilization 
and Reconversion will not intervene in such cases. The O. P. A. 
formerly intervened. 


SEED POTATO LOADING MODIFIED 


The loading requirements for carload freight consisting of 
certified seed potatoes have been modified by the Office of 
Defense Transportation. 

The action was taken in amendment 2 to general permit 
22 of general order O. D. T. 18A Revised and became effective 
January 25, 1947. 

Amendment 2 permits the loading of certified seed potatoes 
of the variety known as White Rose when properly certified and 
tagged by the official state seed certifying agency, when the 
origin point is in the states of California, Oregon, and Wash- 
ington, and the quantity, thereof, loaded in each car is not less 
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than 36,000 pounds, and the destination of the car so loaded 
is any point in the state of California. 
The amendment expires at 11:59 p. m., March 31, 1947. 


BULK GRAIN PERMIT ORDER AMENDED 


By amendment No. 3 to service order No. 648, Permit 
Required for Bulk Grain, which placed the movement of bulk 
grain, except that accorded priority, under a permit system 
and appointed permit agents at named points in Colorado, 
Kansas, Missouri, Nebraska, Oklahoma, and Texas, the Com- 
mission, division 3, effective at 12:01 a. m., January 26, has 
added Nebraska City, Neb., to the station designations of Per- 
mit Agent L. A. Dennison, whose address is 415B U. S. Post 
Office, Omaha, Neb., and Alva and Blackwell, Okla., to the 
station designations of Permit Agents C. T. Aspelmier and 
J. G. Harries, 505 Burt building, Dallas, Tex. 


Steel-for-Freight-Car Task Group 
Studies Overall Needs 


Members of a steel industry task group were conferring 
with officials of the Civilian Production Administration to 
ascertain the over-all car requirements of the railroads in 
connection with the 1947 freight-car building program, it was 
said at the Office of Defense Transportation (see Traffic World, 
January 25, p. 284). 

The task committee was seeking to divide the tonnage 
among the various mills with respect to the types of steel 
required, it was said, and contemplated a car production to 
fill orders now on the books of 8,600 cars in May; 9,300 in 
June, and 8,800 in July. 

Robert L. Glenn, director of the O. D. T.’s division of man- 
power and materials, said the O. D. T. was requesting car 
builders voluntarily to gauge their production of cars in the 
following order: Standard box, refrigerator, covered hopper, 
gondola, flat, auto box, and low-pressure tank, to the extent 
that would not interfere with maximum production. He said 
orders for other types of cars for industrial use would be 
worked into the schedules for the aforementioned production. 

Old orders for cars would have priority to a certain ex- 
tent, said Mr. Glenn, depending on where they fitted into the 
production schedule. He said steel industry representatives 
realized that railroad transportation was in need of materials 
and equipment and were cooperating in the car-production 
program. He said they were studying ways to avoid bottlenecks 
in the production of component parts and their distribution 
to the car shops. 

New orders for cars were being received, said Mr. Glenn, 
adding that the Southern Pacific railroad, for example, con- 
templated ordering 6,500 new cars, and others were expected. 
Some plants, he said, were well ahead on their car construc- 
tion programs and would be ready soon for further orders. 
Among these, he said, were the Ralston Car Co. and the Pull- 
man Standard Car Co. 

At the O. D.T.’s offices it was said that Director Johnson 
was stressing the advisability of railroads placing their new car 
orders as son as possible in order that manufacturers could 
complete their production plans and that he would emphasize 
this point at a meeting of railroad presidents to be held in Chi- 
cago in connection with a meeting of executives of the Associa- 
tion of American Railroads. 

Director Johnson, Mr. Glenn, and Vice President C. D. 
Young, of the Pennsylvania railroad, the latter representing 
President R. V. Fletcher, of the A. A. R., attended a meeting in 
New York with Benjamin F. Fairless, president of the United 
States Steel Corporation, Eugene Grace, of Bethlehem Steel, 
and other steel industry representatives, at which the steel 
requirements of the railroad industry were discussed. 

At this meeting, according to an O. D. T. official, steel in- 
dustry representatives said among other things, that the rail- 
roads should get their full steel requirements for their repair 
program. Director Johnson and Mr. Fletcher were quoted as 
saying steel should be scheduled for a monthly program of 
10,000 cars. 

Mr. Fletcher, in a statement to the board of directors of the 
American Iron and Steel Institute, presented by Mr. Young at 
the New York Meeting, said: 

“To construct 10,000 new freight cars per month, which is 
the minimum number that the railroads need under present 
conditions, the car builders, railroad shops and component man- 
ufacturers will require 682,000 net tons of steel in each of the 
first and second quarters of this year. The total for both 
M. R. O. and new cars is 1,150,000 net tons per quarter.” 


SANTA FE RECEIVES 350 REEFERS 
Delivery to the Santa Fe Railway of 350 modern refrigera- 
tor cars containing the most modern equipment and materials 
will be started immediately by the Pullman Standard Car 
Manufacturing Co., President Fred G. Gurley of the Santa Fe 
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has announced. Built with a view to meeting all specifications 
recommended by shippers of perishable traffic, the cars wil] 
provide the Santa Fe with the youngest and most up-to-date 
fleet of refrigerator cars in the country, said Mr. Gurley. The 
road owns in excess of 10 per cent of all refrigerator cars jp 
the United States, exclusive of cars owned by the meat packing 
industry, and originates approximately 8 per cent of the total 
— car traffic, exclusive of packing house products, 
said he. 





Cc. & O. BEGINS CREDIT CARD PLAN 


“Travel on credit was introduced to American railroading 
for the first time today,” officials of the Chesapeake & Ohio 
Railway announced January 27 as the road inaugurated its 
credit card and “charge-it-as-you-go” plans. The C. & O. issued 
card No. 1 to Attorney General Clark in New York City. The 
next two cards were issued to Governor William M. Tuck of 
Virginia and Governor Clarence W. Meadows of West Virginia: 
34 credit cards were presented by railroad representatives to 
oe  atpataal publishers and editors in cities along the § of 

. line. 

Since the proposal was announced six weeks ago by Chair. §f to 
man Robert R. Young of the C. & O., letters from thousands of 
persons urging adoption of the plans have been received, said 
officials. 

Credit card holders may charge the cost of trips involving 
use of other railroads, as long as the trip originates on the 
C. & O. Card holders may also charge meals in dining cars, 
service in club cars and baggage service. They will be billed 
for fare and service at the end of the month in which travel 
was undertaken. Cards will be issued to responsible individuals 


without any requirement for first posting a cash deposit with lf be 
the railroad. 


Cc. & O. ORDERS 1,000 HOPPERS 

The Chesapeake & Ohio Railway has placed orders with 
General American Transportation Corporation, Chicago, for § ite 
1,000 70-ton all-steel hopper coal cars to be equipped with Tim- 
ken roller bearings, Robert J. Bowman, C. & O. president, has § 5 
announced. The freight cars, to be built at a cost of approxi- 
mately $4,200,000, will introduce into railroading the first large- 
scale utilization of roller bearings in freight car operations, said §| of 
Mr. Bowman. Delivery is scheduled to begin in October, de- uf 
pending on availability of materials. 


HANDLING OF EGGS 


More than seventy industry representatives have been in- § by 
vited to attend a two-day conference in the U. S. Department § 1S 
of Agriculture to hear a report covering a two-year study of § y 
shell egg losses in transit by rail and the progress made in 
other egg case tests. 

The conference will open at 9:30 a.m., February 12, ing y 
Room 5860 South Agriculture Building, Washington, D. C., says § 4 
the department, adding: 

Representatives of manufacturers of egg cases, fillers, flats and 
pads, and of shippers, cooperative handlers, wholesalers, railroads, and 
warehouses will attend the conference which is open to all who are 
interested. 

Arranged by the Poultry Branch of the Production and Marketing 
Administration, the conference program will cover discussions on the 
container problems requiring research, the results of surveys on egg 
cases, flats, fillers, pads and cartons, analysis of damage in different 
kinds of cases, results of transportation and other tests. Further dis- 
cussion will cover analysis of egg measurement and weight studies, 
damage comparisons in various cases, quality considerations in transit 
by rail and a summarization of the causes and factors contributing to 
damage of shell eggs in transit by rail. 

Conclusions and recommendaions which will aid in reducing damage 


to eggs moved in transportation channels are expected from the con- 
ference. 


eno ht 


CHANGES-IN DOCKET 

Hearing in MC 107875, assigned for January 27, at New York, N. Y. 
was cancelled. 

Hearing in MC 107783, assigned for January 28, at New York, N. Y, 
was cancelled. 

Hearing in MC 93384, Sub. 4, assigned for January 29, at Detroit, 
Mich., was postponed indefinitely. 

Hearing in 29641, assigned for January 29, at Minneapolis, Minn, 
was cancelled. 

Hearing in MC 20901, Sub. 10, assigned for January 31, at Chattr 
nooga, Tenn., was cancelled. 

Hearing in MC 107871, assigned for January 24, at Syracuse, N. Y, 
was postponed to a date to be fixed. 

Hearing in MC 100529, Sub. 1 EX, assigned for January 29, # 
Pittsburgh, Pa., was cancelled. 

Hearing in MC 102254, Sub. 9, assigned for January 29, at Baltimor?, 
Md., was postponed to February 4, at P. O. Bldg., Baltimore, Md, 
before Examiner Proudley. 

Hearing in Fourth Section Appl. 22182, assigned for January 2% 
at Washington, D. C., was postponed to February 20, at Washingtor 
D. C., before Examiner Glover. 

Hearing in MC 58384, Sub. 2, assigned for January 31, at Tert 
Haute, Ind., was cancelled. 
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Cotton Belt Reorganization Plan 
Attacked in Supreme Court 


In three new cases in the Supreme Court of the United 


States, the Commission-certified plan of reorganization for 
the St. Louis Southwestern (the Cotton Belt) as approved 
by the federal court for the eastern Missouri district and 
subsequently affirmed, substantially, by the U. S. Circuit Court 
of Appeals for the Eighth Circuit, has been assailed as 
inequitable, principally because of failure of the Commission 
to permit stockholders of the debtor road to participate in 
the capital of the reorganized company. In each of these cases, 
the Supreme Court is asked to review the decision of the 
appeals court. 

The debtor railroad—in No. 936, St. Louis Southwestern 
Railway Co., Debtor, Petitioner, vs. Berryman Henwood as 
Trustee of the St. Louis Southwestern Company Lines, et al.— 
contends that the appeals court erred in holding the reorganiza- 
tion plan equitable “although the debtor’s stockholders were 
excluded entirely from participation, when, in the interim 
between the plan’s approval by the Commission and the 
circuit court decision, the debtor had ceased to be insolvent 
and had become solvent by a wide margin.” The “old com- 
pany” said the Commission had found the existing capitaliza- 
tion of the debtor to be $105,944,706 and had approved a cap- 
italization for the “new company” of $75,000,000, of which 50 
per cent was funded debt, 25 per cent preferred stock and 
2% per cent common stock. 

“The debtor road,’ the petition in No. 936 continued, 
“was found by the Commission to be insolvent by the amount 
of $8,304,118 based on the figures of December 31, 1941. Based 
upon the figures of the Commission and the undeniable statistics 
of the subsequent operation of the debtor, the debtor is now 
solvent by approximately $16,400,000. . . . Its current financial 
position (debt, interest and net current assets) has improved 
by $24,702,942 between December 31, 1941, and October 31, 
1946, and is presently improving at the rate of $6,000,000 a 
year.” 


The debtor road averred that its improved peacetime earn- 
ings coupled with the freight rate increases now authorized 
were “bound to establish new economic peacetime levels for 
the debtor never before Known.” 


Southern Pacific “Misfeasance” Alleged 


In No. 909, Walter E. Meyer, Intervener, vs. Berryman 
Henwood as Trustee of the St. Louis Southwestern Railway 
Company Lines, et al., Mr. Meyer said that one error by the 
federal appeals court was that it failed to make “an independ- 
ent review of the proof in the record, in the hearings before 
the Commission and in the district court in support of peti- 
tioner’s charge of misfeasance by those successively in control 
of the debtor, in order to determine whether the findings 
and conclusions of the Commission were against the weight 
of the evidence.” He said the record of Cotton Belt earnings 
taken by the Commission, covering the years 1927 through 
the first half of 1941, had been impaired by illegal control 
of the debtor by successive railroads, beginning in 1925, and 
contended that an important issue arose out of the fact that 
the Commission in its plan failed to subordinate the interest 
of the Southern Pacific “despite its (the S. P.’s) wrongful and 
unlawful acts and failure to act in its relations with the debtor 

th previous to and since its acquisition of stock control in 
1932.” Mr. Meyer said that by 1933 Southern Pacific held 
87.37 per cent of all the outstanding stock of the Cotton Belt. 

In No. 879, Southern Pacific Co., Intervener, vs. Berry- 
man Henwood as Trustee of the St. Louis Southwestern Rail- 
way Company Lines, et al., the Southern Pacific claimed that 
the Cotton Belt earnings record the Commission had considered 
was now “stale.” 


“Class I railroads in the_aggregate,” the Southern Pacific 
Said in its certiorari petition, ‘reported a net loss for the 
first six months of 1946 of $28,022,428, but the debtor for this 
period had a net income of $1,433,669 after fixed charges... . 
Its existing fixed charges for this period were earned nearly 
two times over. Thus the debtor in 1946 has done much better 
than the average of this industry... . 

“The importance in railroad bankruptcy administration of 
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the whole question of whether stockholders’ equities are now 
to be wiped out in the face of intervening greatly improved 
financial conditions is shown by the passage at the last session 
of Congress of the so-called Wheeler-Reed bill. . . . Although 
the bill was vetoed by President Truman, his veto message 
indicated he was not opposed to the aim of the legislation. .. .” 


“Enjoined” Unions Take T. P. & W. 


Case to U. S. Supreme Court 


That the U. S. Circuit Court of Appeals for the Seventh 
Circuit, in ordering the federal district court below to issue in- 
junctions restraining employes of the Toledo, Peoria & Western 
Railroad from interfering with operations of that road, had 
assumed jurisdiction denied to it by the Norris-LaGuardia act 
was a contention made by 13 labor unions in a petition for a 
writ of certiorari filed by them in the Supreme Court of the 
United States. 

The petition for review was docketed in the Supreme Court 
as No. 908, Brotherhood of Locomotive Firemen and Enginemen, 
Local Lodge No. 926, et al., Petitioners, vs. Toledo, Peoria & 
Western Railroad, Farmers Grain Co., et al. The petitioning 
unions sought review of a Circuit Court of Appeals decision of 
November 20, 1946. In that decision, the appeals court, on re- 
hearing, vacated its judgment of September 4, 1946, and, in 
addition to directing the federal district court at Peoria (I1l.) 
to issue a mandatory injunction requiring the railroad to pro- 
vide transportation service and supplementary injunctions re- 
straining the employes and others from interfering with the 
railroad’s operations while it was complying with the mandatory 
injunction, required the lower court to discharge the receiver 
that that court had appointed for the T. P. & W. 

On June 6, 1946, the district court, acting on a complaint 
instituted in February of that year by. certain shippers on the 
T. P. & W. line and on a cross-complaint filed by the railroad, 
entered a judgment dismissing the cross-complaint and appoint- 
ing a receiver for the T. P. & W., as requested by the shippers. 
In the now pending petition for certiorari the petitioning unions 
quoted a statement in the district court’s opinion that the “in- 
sufficient force of workers” on the T. P. & W. was a result of 
“the railroad’s unreasonable refusal to meet the defendant 
brotherhoods.” 

The brotherhoods reviewed in their petition the history of 
the labor controversy on the T. P. & W., saying the dispute had 
begun early in 1941 and that “throughout the whole of this labor 
dispute” the T. P. & W. was controlled by George P. McNear, 
president of the road. After stating that employes of the road 
had gone on strike October 1, 1945, the date on which T. P. & 
W. was returned by the government to its private management, 
the unions said that “efforts of the parties to compose their 
differences have not been successful, and the strike continues.” 
They said that in the period of government management of the 
railroad, from March 22, 1942, to October 1, 1945, the railroad’s 
net profit was $7,650,000. 

The federal appeals court in its decision of September 4 
reversed the district court as to appointment of a receiver and 
dismissal of the T. P. & W. cross-complaint and remanded the 
case with directions to grant injunctive relief. Rehearing was 
— and obtained by the T. P. & W. and the shippers on its 

ine. 

Among the violations of the Norris-LaGuardia act (restrict- 
ing judicial discretion to issue anti-strike injunctions) that were 
alleged in the certiorari petition now pending were: Failure to 
give “due and personal” notice of hearings on the injunction 
first to “those public officials, of counties or cities within which 
the unlawful acts complained of have been threatened or com- 
mitted, charged with the duty to protect complainant’s prop- 
erty;” issuance of the injunctions without the plaintiffs ex- 
pressly complaining or setting forth in their bill of complaint 
the specific acts the railroad employes, their representatives and 
others have been enjoined from engaging in, and failure of the 
court to find that the railroad employes, their representatives 
and others had committed ‘‘the unlawful acts which have been 
enjoined.” The injunctions were issued by the district court on 
December 5, 1946. 

The brotherhoods also filed in the Supreme Court a motion 
for an order authorizing abbreviation of the printed record in 





the proceedings, by elimination of testimony and exhibits pre- 
sented in the district court hearing and all of the pleadings and 
court orders except certain ones specified in the motion. They 
said that “to print the entire record would involve the expendi- 
ture by these petitioners of thousands of dollars.” 

The 13 labor organizations by which the certiorari petition 
was filed were: Local lodges, designated by number in each 
instance, of the Brotherhood of Locomotive Firemen and En- 
ginemen, Brotherhood of Railroad Trainmen, Order of Railroad 
Telegraphers, Brotherhood of Railway Signalmen of America, 
Brotherhood of Railway and Steamship Clerks, etc., Brother- 
hood of Maintenance of Way Employes, and Brotherhood of 
Railway Carmen of America; and the American Train Dispatch- 
ers Association, International Brotherhood of Electrical Work- 
ers, International Association of Machinists, International 
Brotherhood of Boilermakers, Iron Ship Builders and Helpers 
of America, International Brotherhood of Sheet Metal Workers, 
and International Brotherhood of Firemen, Oilers and Shop 
a Certain individuals also were named as petitioners in 
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T. & P. Asks U. S. Supreme Court 
to Review Divisions Case 


The Texas & Pacific Railway Co. has asked the Supreme 
Court of the United States to review a decision of the U. S. 
Circuit Court of Appeals for the Eighth Circuit, affirming, on 
November 27, 1946, judgment of the federal court for the 
eastern Missouri district, dismissing a claim of the Texas & 
Pacific for recovery of $64,424.46 from the St. Louis South- 
western (Cotton Belt) because of alleged wrongful action 
with respect to a division of a through rate on certain ship- 
ments of crude oil moved from Wickett, Tex., one of the 
termini of the Texas & Pacific, to Whiting, Ind. 

The petition of the Texas & Pacific alleged that the Cot- 
ton Belt changed the heading on the “through waybills” ac- 
companying the shipments, when they arrived at St. Louis, 
Mo., by striking out the words “Whiting, Indiana” and insert- 
ing in hed ink the words “East St. Louis, Illinois,” thereby, 
according to the petition, changing the waybill destination to 
East St. Louis. The T. & P. petition stated, further, that the 
Cotton Belt delivered the shipments to “the Illinois trunk 
lines” at East St. Louis on what was called “junction settle- 
ments,” and that the Illinois lines handled the oil on new 
waybills covering the movement from East St. Louis to Whit- 


ing. 

. “It is admitted,” said the T. & P. in its petition, “that the 
purpose of the respondent in thus changing the waybill in- 
structions . .. was to enable it to immediately collect the rev- 
enue accruing to East St. Louis, so as to get reach cash that 
it then needed very badly wherewith to operate its railroad... 

“In settling these waybills at East St. Louis with the 
Illinois trunk lines the respondent rendered freight bills to the 
Illinois trunk lines computed on the proper revenue of 26 
cents per cwt., being the portion of the through rate lawfully 
accruing to East St. Louis. The Illinois trunk lines wrong- 
fully and unlawfully cut these freight bills to 22% cents per 
cwt. . . . Instead of proceeding to collect the balance of 3% 
cents lawfully due, respondent, after some protest, acquiesced 
in the cut, and undertook to charge part of it back to peti- 
tioner. This we contend it had no legal right to do, and it is 
to recover the amounts so improperly charged back to peti- 
tioner that this claim was filed... .” 


Circuit Court Reverses 
Alton Railroad Ruling 


The United States Circuit Court of Appeals, at Chicago, on 
January 24 reversed orders issued last fall by District Judge 
John P. Barnes, which removed two reorganization managers 
of the Alton Railroad Co. and replaced them with two other 
managers (see Traffic World, December 7, p. 1515). f 

Circuit Judges J. Earl Major and Otto Kerner, and District 
Judge Walter C. Lindley, following a hearing on an appeal of 
bondholders’ committees, ruled that five orders of the district 
court in the Alton case, entered last October and November, 
be reversed with costs, and remanded the cause to the district 
court with directions that the orders appealed from be set aside 
and that the plan or reorganization originally approved by the 
court and the Interstate Commerce Commission be consum- 
mated according to its terms and provisions. 

The appellants represented “a substantial majority” of all 
Alton security holders participating in the plan of reorganiza- 
tion. 

The plan of reorganization, observed the circuit court, pro- 


TRAFFIC WORLD 


vided that three reorganization managers shall be designated 
by three committees, subject to the approval of the court. 
“There is no escape from the fact that the manner of designa- 
ting the reorganization managers... is definitely fixed by the 
plan,” stated the circuit court. 

Judge Barnes’ order of October 21, directing the debtors’ 
trustee to carry out the reorganization plan, was “in direct con- 
travention of the provisions of the plan, which expressly vested 
such authority and power in the reorganization managers,” ob- 
served the higher court. It recalled that on November 15 the 
lower court had approved the designation of Messers. Gavin, 
Keehn and Even as reorganization managers; that on November 
22 the court vacated its earlier order and ordered the managers 
to file reports by November 26; that following a hearing Novem- 
ber 26 and 27 the court dismissed A. Bradley Eben and Roy D. 
Keehn as managers and appointed William T. Faricy and 
Claude A. Roth. 

The effect of the circuit court order would be to restore 
Mr. Eben and Mr. Keehn as reorganization managers, a repre- 
sentative of the bondholders’ committee stated. 

The circuit court stated the argument of appellees, in at- 
tempting to justify the district court’s orders, that appellants 
had filed excessive claims with the Commission for compensa- 
tion and reimbursement of expenses, were irrelevant. 


ALLEGHANY OPPOSITION TO ROCK ISLAND PLAN 

Alleghany Corporation, owner of $17,489,000 of Chicago, 
Rock Island & Pacific Railway bonds, has filed a brief in the 
circuit court of appeals in Chicago as a friend of the court, in 
the road’s reorganization proceedings. The corporation, which 
opposes the present plan of reorganization, supported the ac- 
tion of the district court at Chicago, which refused to consum- 
mate the reorganization plan and last June 28 ordered it re- 
manded to the Commission (see Traffic World, July 6, 1946, p. 
31). This order was appealed to the circut court by certain 
Rock Island security holders, including eastern banking and 
insurance interests. 

Alleghany’s brief asserted the order should be affirmed, and 
stated its willingness to help prepare a compromise plan “for a 
more equitable reorganization of the debtor company” than 
that now proposed. Asserting that its efforts brought a com- 
promise plan which promises to expedite reorganization of the 
Missouri Pacific Railroad, the corporation added: “Similarly, 
we believe a compromise plan could be effected in the reorgani- 
zation of the Rock Island Railway.” 

There is a pressing need for new railroad reorganization 
law, concluded Alleghany, stating that “the costly and lengthy 
railroad reorganization must end.” 


Motor Act Prosecutions 


(Digests ot statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Middle Pennsylvania district, at Lewisburg. H. F. Camp- 
bell & Son, of Millerstown, Pa., was fined $250, January 21, 
following entry of a plea of guilty to an information charging 
the copartnership with engaging in interstate operations as a 
common carrier by motor vehicle without a certificate, with 
failing to require drivers’ logs, and with failing to have on 
file physical examination certificates for new drivers. The 
fine was required to be paid. 

Middle Pennsylvania district, at Lewisburg. Harry Kuhn, 
a motor carrier of Gardners, Pa., was fined $300, January 21, 
following entry of his plea of guilty to an information charging 
him with transporting property as a common carrier by 
motor vehicle for compensation without a certificate having 
been issued to him by the Commission authorizing the partic- 
ular operations described in the information. The fine was 
required to be paid. 

District of Massachusetts, at Boston. On January 14, Paul 
S. Dubrey, doing business as P. S. Dubrey Trucking Co., of 
Cherry Valley, Mass., was fined $800 on a plea of guilty to an 
information charging him with operating as a common carrier of 
property by motor vehicle in interstate commerce, for compen- 
sation, without a certificate having been issued to him by the 
Commission authorizing the particular operations described in 
the information. 


REVIEW OF I. C. C.-M. C. ORDERS 
Henry P. Chandler, director of the Administrative Office of 
the United States Courts, has sent to Congress a letter trans- 
mitting drafts of proposed legislation to provide for the review 
of certain orders of the Commission and the Maritime Commis- 
sion and giving the United States courts of appeals jurisdiction 
on review to enjoin, set aside, or suspend such orders, and to 
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provide for review of orders of the Federal Communications 
Commission and certain orders of the Secretary of Agriculture. 
The letter and drafts have been referred to the judiciary com- 
mittees. The proposed legislation would provide for review by 
the circuit courts of appeals upon the records made before the 
respective agencies with a further optional right of review by 
the United States Supreme Court upon certiorari. 

Objectives of the proposed legislation were stated as: (1) 
To relieve the Supreme Court from the burden of hearing ap- 
peals as of right; (2) to provide a review as of right in an 
appellate court, that is, in a circuit court of appeals; (3) to pro- 
vide for review on certiorari in the Supreme Court, and (4) to 
improve the procedure of review. Director Chandler said the 
suggested measures grew out of a study made over the last four 
years by the Judicial Conference of Senior Circuit Judges 
through a committee in cooperation with representatives of the 
administrative agencies concerned. 


Authors Explain Bills Referred 
to House Commerce Committee 


Authors of new House bills that had been referred to the 
House committee on interstate and foreign commerce appeared 
before the committee in an open hearing on January 27 to pre- 
sent their reasons for introducing the bills, to explain the 
provisions of the proposed legislation and to enlist committee 
support for their respective legislative proposals. 

The hearing marked the carrying into effect of a new pro- 
cedure, designed to enable the committee members to become 
acquainted with the bills on the committee calendar and to 
determine the necessity and relative importance of the bills 
considered, which Chairman Wolverton had announced in the 
House (see Traffic World, Jan. 25, p. 267). ; 

Representative Bulwinkle, of North Carolina, a member 
of the committee and author of H. R. 221,. the revived edition 
of the so-called rate-bureau regulations bill (H. R. 2536) that 
was passed by the House in December, 1945, suggested to the 
committee that it withhold action on H. R. 221 until the Senate 
had disposed of S. 110, Senator Reed’s version of H. R. 2536, 
on which the Senate interstate and foreign commerce committee 
had held a hearing (see Traffic World, Jan. 25, p. 265). Like 
H. R. 221, H. R. 2536 was introduced by Representative Bul- 
winkle and was often called the Bulwinkle bill. The language 
of H. R. 221 is that of the old Bulwinkle bill as passed by the 
House; the language of the Reed bill, S. 110, is that of H. R. 
2536 as reported by the Senate interstate commerce committee 
of the 79th Congress. 


O’Hara Reiterates Opposition 


When Mr. Bulwinkle noted in his discussion before the 
committee on January 27 that H. R. 2536 had been passed by 
the House by a vote of 277 to 45, Representative O’Hara, of 
Minnesota, said that he was still opposed to this legislation. 

Representative Beckworth, of Texas, at the January 27 
hearing explained provisions of H. R. 21, his bill to authorize 
appropriation of $50,000,000 to aid in experimental work in 
connection with development of new types of aircraft, etc. (see 
Traffic World, Jan. 18, p. 184). 

Representative Sikes, of Florida, speaking in advocacy of 
his bill, H. R. 536, to require common carriers by railroad to 
install reflectors on railroad cars, as an accident prevention 
measure, so as to warn motor vehicle traffic approaching grade 
crossings at night of the passage of a train at the crossing, said 
that the cost of equipping 1,797,012 railroad cars with reflectors 
would be about $500,000. 

Favorable action by the committee on his bill, H. R. 280, 
to amend the interstate commerce act so as to prohibit the 
segregation of passengers on account of race or color, was re- 
quested by Representative Powell, Negro member of the House, 
from the Harlem area of New York City. 


Aviation Bills 


__ Representative Bulwinkle suggested that two “aviation” 
bills he had introduced—H. R. 1241, to avoid multiple taxation 
of air commerce (see elsewhere), and H. R. 1112, calling for 
independent investigation of aircraft accidents by a Director of 
Air Safety (see Traffic World, Jan. 25, p. 270)—be embodied 
in an “omnibus” aviation bill that the committee might con- 
Sider at a later date. He urged favorable committee action on 
his bill to promote aviation safety by investigating the causes 
of thunderstorms (H. R. 222), observing that the bill had been 
passed by the House in the 79th Congress. 

Representative Harless, of Arizona, asked for committee 
endorsement of a new bill introduced by him—H. R. 1245, 
entitled “a bill to provide for the establishment of a national 
System of air markings for the facilitation, encouragement, and 
Safety of aviation.” The bill would authorize annual appropria- 
Hons of federal funds in the amount of $5,000,000, for use as 





337 


grants to states, to be matched by the states, in the construction 
of ‘a system of air markings” to be planned by the Adminis- 
trator of Civil Aeronautics. 

After an executive session of his committee, Chairman 
Wolverton said the committee had made no decision as to the 
holding of hearings on any of the bills discussed by their 
authors in the open hearing. 


Rankin Has Short Bill to Oust 
“Dishonest” Freight Rates 


Under provisions of a bill introduced by Representative 
Rankin, of Mississippi, the charge made by any rail carrier for 
transportation of property in one direction between any two 
points could not be higher or lower than the charge made for 
transportation of like kind of property in the other direction 
between the same two points. 

Speaking in the House in support of the bill, H. R. 1234, 
Representative Rankin assailed “the dishonest, one-way freight 
rates with which the south and west are today punished” and 
said that, if the bill passed and became law, it would eliminate . 
“the most outrageous, most unjust and dishonest discrimination 
ever imposed upon the people living west of the Mississippi 
River and the ones living south of the Ohio River.” 

The Rankin bill would amend section 4 of the interstate 
commerce act as amended by adding at the end thereof a new 
paragraph as follows: 


*(3) It shall be unlawful for any carrier subject to this part to 
charge or receive, for the transportation of property from any point of 
origin to any point of destination, compensation which is greater or less 
than the compensation charged or received by such carrier for the 


transportation of like kind of property from such point of destination 
to such point of origin.’’ 


Section 2 of the bill provides for its taking effect ninety 
days after the date of its enactment. 

In his statement in the House, Mr. Rankin quoted the decla- 
ration by Abraham Lincoln that the nation could not continue 
to exist “half slave and half free.” He said he hoped every 
member of the House would read the bill, “because this battle 
is on from this day forward,” and added: 


It costs about twice as much to ship freight north from the stetes 
south of the Ohio, or east from states west of the Mississippi, as it 
does to ship it the other direction over the same road. It punishes the 
people of Kansas, Iowa, and other western states just the same as it 
does us people in the south. 

We have two-thirds of the Senate and about half of the House, and 
for the first time in history, we have a President of the United States 
living in the punished area, and we are going to be heard from. 

All we ask is justice for the people of the entire nation. 


Bulwinkle Offers Bill to Avoid 
Multiple Taxation of Airlines 


Allocation formulas for “the distribution of the taxable 
base” for any air carrier with respect to (1) operating prop- 
erty, operating revenues, or capital stock representing invest- 
ment in operating properties, and (2) net income, have been 
proposed, with a view to avoidance of multiple taxation of air- 
lines by states or their subdivisions, in legislation introduced 
by Representative Bulwinkle, of North Carolina. 

The bill, identified as H. R. 1421, refers to a Civil Aero- 
nautics Board report on the basis of which, it says, it appears 
that “the development of interstate air commerce is or may be 
adversely affected, and an undue burden imposed on such 
commerce, by (1) the multiple taxation by the states and their 
subdivisions of persons engaged in interstate air commerce; (2) 
the absence of adequate judicial protection against multiple 
taxation; and (3) the absence of statutory standards or admin- 
istrative procedures for accomplishing the avoidance of multiple 
tax burdens upon interstate air commerce.” 

“Any tax imposed upon an air carrier by a state, or by its 
several subdivisions, on, or measured by, the value of the car- 
rier’s operating property, its operating revenues, its net income 
from operations, or its capital stock (or capital stock plus 
indebtedness) representing investment in its operating prop- 
erty,” the bill provides, “is hereby declared to be an undue 
burden on interstate commerce and shall be unlawful to the 
extent that it is imposed upon a fraction of the total operating 
property, operating revenues, net income from operations, or 
capital stock . representing investment in operating prop- 
erties in excess of the fraction last allocated to such state under 
the provisions of this act; provided, that real property and 
tangible personal property permanently located within a state 
or a subdivision thereof shall have a situs in that state or sub- 
division within which it is located without regard to such frac- 
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operating property.” 

The bill names the Civil Aeronautics Board as the adminis- 
trative agency to administer its provisions and calls for appoint- 
ment by the board, to assist it in the discharge of its functions, 
of an advisory committee of five members appointed from a 
panel named by the Council of State Governments. 


Among other provisions of the bill is one under which no 
airman operating, or taking part in the operation of, aircraft 
engaged in interstate or foreign air commerce would be required 
to obtain a state license or to pay a state license or registration 
fee. The bill directs the Secretary of the Treasury to consult 
with the governors and fiscal authorities of the states with 
respect to state and federal taxation of gasoline or other avia- 
tion fuel, and within 12 months to recommend to Congress “a 
program in this field which will remove impediments, inherent 
in state taxation of aviation fuel used in interstate commerce, 
to a balanced and normal development of civil aviation.” 


House, Senate Groups Conduct 
Air Safety Investigation 


While the House committee on interstate and foreign com- 
merce resumed an aircraft accident investigation that it had 
begun on January 22 (see Traffic World, Jan. 25, p. 270), a 
subcommittee of the Senate interstate and foreign commerce 
committee on January 28 began hearings on air safety legisla- 
tion pending before that committee. 

The House committee heard testimony by T. P. Wright, 
administrator of civil aeronautics, describing activities and out- 
lining problems of the Civil Aeronautics Administration, and by 
William A. N. Burden, Assistant Secretary of Commerce. Wit- 
nesses before the Senate subcommittee, headed by Senator 
Brewster, of Maine, were General Ira Eager, deputy command- 
ing general of the Army Air Forces, commander of the Allied 
air forces in the Mediterranean in the last 14 months of World 
War II, and three members of his staff. 

Mr. Wright, in the course of his testimony, told the House 
committee that the C. A. A. had requested appropriations total- 
ing $35 million for the fiscal year ending June 30, 1948, but that 
the Bureau of the Budget had cut that amount to $25,194,000. 
He said that the Civil Aeronautics Board investigated accidents 
involving the scheduled airlines and those of non-scheduled 
air carriers using large equipment and resulting in fatalities, 
but that 90 to 95 per cent of actual air accident investigations 
were made by C. A. A. personnel. In the period 1938-1945, 
inclusive, he said, 48 per cent of the C. A. A.-investigated acci- 
dents were caused by “personal error,” 20 per cent by “mate- 
rial failure,” 15 per cent by weather and darkness, 7 per cent 
by airports or terrain, and 10 per cent by miscellaneous causes. 


* Tests of New Airplanes 


He recommended that new aircraft, before being permitted 
to carry passengers, be required to undergo “accelerated service 
testing” for periods of 100 to 200 hours. There had been ‘some 
improvement in aircraft maintenance, but not nearly enough 
to be considered satisfactory, he stated. In discussion of use 
of modern types of air navigation aids, including “GCA” 
(ground landing approach) and “ILS” (instrument landing 
system), he said that the range of the search part of GCA was 
too short for proper and safe use in civilian flying operations; 
that ILS was the primary “bad weather aid” for air navigation, 
but the GCA was recognized as an auxiliary aid. He said 20 
sets of GCA equipment had been or would be loaned to the 
C. A. A. by the army, and that tests with GCA equipment had 
been made by the C. A. A. at Indianapolis. With respect to 
needs of the C. A. A. for more funds than were being provided 
for it in the 1948 budget for air navigation aids, Mr. Wright 
said that government agencies had been instructed by the Pres- 
ident not to ask for supplementary appropriations for the next 
fiscal year unless such appropriations were for “absolute emer- 
gencies.” He said he was “very embarrassed” because he was 
recommending, “in a way,” something that was “at variance 
with the President’s program,” and he solicited the committee’s 
assistance. 

General Eaker, in his appearance before the Brewster sub- 
committee, discussed technical developments and operational 
systems and practices in the Army Air Forces by which air 
safety was promoted; the operational experience of the A. A. F. 
with respect to air safety; machinery for coordinating military 
and civil practices with respect to air safety; the Air Transport 
Command, and medical, physical and psychological factors. He 
submitted a tabulation showing that the passenger fatality rate 
in Air Transport Command operations, excluding so-called 
“Hump” operations, for the period from July, 1942, through 
December, 1945, was 6.3 per 100,000,000 passenger-miles. He 
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stated that “the military must accept safety factors which are 
much lower than the civil operators can afford to accept.” 


Army All-Weather Flying Project 


“We are at the moment engaged in an all-weather flying 
project,” General Eaker said. “We have an airline operating 
from Dayton to Washington and landing at either terminal in 
any kind of weather. This is an experiment and a test proving 
ground for equipment and for operational procedure. When our 
equipment is fully tested and when our system is fully perfected, 
we will make them freely available to civil air commerce.” 

Detailed discussions of some of the points he touched on in 
his testimony was presénted by Majo: weneral McClelland, 
commanding general of the A. A. F. airways and air communi- 
cations service; Major General Webster, commanding general, 
Air Transport Command; and Colonel Duckworth, A. A. F., 
operations division, assistant chief of air staff-3. 

The House interstate and: foreign commerce committee, 
with only two or three of its members absent, according to 
Chairman Wolverton, obtained first-hand experience in the use 
of radar equipment in connection with “blind” flying and land- 
ings on January 25 at a military installation at Patuxent, Md. 
The committee members studied the use gf the ground control 
equipment and air traffic control operators and then boarded 
two planes that subsequently landed under simulated condi- 
tions of total darkness, while using the GCA system. 


A. T. A. of A. Statement 


The Air Transport Association of America made public the 
following statement issued by the presidents and operations ex- 
ecutives of “a number of the scheduled airline members” of the 
association: 


We are firm in the belief that the United States certificated airlines 
are the best in the world. They have the best safety record, the best 
planes, pilots, mechanics, personnel and management. 

Our meeting January 23 was to coordinate efforts to cooperate with 
any and all Congressional and government groups studying the airline 
industry. We plan to supply them with the facts about our business. 

Our safety record for 1946 was the best since 1939 and in most 
ways the best in history and any public opinion to the contrary is 
engendered, we believe, by confusing information that all accidents in 
the air occur on scheduled lines. Actually, we had but nine accidents 
in 1946 involving fatalities in face of almost doubling the number of 
passengers carried, miles flown and planes in service. Some definite 
differentiation should be made for the public’s welfare between sched- 
uled, certificated air transportation and irregular operators and foreign 
lines. 

Restriction of the use of the words, ‘“‘airlines,’’ ‘‘airways’’ and 
‘airliners’? would be a valuable means of making this differentiation. 


“An airline traveler,” the association said, “could fly safely 
around the world once a week for more than 62 years on the 
basis of the 1946 record of the domestic scheduled airlines. The 
scheduled airlines flew 83,431,169 passenger miles per each pas- 
senger fatality. There were only six accidents in which pas- 
senger fatalities were involved.” ; 

It added that 98 per cent of the life insurance companies 
now accepted new policy holders who expected to use air travel, 
and at standard rates. 


Rails Oppose Sale of U. S.-Owned 
Pipeline for Gas Transport 


Appearing before the House committee on interstate and 
foreign commerce on behalf of anthracite and bituminous coal 
carrying railroads in Eastern territory, in a committee hearing 
on proposed sale of the war-built and government-owned “Big 
Inch” and “Little Big Inch” pipelines by the War Assets Admin- 
istration, J. M. Souby, general solicitor of the Association of 
American Railroads, expressed opposition of the railroads to 
disposition of those pipelines for future use in the transportation 
of natural gas to the northeastern states. 

Mr. Souby said that the railroads he represented favored 
action by Congress that would result in delaying the authority 
of the W. A. A. to dispose of the lines, used in the period of 
World War II to transport petroleum and its produts from 
Texas and Louisiana producing areas to refineries near New 
York City and Philadelphia. He suggested that the sale of the 
pipelines as surplus government property be held up until after 
the Federal Power Commission had completed its pending in- 
vestigation of natural gas reserves and the uses to be made of 
those reserves. 

Representative Fenton, of Pennsylvania, said that Robert 
M. Littlejohn, administrator of the W. A. A., had said he would 
dispose of the large-diameter pipelines by February 3 if bids 
received by the W. A. A. were acceptable. Mr. Fenton asserted 
that sale of the lines for the transportation of natural gas to the 
east would have a disastrous effect on the economic life of the 
Pennsylvania coal-producing area and would affect adversely, 
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also, the railroads and the tanker operations of petroleum com- 
panies and others. He suggested government retention of its 
ownership of the lines and preservation of the lines for defense 
urposes. 

. A. E. Lyon, executive secretary of the Railway Labor Ex- 
ecutives’ Association, Washington, D. C., said that natural gas, 
proposed to be transported through the “Big Inch” lines, dis- 
placed coal that now was moved by rail and that sale of the 
lines for natural gas transmission would adversely affect rail- 
road employment. He asked that the sale be held in abeyance 
until Congress was satisfied that their dispsition would be in 
the public interest. 

Representative Hardy, of Virginia, warned of traffic loss 
that would be suffered by three railroads in his district if the 
pipeline were made available for gas transportation. Other wit- 
nesses opposing the proposed disposition of the pipelines were 
John Schreiber, of New York City, secretary of the Eastern 
States Retail Solid Fuel Conference; Samuel Weiss, executive 
secretary of the American Coke and Coal Chemicals Institute, 
Washington, D. C., and R. Granville Curry, of the Anthracite 
Institute, Washington, D. C. Mr. Curry said that 75 per cent of 
the anthracite tonnage went to Pennsylvania, New York and 
New Jersey and another 10 per cent to points in New England, 
and that these were the states to which the natural gas proposed 
to be moved through the “Big Inch” pipelines would be trans- 
ported. 


Merchant Marine Committee Plans 
for Investigations Outlined 


After an organization meeting of his committee, Chairman 
Bradley, of the House committee on merchant marine and fish- 
eries, announced that he had ordered an investigation of the 
condition of the laid-up merchant fleet and that the committee 
had appointed Guy H. Labounty, of Rogers City, Mich., as its 
chief investigator. 

Chairman Bradley announced, also, the appointment of 
several subcommittees. The subcommittees dealing with mari- 
time matters and their chairmen are: Ship construction and 
operation and maritime labor, Representative Bradley, of Cali- 
fornia (not the committee chairman, whose home state is Mich- 
igan); maritime affairs, Representative Latham, of New York; 
Panama Canal, Representative Potts, of New York; Coast Guard 
and Coast and Geodetic Survey, Representative Hand, of New 
enh ship sales, charters and layups, Representative Weichel, 
0 io. 


Approval by his committee of the appointment of Marvin 
Coles, former chief investigator of the committee, as executive 
assistant to Representative Bland, of Virginia, the former com- 
mittee chairman, now ranking Democratic member of the 
committee, also was announced by Chairman Bradley. 


The chairman indicated that Mr. Labounty would be asked 
to undertake a study of repair costs of subsidized vessels. He 
said he would discuss with Republican leaders of the House 
the advisability of continuation of the inquiry into shipbuilding 
costs that was undertaken by the committee in the 79th Con- 
gress. He believes the investigation would be rather costly and 
said that he was not interested in carrying on “a smear inves- 
tigation” and that the kind of inquiry he favored was one that 
would lead to recovery of funds for the government. 


DEADLINE FOR YOUNG TESTIMONY ON S. 110 


Chairman White, of the Senate committee on interstate 
and foreign commerce, announced after an executive session 
of the committee that the hearings on S. 110, the so-called 
“Bulwinkle bill” to exempt Commission-approved agreements 
between carriers from anti-trust law application, as introduced 
by Senator Reed, of Kansas, would be held open until and 
including February 3, solely for the purpose of receiving any 
testimony that Robert R. Young, chairman of the board of 
the Chesapeake & Ohio, might wish to present (see Traffic 
World, January 25). 

If Mr. Young could not appear before the committee on 
or before February 3, the hearing record would be closed, 
said Chairman White. 

After Mr. Young had such a telegram to the committee 
from New York City, requesting an opportunity for presenta- 
tion of views of his “new railroad association” in the course 
of the hearings on S. 110, Senator Reed, as acting chairman, 
gave notice that the committee would hear Mr. Young on 
January 22. Early that day, the committee received a tele- 
gram sent from Cleveland, O., by Robert Purcell, general 
Counsel of the C. & O., stating that Mr. Young was en route 
to Tallahassee, Fla., and that his office had been unable to 
establish contact with him. 


Per-Diem Increase May Bring 
Grain Car Relief, Reed Says 


Western grain and milling interests tell of production 
losses attributed by them to shortages or inequitable 
distribution of railroad equipment, in hearing by sub- 
committee of Senate interstate and foreign commerce 
committee on problem of box car supply for movement 
of grain. Senator Reed, of Kansas, presiding at hear- 
ing, makes public a compilation showing retention by 
eastern railroads of many box cars owned by western 
lines; says subcommittee will confer with transporta- 
tion experts at close of hearing in effort to reach “per- 
manent” solution 


A substantial increase of the present per diem (daily rental 
charge) of $1.15 a day which railroads paid for the use of 
freight cars of other railroads on their own lines was suggested 
by Senator Reed, of Kansas, as a possible solution of the 
western grain car shortage problem, in the course of a hear- 
ing by a Senate interstate and foreign commerce subcommittee 
January 28 on the Reed resolution (S. Res. 47) for investigation 
of box car shortages in the grain-producing states (see Traffic 
World, Jan. 18, p. 190). 

Senator Reed, chairman of the subcommittee, in an intro- 
ductory statement as the hearing began, said that this was 
the third hearing held by his committee on the subject of 
grain car shortages in the last three years; that a business 
crisis had arisen “about every six months” in the grain pro- 
ducing and grain milling states because of inadequate car 
supply, and that he hoped to make the instant hearing so 
thorough and the hearing record so complete that the record 
would furnish a basis for legislation, “if necessary.” 

The first five witnesses at the January 28 hearing were: 
E. W. Reed, general manager of the mills of Shellabarger, 
Inc., Salina, Kan.; D. S. Jackman, vice president and general 
manager, Kansas Milling Co., Wichita, Kan.; H.'H. Cate, 
president and general manager, Flour Mills of America, Kansas 
City, Mo.; C. C. Kelly, president of the William Kelly Milling 
Co., Hutchinson, Kan., also representing the Hutchinson Board 
of Trade, and C. C. Reynolds, vice president and general 
manager, Acme Flour Mills, Oklahoma City, Okla. 


Senator Reed said his subcommittee would hold a hearing 
on February 5 on S. Res. 44, the Revercomb resolution for 
investigation of coal car shortages in West Virginia. 


Return of Cars from Eastern Roads 


In his prefatory remarks, he said that there was a need 
for about 800,000 box cars, but that only about 700,000 were 
available at present. He contended, in discussion of distribu- 
tion of the available supply, that there certainly had been 
violations of car service rules. He placed in the hearing record 
“committee exhibit No. 1,” showing that the number of empty 
cars moving westward through the Chicago and St. Louis 
gateways had averaged 838 a day last September, 305 a day 
in October, 737 a day in November, 1,291 a day in December 
and 1,283 in the first 25 days of January of this year. He 
pointed to the low October average as the cause of “the 
trouble,” and said his “guess” would be that a sustained daily 
average of 900 cars moving to the west was required to meet 
the demands of the grain-producing states. He maintained 
that “there was obviously a gross failure of the railroads in 
handling their own car service rules.” 

In his “‘committee exhibit No. 2,” he offered data to show 
that an unduly large number of freight cars of western railroad 
ownership had been retained by the eastern railroads in the 
period from September 1, 1946, through January 15, 1947. 
According to that tabulation, the main “offender” among the 
eastern roads named was the New Haven, which had on its 
lines from 336 to 424 per cent of the freight cars owned by it, 
in the period stated, while the main “sufferer” among the 
western roads named, in the month of January, was the Burling- 
ton, which had only 56.6 per cent of the freight cars owned 
by it on its own line on January 1, and 61.3 per cent of its 
car ownership on its own lines on January 15, 1947. 


“Rebuff” for A. A. R. President 


R. V. Fletcher, president of the Association of American 
Railroads, asked permission to distribute copies of a statement 
he had prepared, but Chairman Reed denied his request, saying 
that if the railroads could answer the question why they 
did not enforce their own car service rules he would not 
object, but that they could not answer that question. Senator 
Reed said witnesses representing the flour mills and the grain 
trade would be heard first, that the committee then would 
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® To thousands of shippers— North, South, East and West— 
the BURLINGTON is the “essential link in transcontinental 
transportation.” 

Here’s why: 

Burlington Lines have 22 principal gateways and 229 other 
interchange points, providing 557 connections with other rail- 
roads. This makes Burlington service more flexible . . . often 
allows more direct routings ... saves time and trouble for 
many shippers. 
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hear spokesmen for the Commission and the Office of Defense 
Transportation, and that railroad witnesses then would have 
a chance to testify. 


Witness Reed, in his testimony, said that millions of bushels 
of wheat were now moved by truck over distances of more than 
100 miles, and that trucking of grain was extremely expensive. 
In the course of Mr. Reed’s statement, Senator Reed said that 
legislation to increase the present per diem of $1.15 a car per 
day for freight car use was “one of the things we have under 
consideration.” This was contrasted with demurrage charges 
imposed on shippers for car detention. He said he would ask 
railroad men to “sit down with us and work out a solution” 
and that “it’s about time that we got some permanent relief.” 

Witness Reed said his company lost an aggregate of 240 
hours of operation in November because of the car supply de- 
ficiency. He suggested that the railroads’ claim prevention cam- 
paign would prove more effective if the railroads obtained better 
rolling stock so that goods could be handled without damage 
to the shipments. Senator Reed said he would have no objection 
if the A. A. R. car service division would enforce its own car 
service rules, issued under powers delegated to it by the Com- 
mission, but that the railroads’ car service rules carried no 
penalty for violations, and that “we have not been able to get 
relief until car service orders have been issued by the I. C. C.” 


A. A. R. Discrimination “Almost” Alleged 


Witness Reed said he believed that “we can almost charge 
these gentlemen with discrimination,” and Senator Reed com- 
mented that he would like to see the A. A. R. “become a carrier, 
so we can sue for damages.” 


Witness Reed suggested that the investigation center on 
two questions: (1) Why the western railroads could not get 
good box cars returned to them, and (2) why this country could 
not keep in its transportation system enough box cars to move 
the freight that had to be moved. To him, he said, the present 
situation was a disgrace. 


Senators Wherry and Butler, of Nebraska, and Senator 
White, of Maine, participated in questioning of witnesses at 
the hearing. Senators Moore, of Oklahoma, and Ecton, of Mon- 
tana, also were present. 


Priorities for Export Grain 


Mr. Jackman said the company he represented lost enough 
production, because of the box car shortage, since the week of 
October 6, to fill the flour requirements of 300,000 people for 
one year. He viewed with concern the prospect for moving grain 
and flour for domestic consumption in view of a Commodity 
Credit Corporation requirement for transportation of 350,000,- 
000 bushels of wheat for export, under car service orders of the 
Commission, according priority to cars for such movements. (It 
was stated, subsequently, by an A. A. R. car service division 
official, that the C. C. C. called for an export movement of 400,- 
000,000 bushels of wheat by March 31 and that the “priority” 
orders applied to movements from 23 primary grain markets. 


He said the railroads had met the C. C. C. box car requirements 
for January.) 


Mr. Cate said his company had shipped large quantities of 
grain in coal cars and other types of cars normally regarded as 
unsuited for such transportation. He urged establishment of box 
car priorities for transportation of food and the speeding up of 
new freight car construction. 


Mr. Kelly said the experience of his company had been sim- 
ilar to that reported by the preceding witnesses. Mr. Reynolds 
said damage claims had increased 50 per cent because proper 
types of cars were not to be had in sufficient number. He said 
one Oklahoma mill estimated that it had lost $25,000 in excess 
labor and shutdown expense because of the short supply of 
freight cars received by it. 


In the course of testimony by additional witnesses, a sug- 
gestion for abolition of the Office of Defense Transportation 
was made. This suggestion came from Frank A. Leffingwell, 
of Dallas, Tex., representing the Southwestern Industrial Traf- 
fic League, the Texas Industrial Traffic League and the South- 
west Shippers’ Advisory Board. He is secretary of the two 
traffic leagues. He voiced the view that if the railroads in 
cooperation with the Shippers’ Advisory Boards had more con- 
trol over distribution of box cars than they had at the present 
time, they might do a better job. 


“It is my opinion, and the opinion of the people in the 
southwest pretty generally,” he continued, “that the time has 
come to do away with O. D. T., and let it go the way O. P. A. 
went, and go back to the railroads, let the railroads handle 
their own affairs under the supervision and regulations of the 
Interstate Commerce Commission. I think you wculd find the 
Interstate Commerce Commission might do a better job than 
they have been doing in the past with O. D. T. in existence.” 


TRAFFIC WORLD 


“I do not see how they could do a poorer job,” said Sena- 
tor Reed. 


Montana Senator’s Statement 


Senator Ecton placed in the hearing record a statement 
in which he said it was “very disturbing” to him to learn from 
Director Johnson, of the O. D. T., that about 7,000 broken- 
down grain cars were leaving the railroads every month, as 
against 3,000 new cars going into service each month. Senator 
Ecton stated that many cars coming from the east were in 
bad repair. He placed in the record letters from officials of 
the Rocky Mountain Elevator and the Chamber of Commerce 
at Great Falls, Mont., expressing distress over the box car 
situation. 

W. L. Brisley, director of grain purchases for the Russell 
Miller Milling Co., of Minneapolis, said in his testimony that 
the need for box cars in the northwest was emphasized by the 
approaching open navigation season on the Great Lakes, “eight 
to ten weeks away;” that only 5,000,000 bushels were now 
stored in “the two markets” of Minnesota, half of that amount 
in Duluth, and that “it would seem a most flagrant misuse of 
transportation if the waterways of the Great Lakes were not 
used to the fullest extent in the box car crisis.” Cecil P. New- 
som, general traffic manager, Tex-O-Kan Flour Mills Co., Dal- 
las, Tex., said mills of that company in many instances were 
unable to operate “except an hour at a time,” and that as high 
as 35 per cent of the cars sent to those mills had to be rejected. 
Mr. Leffingwell stated that in the entire year 1946 only 1,029 
new box cars were installed on the southwestern railroads. 

Walter B. Scott, executive vice-president of the Board of 
Trade of Kansas City, Mo., declared that power existed to re- 
lieve the present car shortage conditions, but that such power 
had been exercised grudgingly and only as the result of extra- 
ordinary pressure and for limited periods of time. He said that 
on January 1, 1947, the western grain-carrying roads were 
short over 40,000 box cars in relation to their ownership of 
such cars. 


Says “War Is Over, But O. D. T. Persists” 


“So far as I am aware,” he said, “the director (of the 
O. D. T.) has never felt that there was any merit in the com- 
plaints which arise from the west in these periods of car short- 
age. Apparently, he accepts the view of the car service divi- 
sion and answers that cars are short everywhere. ... The war 
is over, but the Office (of Defense Transportation) persists. I 
respectfully suggest that in matters of car service its responsi- 
bility and power should be returned to the Interstate Com- 
merce Commission.” 

After discussion of enactment of the Esch car service act 
in 1917 as a result of I. C. C. activity and recommendations, 
Mr. Scott said that the Commission had displayed great con- 
cern over the car shortages of .1906 and 1916-1920 and had 
sought and obtained extraordinary powers to deal with such 
situations, but that the attitude of the Commission toward the 
“present series of car shortages” was “in marked contrast.” 

“Tt has stood aloof,” he said, “showing no activity. .. . Its 
great powers are exercised only at the behest of others... .” 

Mr. Scott said there was reason to expect business activity 
over several years to come to a degree that would bring car 
shortage conditions in the future as in the past. He suggested 
enactment of legislation, either to require posting and filing of 
the car service agreement under section 6 of the interstate 
commerce act, or to amend section 1 of the act to declare 
a legislative policy “that ownership of railroad cars be re- 
spected and that lines upon which cars are unloaded be 
required to return such cars or an equivalent number to the 
originating carriers, subject to I. C. C. power as an affirmative 
action and, for good cause appearing, to depart as may be 
necessary to meet special conditions.” 


“Challenge” to 1. C. C. Chairman 


Senator Reed told Examiner T. Leo Haden, an “observer” 
for the Commission at the hearing, that he wanted Mr. Haden 


to deliver copies of Mr. Scott’s statement to Chairman Aitchison, . 


of the Commission, with the information that he (Senator 
Reed) was adopting Mr. Scott’s statement as his own and 
that he wanted Chairman Aitchison or “somebody from the 
Commission” to account for “what I regard as a very sub- 
stantial delinquency in meeting its responsibilities.” 

John A. Kuhn, traffic manager of the Omaha Grain Ex- 
change, discussed box car shortage complaints from Nebraska 
grain interests and stated that 91,000 grain cars were loaded 
in Nebraska, excluding the Omaha terminal, in 1945, as 
against only 71,545 in 1946. A. W. Nielsen, general manager 
of the West Central Cooperative Grain Co., of Omaha, and 
vice president of the Omaha Grain Exchange, said the car 
shortage was causing financial hardship for country elevator 
operators and grain producers. 

E. J. Berry, in charge of merchandising for the Farmers 
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Union Grain Terminal Association, of St. Paul, Minn., said 
that grain that should have been marketed in the autumn of 
1946 still remained in storage or on the farm and that 30 cents 
a bushel would be lost on all wheat “held out in the country” 
if it remained there until July. He said A. A. R. figures on 
the number of box cars westbound were meaningless ‘because 
they don’t tell us how many cars are lost on the eastbound 
movement.” He asserted that “when you get down to some- 
thing that will give us reparation, then we'll get something 
done,” and Senator Reed repeated his suggestion that the 
A. A. R. be accorded the status of a common carrier so as 
to make it liable for damages. 


Per Diem Increase. Proposal 


Paul F. Scheunemann, vice president and general manager 
of Peavey Elevators, of Minneapolis, representing also the 
Northwest Country Elevator Association, the state commissions 
of North Dakota and South Dakota, and the Truax-Traer 
Coal Co., said that the northwest probably had received “the 
real raw deal” in box cars, and that the ratio of cars on 
line to total ownership on the northwestern railroads was 
probably much lower than statistics for western railroads gen- 
erally would indicate. He suggested that the per diem on old 
box cars be increased to $1.50 or $2 a day and that the 
per diem on box cars built within the last five years be raised 
to $3 a day. He urged that “the cloak of I. C. C. authority” 
be taken “off the backs of railroad representatives,” as, accord- 
ing to his view, they would not enforce car service orders 
with penalties if eastern roads violated such orders. The 
situation, he averred, was too serious to permit a delay of two 
weeks by the railroads in taking action. He thought it would 
be a good thing if the A. A. R. had someone with the ability 
of the late ‘Mike’ Gormley to deal with the situation. 

R. W. Payne, president of the Wichita, Kan., Board of 
Trade, declared that the car shortage caused large quantities 
of grain to be trucked out, reducirig the business of the country 
elevators that had to do a volume business to exist, and causing 
grain brokers, commission men and merchandisers to suffer, 
as they were by-passed when grain was trucked out. Joseph 
Fleming, of the George E. Grain Co., Hutchinson, Kan., averred 
that the only answer to the car shortage problem was “a 
penalty put somewhere to force the cars out of the east.” 
Hale W. Manuel, manager of the Pillsbury Mills, Inc., of 
Wichita, said that grain elevators of that company could load 
20 to 40 cars a day each, but that in a 61-day period following 
October 24, on which the company had 169 cars on order, only 
an average of three cars a day was received. He told Senator 
Reed that “you have been the switch—what we’re looking for 
now is a club.” J. Frank Triplett, vice president and general 
manager of the Producers Grain Co., of Amarillo, Tex., said 
maldistribution of box cars had resulted in great losses for 
farmers and elevators in Texas since 1942. 























































LARCENY IN INTERSTATE COMMERCE 


_ Senator Wiley, of Wisconsin, chairman of the Senate judi- 
clary committee, on. January 27 introduced S. 363, a bill to 
amend section 3 of public law No. 534 of the 79th Congress, 
enacted July 24, 1946, relating to larceny in interstate and for- 
eign commerce. Senator Wiley, explaining the purpose of the 
bill in the Senate, said it was designed to correct an oversight 
in the 1946 law to which the Attorney General had called at- 
tention. Senator Wiley inserted in the Congressional Record 
a letter he had received from Attorney General Clark, contain- 
ing the statement that the words “and to which” had been 
omitted, apparently unintentionally, from the language amend- 
ing section 3 of the act of February 13, 1913, and that, to correct 
this omission, the amended section should read as follows: 
“To establish the interstate or foreign commerce character 
of any shipment in any prosecution under this act the waybill, 
or other shipping document, of such shall be prima facie evi- 


ae of the place from which and to which such shipment was 
made.” 
























Resolution Asks Return to U. S. 
of Ships Chartered to Britain 


Chairman Bradley, of the House committee on merchant 
marine and fisheries, has introduced H. Con. Res. 15, calling for 
prompt return to the United States of ‘‘more than 200 United 
States war-built vessels’ remaining under charter to Great 
Britain pursuant to an agreement entered into on November 24, 
1944, by the administrator of the War Shipping Administration 
and the British Minister of War Transport. 

According to the resolution, the charter agreement contem- 
Plated use of the American vessels by the British for temporary 
wartime duty, and their retention by the British under charter 
was “contrary to the intent and purpose of the merchant ship 
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sales act, 1946.” The resolution contained the further declara- 
tions, in its preambles, that the ships in question were being 
chartered to Great Britain ‘on terms more favorable than those 
under which charters are being made to our own citizens;” that 
“such vessels, or other vessels which they serve to replace, are 
being used in competition with the American merchant marine,” 
and that “there is no longer any war justification for continuing 
such charters to Great Britain.” 

The resolution called for redelivery to the United States 
and return to the U. S. flag of the vessels in question “promptly 
upon completion of any voyage of such vessel in progress on the 
date of the adoption of this concurrent resolution” and specified 
that “in no event shall any such vessel remain under the British 
flag after six months from the date of the adoption of tris con- 
current resolution.” 


oO. D. T. APPROPRIATION 

President Truman has transmitted to Congress a supple- 
mental estimate of appropriation of $143,000 for the Office of 
Defense Transportation for the fiscal year ending June 30, 1947. 
In an explanatory statement, James E. Webb, director of the 
Bureau of the Budget, said the 1947 appropriation for the 
O. D. T. contemplated the termination of the agency by April 
30, 1947, with an earlier staff reduction scheduled for January 1, 

7 


“Additional funds are required to enable the Office of De- 
fense Transportation to continue operations at the same level 
as during the first half of the fiscal year, because of the con- 
tinued serious railroad freight car shortage,” said Director 
Webb. Present plans contemplate the maintenance of the ex- 
isting staff to April 30, 1947, after which a small staff will con- 
tinue to the close of the fiscal year to perform necessary car 
service operations.” 


SENATE ACTION ON NOMINATIONS 
The Senate, January 27, confirmed the nomination of 
Richard F. Mitchell, former chief justice of the Iowa Supreme 
Court, for appointment to the Commission for the remainder 
of the term of the late Commissioner Porter, expiring Decem- 
ber 31, 1949 (see Traffic World, Jan. 11, p. 80, and Jan. 25, 
. 269). = 
The Senate also confirmed the nomination of W. Averell 
Harriman for appointment as Secretary of Commerce, and the 
nomination of Clarence M. Young, of California, for reappoint- 
ment as a member of the Civil Aeronautics Board for a term 
expiring December 31, 1952. 


DISPOSITION OF SURPLUS AIRPORTS 

Senator McMahon, of Connecticut, has introduced S. 364, 
intended, according to its title, to “expedite the disposition of 
government surplus airports, airport facilities, and equipment 
and to assure their disposition in such manner as will best 
encourage and foster the development of civilian aviation and 
preserve for national defense purposes a strong, efficient, and 
properly maintained nation-wide system of public airports.” 


PROPOSED LEGISLATION 


Delegate Bartlett, of Alaska, has introduced H. R. 1238, 
to permit vessels of Canadian registry to transport products 
of and supplies and equipment for the Riverside Mine at 
Hyder, Alaska, between Hyder and other points in the United 
States, either directly or via a foreign port. 


REED BILL HEARINGS TO BE RESUMED 


The Senate interstate and foreign commerce committee 
announced January 30 that it would resume hearings on S. 110, 
the Reed bill to exempt I. C. C.-approved agreements between 
carriers from application of the anti-trust laws, on February 4, 
when testimony would be presented by Robert Purcell, vice- 
president and general counsel of the Chesapeake & Ohio, on 
behalf of Robert R. Young, chairman of the board of the C. & O. 


RUTLAND LABOR DISPUTE 

Chairman Schwartz, of the National Railway Labor Panel, 

has appointed an emergency board composed of Frank M. 

Swacker, John A. Fitch and Robert Wickliffe Woolley to in- 

vestigate and report on a vacation-pay dispute between the 

Rutland Railroad Co. and certain of its employes represented 

by the Brotherhood of Maintenance of Way Employes, the 

Order of Railroad Telegraphers and the Brotherhood of Rail- 
way and Steamship Clerks, etc. 


P. & P. U. BROTHERHOODS TAKE STRIKE VOTE 

Locals of the Brotherhood of Railway Trainmen and the 
Brotherhood of Locomotive Firemen and Enginemen on the 
Peoria & Pekin Union Railway at Peoria, Ill., authorized a 
strike vote January 23, in protest at the removal of freight cars 





























































































































344 


from the P. & P. U. yards by crews of the Toledo, Peoria & 
Western Railroad. The two brotherhoods contend their contract 
with the P. & P. U. was violated when the T. P. & W. crews 
moved a string of loaded box cars, January 15. Employes of 
the P. & P. U. had refused to deliver the cars to the T. P. & W., 
because of a long-standing labor dispute on the latter road (see 
Traffic World, January 25). 

A union official said that workers on the P. & P. U. were 
“deeply concerned” about developments on the T. P. & W., fol- 
lowing the issuance of a strong anti-picketing injunction by the 
federal district court at Peoria. 


Grand Trunk Office Employees 
Seek Repeal of Crosser Bill 


A group of general office employes of the Grand Trunk 
Western Railroad has written President Truman, Senators 
Brooks and Lucas of Illinois, and Illinois Representatives in 
Congress, asking for repeal of the Crosser bill. 

The office employes, headed by A. R. Marino, of Elmwood 
Park, Ill., contend that under the Crosser bill “rail pensions are 
not increased one single penny, and the benefits claimed by this 
amendment might readily have been provided under our former 
excessive 344 per cent deduction.” 

Congress should repeal the bill or place rail employes under 
a more equitable basis or the social security act, “whereby rail 
employes would benefit to the extent of a 4% per cent increase 
in take-home pay, which in part could alleviate the growing 
demand for wage increases and might avoid prospective strikes 
that would seriously injure and retard our country’s economic 
recovery,” wrote Mr. Marino. 

He stated that inquiries made among numerous operating, 
non-operating, and white collar personnel failed to locate a 
single worker who was consulted or advised in advance regard- 
ing the Crosser amendment to the railroad retirement and un- 
employment acts. The amendment, said Mr. Marino, “discrimi- 
nates against unmarried persons as compared to the heads of 
families, was too hastily approved and will in our opinion be 
found to be unconstitutional.” 


Retirement Board November Operations 


Railroad Retirement Board benefit payments certified in 
November totaled $13,454,000, slightly less than the figure in 
October, the board reported. Lump-sum death benefits recorded 
the largest decline—$84,000—falling to $661,000, the lowest 
monthly total since December, 1945. Monthly payments in 
force, however, continued to rise and, at the end of the month, 
amounted to $12,552,000. New employ-annuity applications re- 
ceived in November numbered 2,675, well below the October 
high of 3,300. Only 53 per cent of the November applications 
were active, the lowest proportion in many years. Annuities 
terminated by death numbered 1,099, only slightly below the 
October figure, leaving 169,723 annuities in force on November 
30, the average annuity being $67.89. Under the special re- 
examination program, a total of 13,930 annuity claims were 
reopened, and all but 34 were found to be certifiable or recertifi- 
able. Of the cases, 11,330 were reopened under the new mini- 
mum-annuity provisions, and all but 7 of the remaining 2,593 
were reopened in connection with the restoration of the reduc- 
tion in annuities previously awarded to disabled employes and 
to female employes under age 65 with 30 years of service. 
Deaths of 197 pensioners were reported, reducing the number 
on the rolls to 14,852, the average pension in force being $59.49. 
Twenty-three survivor annuities and 39 death-benefit annuities 
were initially certified during the month. On November 30, 
4,123 survivor annuities were still being paid at an average 
monthly amount of $31.64, the corresponding figures for death- 
benefit annuities being 406 and $36.26. Lump-sum death bene- 
fits rose to a new average high of $526.42, increasing the aver- 
age for the first five months of the fiscal year to $500.43, or 
14 per cent above the average for the preceding fiscal year. 

The board reported that although unemployment among 
railroad workers increased sharply near the end of November 
as a result of the coal strike, this increase was not reflected 
in unemployment insurance operations except by a rise of nearly 
one-fourth in the number of applications for certificate of 
benefit rights received. An estimated 63,400 railroad workers 
were paid benefits for current-year unemployment in November, 
about 900 more than in October. About one-fourth of all bene- 
ficiaries were located in the New York region; 16 per cent of 
the total resided in the Cleveland region. Eleven per cent of the 
beneficiiaries received payments at the maximum rate of $5.00 a 
compensable day, and 42 per cent were paid $4.00 or more a 
compensable day. The net number of two-week registration 
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periods, both current—and prior-year, for which benefits were 
paid was 117,553, and the net amount of benefits was $3,619,837. 
Railroad workers who were registering as unemployed for the 
first time in the benefit year, filed 20,664 applications, of which 
two-thirds were filed in the last half of the month. Benefit 
claims for unemployment in 131,923 registration periods were 
filed, a decrease of 4.9 per cent from the preceding month. Of 
132,703 claims processed in the regional offices, 118,152 were 
compensable. 

Employment opportunities for jobless railroad workers 
were markedly fewer in November than in the immediately 
preceding months. Few orders were received for extra mail 
and express handlers for the Christmas rush. Board field of- 
ficers reported 5,907 placements, about four-fifths as many as in 
October. Fewer placements were reported for every region 
except Dallas. Of the total of 8,828 openings remaining unfilled, 
eo reported 1,927; Chicago, 1,717; and New York, 
1,350. 


MEDIATION BOARD APPROPRIATION 


President Truman has transmitted to Congress a request 
for additional appropriations of $60,800 for the National Media- 
tion Board, and of $21,500 for the National Railroad Adjust- 
ment Board, for the fiscal year ended June 30, 1947. James 
E. Webb, director of the Bureau of the Budget, said the 
additional money for the Mediation Board was required because 
employe-carrier disputes in the railroad and airway transporta- 
tion industries had required the creation of a great number 
of arbitration and emergency boards than had been anticipated. 
He said that due to conditions beyond the control of the Ad- 
justment Board, the board needed $21,500 additional for print- 
ing and binding, the printing contractor the board had, having 
defaulted on his contract. The new agreement the board nego- 
tiated, specified higher rates for printing and binding. 


Revenue Freight Loading 


Revenue freight loading the week ended January 25 totaled 
821,964 cars, according to the Association of American Rail- 
roads. This was 7/10 of 1 per cent below the preceding week; 
16 per cent above the corresponding week last year, and 8.2 
per cent above the corresponding week of 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 56,724 cars, 1231 below preceding 
week and 2,856 above corresponding 1946 week. 

Livestock, 14,031 cars, 4,040 below preceding week and 939 
below corresponding 1946 week. 

Coal, 193,294 cars, 1,375 below preceding week and 9,824 
above corresponding 1946 week. ; 

Coke, 14,042 cars, 254 below preceding week and 6,597 
above corresponding 1946 week. 

Forest products, 45,982 cars, 4,279 above preceding week 
and 10,393 above corresponding 1946 week. 

Ore, 12,468 cars, 269 below preceding week and 6,390 above 
corresponding 1946 week. 

Merchandise, L. C. L., 117,216 cars, 898 above preceding 
week and 405 above corresponding 1946 week. 

Miscellaneous, 368,207 cars, 4,104 below preceding week 
and 77,884 above corresponding 1946 week. 


Cumulative Freight Loading Week of Jan. 18 
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Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam 
railways, exclusive of switching and terminal companies, totaled 
57,390,636,000 in October, 1946, as compared with 49,781,960,000 
in October, 1945, and 490,444,064,000 in the ten months ended 
with October, 1946, as against 584,608,521,000 in the like 1945 
period, according to a compilation by the Commission’s Bureau 
of Transport Economics and Statistics of revenue traffic sta- 
tistics of those roads, statement M-220. 

Revenue tons carried in October, 1946, amounted to 264,- 
118,494, as against 225,109,601 in October, 1945, and 2,176,728,- 
742 in the ten months ended with October, 1946, as against the 
corresponding 1945 figure of 2,427,260,067. Freight revenue 
totaled $567,208,493 in October, 1946, as compared with $492,- 
496,398 in October, 1945, and $4,772,194,070 in the ten months 
ended with October, 1946, as against $5,667,773,729 in the corre- 
sponding 1945 period. 

Revenue passengers carried totaled 63,667,861 and pas- 
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senger revenues amounted to $89,303,014 in October, 1946, as 
against 74,493,361 revenue passengers and revenues of $146,- 
475,738 in ober, 1945. For the ten months ended with 
October, 1946, revenue passengers carried totaled 668,719,001 
and passenger revenues amounted to $1,080,929,339, as against 
744,421,871 revenue passengers and $1,409,702,455 in revenues 
for the like 1945 period. 

Freight traffic averages for October, 1946, compared with 
October, 1945, respectively, were reported as follows: 

Miles a revenue ton a road, 217.3 and 221.1; revenue a 
ton-mile, 0.988 cent and 0.989 cent; and revenue a ton a road, 
$2.15 and $2.19. 

For the ten months ended with October, 1946, compared. 
po the like 1945 period, freight traffic averages were, respect- 
tively: 

Miles a revenue ton a road, 225.3 and 240.9; revenue a 
ton-mile, 0.973 cent and 0.969 cent; and revenue a ton a road, 
$2.19 and $2.34. 



































FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 
3377 freight cars and an average daily shortage of 21,449 
freight cars for the week ended January 18,:according to the 
car service division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 173; flat, 485; gondola, 235; hopper, 40; and miscellaneous 
cars, 2,444. 

The shortage was made up as follows: Plain box, 15,046; 
auto box, 40; flat, 12; gondola, 1,434; hopper, 4,379; and 
miscellaneous cars, 538. 




















EXPRESS AGENCY SERVICE IN 1946 


Total shipments handled by Railway Express Agency 
through rail service in 1946 numbered 233,520,508, a gain of 12 
per cent over the preceding year, the agency has reported. The 
year-end business activity map showed gains over 1945 in all 
sections, paced by the northern tier of states with a gain of 18 
per cent. 













ELECTRIC RAILWAY STATISTICS, 1945 


The Commission’s Bureau of Transport Economics and Sta- 
tistics has issued statement No. 4634, a 28-page report covering 
“Selected Financial and Operating Statistics from Annual ‘Re- 
ports of Electric Railways for the Year Ended December 31, 
1945,” the twenty-sixth of a series which was begun for the 
year 1920. The Bureau said the electric railways reporting to 
the Commission were those interurban and certain commercial 
electric railways as distinguished from city street railways, 
which were engaged in interstate commerce. Electrified por- 
tions of steam railways were not covered; said the Bureau. It 
said 72 electric railways reported for the year 1945. 

















TRANSPORTATION TAXES 


The Bureau of Internal Revenue has reported that, for the 
month of December, 1946, it collected the following revenues 
from taxes imposed on amounts paid for transportation of per- 
sons and of property: Transportation of persons, $20,908,658.03 
as against $16,795,904.10 in December, 1945, and transportation 
o property, $28,975,753.07 as against $18,122,049.88 in Decem- 

P, ’ 

The federal tax on amounts paid for transportation of oil 
by pipeline yielded $1,513,948.82 in December, 1946, as against 
$1,204,877.48 in December, 1945. 

The federal gasoline tax brought in $40,126,638.76 in De- 
cember, 1946, as against $28,770,170.43 in December, 1945. 

Employment taxes paid by carriers amounted to $55,410.- 


556.24 in December, 1946, as against $33,739,034.23 in Decem- 
ber, 1945, 



















NORTHWEST BOARD CAR DEMAND 


A demand for an increased flow of empty box cars to the 
northwest states, to care for shipments of coal and grain, was 
voiced by the Northwest Shippers Advisory Board at its meeting 
January 23 in the Hotel Lowry, St. Paul. Moist corn especially 
is in = condition that it must be moved promptly, it was 
reported. 


The board voted unanimously to support passage of the 
Reed bill, S. 110, and the Bulwinkle bill, H. R. 211. Three hun- 
dred shipper and carrier representatives attended the annual 
oe meeting. The next meeting will be held April 24 in Sioux 

s, S. DB. 


























C. A. B. Annual Report | & 


“Though still a young industry, commercial air transpor- 
tation is already a major transportation service,” says the Civil 
Aeronautics Board in its annual report for the fiscal year 
ended June 30, 1946. 

“Our scheduled air transportation system leads the world 
in mileage flown and volume of traffic handled. Non-scheduled 
air services have also expanded greatly, particularly since the 
close of the war.” 

The board asked Congress for legislation authorizing it to 
fix fair and economic rates for the transportation of persons 
and property on international routes by reintroduction of S. 
2424 of the 79th Congress. The bill would authorize the board 
to prescribe rates and practices and to suspend rates of air 
carriers in foreign air transportation. 

The board also renewed a recommendation that legislation 
be enacted authorizing it to approve the issuance of securities 
or assumption of obligations or liabilities by air carriers. 

“There is now no control of security issues or capitalization 
of air carriers,” said the board. “It is necessary, in order to 
prevent the development of economically unsound capital struc- 
tures, for the board to have the power to approve the issuance 
of securities. The Interstate Commerce Commission and the 
Federal Power Commission already have such power with re- 
spect to the public utilities under their respective jurisdictions. 
The Securities and Exchange Commission likewise has similar 
powers with respect to companies subject to its jurisdiction 
under the public utility holding act of 1935. The air carriers 
are finding it necessary to undertake the financing of large 
postwar requirements, and it is essential that the authority 
sought be granted promptly.” 

Te report dealt with the activities of the board with 
respect to investigation of air accidents, the board stating that 
a sharp rise in accidents in the fiscal year ended June 30, 1946, 
marked the continuance “of the upward trend in civil flying.” 


LANDIS TO SERVE ON COMMERCE B. A. C. 


_ Emory S. Land, president of the Air Transport Associa- 
tion of America, Washintgon, D. C., has been elected among 
new members to serve on the business advisory council for the 
pr a he of Commerce for 1947, Secretary Harriman has 
announced. 


C. A. B. Concludes Hearing in 
Air Freight Case 


The Civil Aeronautics Board, late January 24, concluded 
its hearing, before Examiners William F. Cusick and R. Vernon 
Radcliffe, in docket No. 810 et al., the so-called Air Freight 
Case, involving applications of 14 non-certificated air lines for 
certificates to engage in air transportation of property and 
mail within the continental United States. 

One of the longest held by the board, producing 35 volumes, 
or 5,800 pages of typewritten testimony, the hearing began 
November 18 in Fort Worth, Tex., and was in continuous 
session, except for a two-weeks recess taken for the Christmas 
and New Year’s holiday, until its termination January 24 in 
Washington. 

Other than the applicants, testimony was presented on 
behalf of 43 intervening interests, which included 29 civic or 
city organizations, 12 certificated airlines, the Air Transport 
Association of America, and the Department of Agriculture. 
The applicants are: 

Air Borne Cargo Lines, Inc.; American Air Express Cor- 
poration, Slick Airways, Inc.; Mutual Aviation, Inc.; California 
Eastern Airways, Inc.; U. S. Airlines, Inc.; Lone Star Air 
Cargo Lines; Air Cargo Transport Corporation; Willis Air 
Service; Airnews, Inc.; Air Travel, Inc.; Pennsylvania-Central 
Airlines Corporation; Flamingo Air Service; and National 
Skyway Freight Corporation. 

Generally, the routes sought by the applicants parallel 
and would be competitive with these of practically all the 
presently certificated lines. Some involve transcontinental 
services, while others relate to area or point to point services. 

The presently certificated lines opposed the applications 
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on the ground that they could adequately provide property 
and mail services in addition to passenger service. 

The certificated lines opposing the applicants were Amer- 
ican Airlines, Braniff Airways, Chicago & Southern, Continental, 
Delta, Eastern, Mid-Continent, National, Northwest, Western, 
Transcontinental & Western Air, and United. 

At the end of the hearing, it was announced that briefs, 
limited to 75 pages, would be due March 25. 


C.A. B. Dismisses New Orleans 
Air Service Complaint 


The Civil Aeronautics Board has issued an order in docket 
No. 2676, In the Matter of the Complaint of the City of New 
Orleans, La., dismissing a complaint filed by New Orleans 
charging “inadequate and discriminatory” award by the board 
of certificates of public convenience and necessity for air trans- 
portation to South America. 

Specifically, New Orleans complained to the board that the 
award of certificates in the so-called Latin American Service 
Case, docket No. 525 et al., failed to provide service adequate 
to the needs of New Orleans and was discriminatory against 
New Orleans and its business interests in that such award 
resulted in providing service between Houston, Tex., and vari- 
ous South American points alleged to be superior to that pres- 
ently afforded between New Orleans and such points. It re- 
quested the board to institute proceedings pursuant to the civil 
aeronautics act, particularly section 401 (h) thereof, for the 
purpose of providing adequate service and removing such al- 
leged discriminations (see Traffic World, Dec. 7, 1946, p. 1525). 

The board, in its order of dismissal, said it appeared that 
the geographical location of New Orleans, its business interests, 
its importance as a gateway to foreign trade and commerce 
and foreign travel and transportation, and its community of 
interest with South America were matters known to the board 
at the time of its decision in docket No. 525 et al., and that 
evidence relating to such matters was introduced therein by 
various applicants for service between New Orleans and various 
Caribbean and South American points, and was particularly 
urged by brief and oral argument by the Orleans Airport Com- 
mission, a public body intervening for the purposes of furthering 
the interests of the City of New Orleans and the state of 
Louisiana. 


Complainant, the board said, had not set forth any new 
grounds which justified or required that further hearing be held 
at this time with respect to the relief requested by complainant, 
and it was of the opinion that the complaint did not state facts 
which warranted an investigation or action on the part of the 
board. 


TRANS-PACIFIC MAIL PAY RATE 


By an order in docket No. 2539, Northwest Airlines, Inc., 
the Civil Aeronautics Board has fixed, as fair and reasonable, 
a temporary rate of 85 cents a ton-mile to be paid Northwest 
Airlines, Inc., for transportation of U. S. mail in its trans- 
Pacific operations to points in Alaska, Asia and the Pacific, 
such rate to be computed monthly on a direct airport-to-airport 
statute mileage basis, effective on and after September 1, 
1946. The temporary rate is to apply pending determination 
and establishment of a final mail rate, said the board, declar- 
ing that the present time there was not sufficiently well de- 
fined operating experience to provide a sound basis for estab- 
lishing a final rate. 


Latin American Air Cases 


Pan American World Airways has asked the Civil Aero- 
nautics Board to defer action on applications by Colonial, 
Eastern, and National Airlines for operating rights between 
points in the eastern part of the U. S. and points in the Carib- 
bean and Canal Zone areas, “because the approval of the Pan 
American application for domestic Clipper routes would pro- 
vide far more one-carrier service between those points than 
any of the other three airlines could offer.” 

Cities in the eastern U. S. that would receive one-carrier 
service to Latin American points via domestic Clipper routes 
were Boston, New York, Philadelphia, Baltimore, Washington, 
Chicago and Detroit, said Pan American, which asked the 
board to defer its decision on the applications of the three 
airlines until the Pan American domestic rotue case had been 
heard so that the board might have the facts of both cases on 
the record for consideration in the public interest. 

In the board’s decision, on U. S.-Flag air service in Latin 
America, the three airlines were denied routes between the 
eastern U. S. and Balboa in the Canal Zone, Barranquilla in 
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Colombia, Kingston in Jamaica, and Havana in Cuba. At the 
request of the lines, the board decided to reconsider the deci- 
sion to see whether one-carrier service is required between 
those areas. 

In asking that reconsideration be delayed, the Pan Amer- 
ican statement to the board said, “the granting of Pan Amer- 
ican’s application will provide the cities which are the largest 
sources of Latin American traffic in the eastern and central 
U. S. with improved service” not merely to the four points of 
Balboa, Barranquilla, Kingston and Havana, but to many other 
important points in Latin America. 


Large Air Cargo Only Minor Part 
of Total Traffic, Says D. of C. 


With a large potential market still to be tapped, further 
enormous expansion in air cargo traffic is a likelihood, accord- 
ing to a Department of Commerce statement. 

In a forthcoming report on air cargo services, prepared 
by the transportation division of the Office of Domestic Com- 
merce, the phenomenal growth of the air cargo industry since 
the war’s end is examined and evaluated in comparison with 
other kinds of freight shipments, says the statement, and con- 
tinues: 

While increased air cargo will be lage, it will represent 
even at best only a minor part of total freight shipments in the 
future, the report states. 

“The potential importance of air cargo service to the com- 
merce of the nation cannot, however, be measured in terms of 
its contribution in ton-miles to total intercity traffic,” the report 
states. “Already this service has demonstrated its unique bene- 
fits to certain industries in particular and to commerce in 
general. 

_ “In many industries, the speed nad other characteristics 
which it offers have made possible marked improvements in 
production and distribution methods, in the quality of product 
delivered to the consumer or in overall cost to the consumer. 
To commerce in general, it is of considerable importance for 
emergency shipments of various kinds and for the new com- 
petitive influence which it represents in the field of transporta- 
tion.” 

The report suggests several improvements in air cargo serv- 
ices to enable the industry to meet more fully the potential 
needs of commerce: (1) Reduction of costs and rates; (2) im- 
provement in packaging techniques; (3) wider coverage of 
service on a flexible basis; (4) improved ground handling and 
delivery; (5) airport facilities for warehousing, precooling and 
other handling operations; (6) establishment of through inter- 
line services between carriers and possibly of equipment inter- 
change arrangements. 

Competition between scheduled trunk airlines and non- 
scheduled non-certificated air carriers—the latter consisting in 
the main of returning veterans using surplus transport planes— 
has already led to the cutting of rates sharply since the war’s 
end. In addition services have been aggressively promoted. 

“Many of the rates now in effect for volume shipments are 
close to the level of rail express charges and many new shippers 
are now finding it profitable to use air shipment regularly,” the 
report states. 

The report traces the history of air cargo services from its 
earliest days in 1919 and gives in detail the extent of air cargo 
services available at present. 

Organization and service coverage, volume and nature of 
services rendered, characteristics of the services, and rates are 
discussed for air express, scheduled air freight and nonscheduled 
air freight services. 

The report was prepared by Melvin A. Brenner, N. W. 
Kendall, and James C. Nelson of the Transportation Division. 


Air Service Applications 


Pacific Overseas Airlines Corporation, of Ontario, Calif., 
has filed an application with the Civil Aeronautics Board, desig- 
nated as docket No. 2773, for a permanent certificate of public 
convenience and necessity authorizing scheduled air transpor- 
tation of property over routes between Los Angeles and San 
Francisco, Calif., and Seattle, Wash., on the one hand, and 
areas of northeast and southeast Asia, Alaska and Australasia, 
on the other, serving the intermediate points of Honolulu, 
T. H.; Johnston Island; Kwajalein Island; Guam; Midway Is- 
land; Wake Island; Shemya Island; Chitose, Japan; Canton 
Island; Suva, Fiji Islands; and Noumea, New Caledonia. 

The areas proposed to be served are described in the ap- 
plication as follows: 


Northeast Asia area: Including Japan, Korea, China and British 
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Crown Colony of Hongkong with co-terminals including but not limited 
to the cities of Tokyo, Japan; Seoul, Korea; Dairen, Kwantung; 
Shanghai, China; and Hongkong, British Crown Colony. 

Southeast Asia area: Including the Philippine Islands, French Indo- 
China, Siam, Malay States and Dutch East Indies, with co-terminals 
including but not limited to the cities of Manila, P. I.; Saigon, French 
Indo-China; Bangkok, Siam; Singapore, Malay States; and Batavia, 
Dutch East Indies. 

Australasia area: Including Australia and New Zealand, with co- 
terminals including but not limited to the cities of Sydney and Brisbane, 
Australia, and Auckland, New Zealand. 

Alaskan area: With co-terminals including but not limited to the 
cities of Anchorage, Fairbanks and Juneau, Alaska. 


Other new applications filed with the board for air rights 
and services are: 


No. 2771, Delta Airlines, Inc., Atlanta, Ga., for amendment to its 
certificate for route 54 so as to authorize scheduled air transportation 
of persons, property and mail between Charleston, S. C., and Savan- 
nah, Ga. 

No. 2772, viAir Service, Inc., New York, N. Y., for a permanent or 
temporary certificate authorizing air transportation as a freight for- 
warder over any and all air routes, scheduled and non-scheduled in 
domestic or international services. 

No. 2774, National Air Freight Forwarding Corporation, Wilming- 
ton, Del., for a permanent or temporary certificate authorizing air trans- 
portation as a freight forwarder over any and all air routes, scheduled 
and non-scheduled in domestic or international services. 

No. 2775, Air Brokers, Inc., for a certificate authorizing scheduled 
and non-scheduled freight forwarding operations from Milwaukee, Wis., 
to all points outside the United States. 


By amendment No. 1 to its application in docket No. 2739, 
Bremerton Seattle Air Lines, Inc., of Seattle, Wash., requests 
a certificate authorizing scheduled air transportation, in lieu 
of non-scheduled as originally sought, of persons, property and 
mail between Bow Lake Airport, Wash., and Bremerton, Wash. 

Island Airways, Inc., of Friday Harbor, Wash., by amend- 
ment No. 1 to its application in docket No. 2368, asks a per- 
manent certificate authorizing scheduled air transportation of 
persons, property and mail by seaplanes over routes between 
Friday Harbor, Seattle and Bellingham, Wash., on the one 
hand, and Lopez Island and Orcas Island, on the other. 


Harriman Speaks “Realistically” on 
Present Status of Aviation 


Secretary of Commerce Harriman, addressing The Insti- 
tute of Aeronautical Sciences at New York City, January 27, 
said that, “as one of your public—as one of the millions of 
Americans who are deeply interested in aviation but who are 
not professional members of its fraternity—I want to discuss 
with you a realistic manner some aspects of the present status 
of aviation.” 

As Secretary of Commerce, under whose jurisdiction the 
Civil Aeronautics Administration operates, Mr. Harriman said 
he had his share of “responsibility in these things I am about 
to say.” First, he wished to make it clear that he possessed an 
implicit faith in the present and future of aviation, and that 
he was “an enthusiastic advocate” of it for personal and busi- 
ness uses, having used the airways to facilitate his work long 
before the war. 

In the period of the war he made “some thirty trans- 
Atlantic crossings by air,” and today he was “still using air- 
lines on every trip” he made, while his family traveled by air 
with “my full approval,” said he. 

From the national economic standpoint, said he, aviation 
was already a vital necessity, and it would every year become 
more so. Air shipments of special or emergency freight would 
make an additional contribution to the efficient functioning of 
the nation’s assembly lines and distribution system, he added. 

Notwithstanding its development to date, however, Mr. 
Harriman continued, aviation was still an infant in comparison 
with other forms of transportation. Air passenger travel was 
still less than one-tenth of total rail travel, he continued, and 
busses were running the railroads a close second. 

Statistics comparing different modes of transportation 
showed, he indicated, that “we have a long way to go before 
aviation takes its proper place in the life of the nation.” 


“Confusion and Disillusionment” 


“In our efforts to accelerate aviation progress there are 
a number of things we can learn from the record of the de- 
velopment of other forms of transportation,” said Secretary 
Harriman, continuing, in part, as follows: 


One of the first hurdles of the automobile industry was in obtaining 
Public acceptance of their new, and annoying, product. We all remem- 
ber that it took quite a while even for the horses to accept the auto- 
mobile—not to mention their owners. Another hurdle was the pro- 
vision of sufficient roads and services to enable the automobile to be 
generally usable, but that came after public acceptance, and I shall 





347 


touch on the problem of its aviation counterpart later. For the moment, 
let us merely remember that the public had to accept the automobile— 
understand its values, its requirements and its limitations—before it 
would support the construction of roads. 

The public has already an enthusiasm and understanding of the’ 
values of aviation, yet confusion has resulted because there is not yet 
a thorough understanding of its limitations and requirements. The 
public has been oversold on the present status of aviation. Modern 
methods of communication and news dissemination have made every 
man conscious of the airplane and its uses while the magnitude of the 
military air effort has given an exaggerated idea of the real status of 
aviation for commercial use. This exaggerated picture in the public 
mind has also been fostered by popular magazines and public state- 
ments, including some advertising, which depict coming services and 
facilities but which do not always make it clear that the promises do 
not apply to the present day. Of course, it is always said or implied 
that they are promises of things to come in the new Air Age, but the 
public, I feel, gained the impression that we were now in the Air Age. 

This has resulted in the present confusion and disillusionment. 
After having known or heard of the progress during the war, and after 
being led to think in terms of giant, all-weather aircraft, with deluxe 
ground facilities and services, the beginner air passenger is shocked to 
discover that we have not yet reached the forecast condition. Others 
who do not ride, but who are potential converts, learn of delays at 
terminals, of cancelled flights, and particularly of the accidents, and 
they lose some of their benevolent interest. With frequent headlines 
about air disasters in every part of the globe, the fact that the mileage 
of scheduled airlines has gone up while the accident rate has declined, 
substantially, does not register. Such statistics do not make headlines. 
Neither does the difference in record of safety between scheduled and 
non-scheduled operations impress the average man very much. 

The aftermath of disillusionment has been a decline in airline 
patronage, and it is also reflected, I understand, on the order books of 
manufacturers of even private planes. 

The immediate post-war demand was filling airlines to capacity. 
New airplanes were on order, but they could not be delivered at once. 
Meanwhile, advertising, instead of following the lead of telephone com- 
panies who advised the public to be patient a while longer, was calling 
for more passengers when reservations were almost impossible to get. 
Also, and this is important, everyone in the business knew that the 
overcrowding of present airways and terminals would preclude the 
handling of a much greater passenger volume at principal airports re- 
gardless of the number of available airplanes. Resultant poorer service, 
plus the unfortunate series of accidents, were factors that have produced 
confusion and disillusionment. But even the present situation can be 
turned into an asset if all concerned will knuckle down to do the various 
things that must be done to regain loss in prestige and to prepare for 
the real opportunities ahead. 


What to Do 


Before they will accept the inconveniences of the moment and re- 
tain their enthusiasm for aviation as a whole, the public must under- 
stand the problems and be satisfied that proper action is being taken. 

Somehow the whole picture must be gotten over to the public—the 
difficulties as well as the opportunities, and a clearer understanding of 
what is being done and what should be done, to remove the difficulties 
and realize the opportunities. 

You all know what some of those things are: 

We must improve existing facilities and services. 

We must develop additional airways, airport facilities, and new 
methods of control. 

We must continue our efforts to make possible consistent all-weather 
operation of private and commercial aircraft. 

We must give concentrated attention to all the human and technical 
factors which will accelerate the record of increased safety which has 
been made in the past. 

We should not minimize the past great accomplishments—nor can 
we afford to underestimate the job ahead... 


Safety ‘Record 


Before discussing the efforts to improve aviation’s performance, 
perhaps I should touch on the safety record as it now stands. 

In spite of the attention that flying accidents have attracted re- 
cently, the record for improvement has been impressive, It is now very 
much safer to fly on scheduled airlines than it was on the average in 
the years before the war, and in 1946 the fatality rate was 40 per cent 
less than for 1945. Last year these airlines flew over 80 million pas- 
senger miles for each passenger killed in an accident, a distance equal 
to nearly 15 thousand round trips across this continent by a single pas- 
senger. This fact should be taken into consideration whenever the other 
side is examined—the numbers killed. One hundred and ninety-two (192) 
passenger fatalities occurred in all of our commercial air operations in 
1946—-scheduled, non-scheduled, domestic and international. Of these 
fatalities 75 were in scheduled domestic airlines. This should be con- 
sidered in relation to the great volume of miles travelled. By that 
method, it may be shown that commercial flying on scheduled domestic 
airlines is over twice as safe as riding in an automobile over com- 
parable distances—yet even the most timid of us think nothing of riding 
in a car. Over all motor vehicles have killed yearly since 1927 about 
30,000 persons in various forms of highway accidents. ; 

As I have said before, my family and I have no hesitancy in using 
the airlines at every opportunity. 

Still, in aviation we have a long way to go to make the air safety 
record compare favorably with the safety record of other common car- 
riers—the railroads and the buslines. 

But American engineers pioneered in reducing accidents on the 
railroads just as they have pioneered in reducing accidents in all other 
phases of our industrialized civilization. In that connection, it is worth- 
while noting that railroads and highway transportation combined cause 
a great number of non-passenger deaths and injuries, while aviation 
has caused practically none, This hardly supports the fears expressed 
in some objections to the establishment of new airports. 

The fight for safety is the kind of tough fight in which this country 
excels. The same principles which have brought success in other fields 
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will bring us success in aviation. I have full faith that the record of air 
safety can, in the not too distant future, equal the present fine record 
of the railroads and busses. The question we face is simply, how long 
will it take, and how can we best hurry it along. 

In the field of airway aids needed to improve safety, I want to point 
out that I am not posing as an expert. But I have flown enough in 
military and commercial aircraft to realize what we are up against. 
Just as rapidly as possible, we must have equipment installed on the 
airways which will enable us to operate regularly and safely at mini- 
mums substantially below those in force today. We must devise a 
method for expanding the capacity of the airways between terminals 
as well as at the terminals. We must find ways and means of develop- 
ing for our airways an automatic control system similar in purpose to 
the systems in use on all railroads. And we must aggressively pursue a 
development program aimed at truly safe all-weather flying for every- 
one, the commercial operator and the private flyer. 


Aviation Needs Better “Roads” 


Following discussion of the question of modernization of 
our airways system, Secretary Harriman said: 


The cost of the whole program, while large, is very small in terms 
of our essential expenditures on military aviation. It should prove a 
sound investment from the standpoint of speeding civil aviation’s prog- 
ress toward ultimate self-support, to say nothing of its importance from 
the standpoint of safety and the national defense. Our government’s 
policy of assisting new forms of transportation has stood the test of 
time. 

From 1921 to 1940, the federal government alone has spent approxi- 
mately six and one-half billion dollars on the highways, and State and 
local governments an additional $35,000,000,000, which made possible 
the universal use of automobiles. In all of the years up to 1945, the 
federal government spent about $800,000,000 in promoting civil avia- 
tion. Civil aviation is now at the stage where it, too, must have more 
and better ‘‘roads,’’ if I must use that term to include all airways and 
terminal facilities. As I pointed out earlier, roads for automobiles fol- 
lowed public acceptance of the new vehicle, and an enormous industry, 
with incalculable benefits to the country and to each citizen, results 
from those expenditures. The same can be done in aviation. 

These things are joint responsibilities of government and the avia- 
tion industry. The government’s responsibility—whether it be munic- 
ipal, state, or federal—can be discharged only with public support. The 
public must never be forgetten. We must make every effort to give the 
public a well-balanced understanding of what is required before the 
full promise of the Air Age can be attained, 

In 1945, the C. A. A. made an estimate of progress and opportuni- 
ties to be expected in civil aviation for the following ten years. Al- 
though a deliberate effort was made to be conservative in the forecast, 
the picture looked very good. In 1946, however, the performance, in 
passenger miles, exceeded the forecast and was almost half of the esti- 
mate for 1955 (13.2 billions). That is a simulating achievement which 
gives rise to hopes that we hardly dare express—but which should spur 
all of us to greater efforts. 

An essential condition to progress in aviation is the financial health 
of the industry, both in airline operations and in manufacturing. We 
all know that here again there has been some undue optimism. There 
isn’t time tonight to discuss this problem, but I want to mention it as 
having an all-important bearing upon our ability to seize the oppor- 
tunities before us and to achieve the results that the public has a right 
to expect. 

To attain our common objectives, all of us must work together. 
There is need for aggressive leadership in government and in industry. 
I am fully conscious of the great responsibility and the opportunity of 
the Department of Commerce. I personally intend to give to the prob- 
lem my earnest attention. I ask you of the industry to give us your 
continued support and cooperation. 


UNITED AIR’S EXPANSION PROGRAM 


United Air Lines has announced details of a program 
calling for approximately $49,500,000 of new financing with 
which to help defray costs of its immediate post-war expansion 
program, W. A. Patterson, president, has announced. Mr. Pat- 
terson said that three steps in United’s new financing provide 
for the following: Issuance of $12,000,000 par value, 20-year 
sinking fund, 3% per cent debentures to be placed privately 
with insurance companies; offering to common stockholders of 
94,773 shares of cumulative preferred stock, $100 par value; and 
a $28,000,000 term loan to be arranged with a group of more 
than 30 banks. 

The company is spending approximately $85,165,000 for 
expansion, of which $58,456,000 will go for new flight equipment, 
$22,517,000 for new ground facilities, and $425,000 for ground 
communications equipment. 


AIR SERVICE TO MONTEGO BAY 


By a decision in docket No. 2436, et al., Service to Montego 
Bay, the Civil Aeronautics Board has amended the certificates 
of Pan American Airways, Inc., and Chicago and Southern Air 
Lines, Inc., so as to permit those air lines to serve Montego Bay, 
Jamaica, in the transportation of persons, property and mail. 

Pan American’s certificate was amended to include Montego 
Bay as an intermediate point between Cienfuegos, Cuba, and 
Kingston, Jamaica, on its route between Miami, Fla., and Bal- 
boa, Canal Zone, and Barranquilla, Colombia, while the certi- 
ficate of C. & S. was amended to include Montego Bay as an 
intermediate point between Havana, Cuba, and Kingston, Ja- 
maica, on its route between New Orleans, La., and Houston, 
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Tex., on the one hand, and San Juan, Puerto Rico, and Caracas, 
Venezuela, on the other. 

The board said air service by the two carriers to Montego 
Bay would be of substantial public benefit without undue cost 
to the government of Jamaica, and added that additional rev- 
enue accruing from increased traffic anticipated from the de- 
velopment of Montego Bay as a tourist resort justified such 
service. The board denied an application of Eastern Air Lines, 
Inc., for service to that point, made in docket No. 2501, saying 
it found no justification for establishment of service as proposed 
by this carrier as its present route pattern would involve a new 
route from Miami and result in excessive cost to the Jamaican 
government in the form of mail payments. 


NOVEMBER AIR EXPRESS STATISTICS 


Air express shipments in November totaled 296,280, a 60.4 
per cent increase over the 184,610 shipments carried in Novem- 
ber, 1945, the air express division of Railway Express Agency, 
has reported. Clothings, furs, advertising electros, mats and 
printed matter, automotive parts, medical supplies, flowers and 
department store merchandise led the list of commodities 
shipped by air during the month. Gross revenue of November's 
ow oe traffic showed a gain of 63 per cent over November, 
1945. 


lighway Users Conference Issues 
utomotive Excise Tax Study 


Saying that current demands of highway user groups for 
repeal or modification of federal automotive excise taxes are 
supported by this document, the National Highway Users Con- 
ference has announced issuance by it of a study covering the 
complete scope of such taxes. : 

Following the President’s proclamation terminating hos- 
tilities many highway user organizations again were urging 
expedition of excise tax reduction hearings before the 80th 
Congress, the N. H. U. C. said. The full extent of federal ex- 
cises on vehicles, tires, gasoline and parts was fully documented 
in the new N. H. U. C. study entitled, “Highway Users Urge 
Federal Automotive Excise Tax Repeal,” it stated, adding: 


This new publication shows that since the origin of these ‘‘emer- 
gency’”’ excise taxes in 1918, highway users have through November, 
1946, paid a total of $7,344,796,367 to the federal government in these 
imposts. 

The study points to the inequity of such a volume of taxes upon 
motor transportation and also that these taxes have been repeatedly 
extended as emergency measures since World War I. 

It is clear from an examination of all the documents leading to 
the adoption of these taxes, that they were levied as emergency meas- 
ures during the depression of the thirties and were greatly increased 
during the World War II emergency. 

The study represents a compilation of data relating to the Federal 
excise taxes on gasoline, lubricating oils, automobiles and trucks, tires 
and tubes, accessories, transportation of oil by pipeline, and trans- 
portation of persons and property. These data are compiled and ana- 
lyzed for. the convenience of organizations representing millions of 
nighway users. 

The work emcompasses a brief legislative and chronological history 
of each tax imposition as well as a comprehensive picture of the revenue 
aspects thereof. In addition, a section is included for the purpose of 
focusing attention on the congressional intent which underlies the fed- 
eral tax structure. 

Among organizations reiterating demands for elimination or relief 
from these taxes are the American Automobile Association, The Na- 
tional Grange and highway user groups in the states. 

At the first Highway Transportation Congress in Washington, and 
at regional meetings of highway users, sponsored by the National 
Highway Users Conference, resolutions were passed urging immediate 
repeal of these taxes and asserting that the emergency for which they 
were levied no longer exists. 

Automotive excise taxes paid by highway users during the first 
11 months of 1946 totaled $712,360,442, the study shows. These federal 
excise taxes represent approximately 60 per cent of all taxes paid dur- 


ing the first year of operation of a new car, or from about $73 to more 
than $100 per car. 






DRIVERS RECEIVE SAFETY AWARDS 


The American Trucking Associations, Inc., has announced 
that A. T. A. no-accident awards have been presented to nine 
drivers for the Aero Mayflower Transit Co., Indianapolis, Ind., 
for a combined record covering 91 years of driving without an 
accident. Topping the list was Elmer G. Servies, who had 
seven years of driving without an accident. Others to receive 
the A. T. A. awards were: 


Charles Tipps, six years; Noah H. Wethington, Bruce Baker and 
Donald B. Mundy with five years each; Warren G. John and James C. 
Ramsbottom with four years; Louis T. Johnson, Clarence McKinnon, 
Hurchel G. Wethington, three years; Trellie O. Daniels, Jesse Howard, 
Robert M. Mercer, Roy Randall, Ben H. Roby, Virgil W. Schopmeyer, 
Chester Sokolowski, Jesse H. Taylor, Edward Bowers, Floyd Fidler, 
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John W. Henery, Louis T. Johnson, William E. Pinegar, Thomas Wil- 
liams, John A. Wirt, Gilbert E. Titus, and Gerald J. Quillen with two 
year's each; and Herbert Grant, Edward Pieczko, Francis. E.. Mize, Roy 
Randall, Harry W. Utterback, Floyd Weaver, James E. Wright, Ray 
Brackney, Ernest P. Sessions, and Robert Hension, each with a one- 
year record of no-accident driving. 


The American Trucking Associations, Inc., has announced 
that A. T. A. no-accident awards have been presented to nine 
drivers for the Pacific Intermountain Express Company of 
Salt Lake City, Utah, for a combined record covering 36 years 
of driving without an accident. 

Topping the list were Arnold Bowman, and Dee P. Urie, 
each of whom had seven consecutive years of driving without 
an accident. Others to receive the A. T. A. awards were: 
Willard Emery, six years; Arthur Wallace, four years; William 
Bethke and Aubrey L. Prout, three years; Thomas U. Bellomy, 
Frank Johnson, and Tom Robson, two years. 


A.G.T. Convention Surveys 
1947 Highway, Airport Needs 


Some 65,000 miles of state highway, and 27,218 miles of 
federal aid highway are in the necessary replacement class, 
Thomas H. MacDonald, commissioner of public roads, told the 
annual convention of the Associated General Contractors at the 
Stevens Hotel, Chicago, on January 27, the first day of the 
association’s four day meeting. 

There are in the neighborhood of 14,000 miles of two-lane 
road which need to be stepped up to the four-lane design on the 
main-traveled routes of the states, said Mr. MacDonald. The 
price index on construction of federal aid highway projects in 
the last quarter of 1946 was 186 per cent above 1940, stated the 
speaker. 

Commenting on the 1947 outlook for materials, the commis- 
sioner of public roads said that the availability of materials 
should improve during the year. The 400,000 tons of structural 
steel which the states have estimated as their requirements for 
highway building will be made available by the steel industry. 
Sufficient cement should be available to take care of the states’ 
requirements after the first quarter of the year. Lumber pro- 
duction is gradually being increased and later in the year there 
should be sufficient lumber available to take care of the require- 
ments, said the speaker. 

Addressing a meeting of the highway contractors’ division, 
January 28, Harry J. Kirk, division manager, said that during 
1946 the state highway departments awarded contracts totaling 
$740,000,000, of which $512,000,000 represented projects with 
federal aid, the remaining $228,000,000 of such projects being 
financed entirely with state ad local funds. 

The President’s budget presented to Congress early in Jan- 
uary estimated expenditures of federal-aid highway funds for 
the fiscal year ending June 30, 1947, as $268,000,000, compared 
se $393,000,000 for the year ending June 30, 1948, stated Mr. 

irk. 
Airport Construction in 1947 


The speaker referred to the inauguration of a federal-aid 
airport construction program, under the federal airport act 
enacted in May, 1946, as “momentous as the first five-year fed- 
eral aid highway authorization by Congress in 1916.” This act 
provides for a seven-year program beginning July 1, 1946, and 
an authorization of $500,000,000 in federal funds to be matched 
90-50 by the states, explained Mr. Kirk. Congress appropriated 
$45,000,000 as the federal share in the fiscal year ending June 
30, 1947, and the President’s budget message to Congress asked 
for $50,000,000 for the year ending June 30, 1948. “In recent 
contacts with the Civil Aeronautics Administration it was esti- 
mated that the total of contracts which will be entered into 
during the calendar year 1947 will amount to $70,000,000 in- 
cluding local matching funds,” said the speaker. 


There are now 19 states which have by constitutional 
amendment set aside certain highway revenues for highway 
purposes, and in Indiana, Massachusetts and Tennessee the state 
legislatures have initiated action looking towards such amend- 
ments, stated Mr. Kirk. 


A. C. Clark, chief of the division of construction and mainte- 
nance, Public Roads Administration, told the highway contrac- 
tors’ division that progress is lagging on 30 per cent of the state 
highway projects, due largely to inadequate and _ inefficient 
Management personnel. 

Hal H. Hale, executive secretary, American Association of 
State Highway Officials, Washington, D. C., together with sev- 
eral other speakers, urged the contractors to support a program 
of higher salaries for all employes in state highway depart- 
Ments, as being in the best interests of the construction indus- 
try. Such departments are now poorly staffed and cannot 
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adequately handle the supervision of new highway construction, 
stated Mr. Hale. 

Approximately 800 members attended the A. G. C. annual 
convention. Officials predicted that construction activity during 
1947 would reach $20-$22,000,000,000, of which $15,000,000,000 
would represent new construction of all types, including high- 
ways, airports, residential and industrial building. 





Shippers, Motor Carriers Discuss 
Protective Service Charges 


Preparatory to the consideration of several dockets in- 
volving charges for protective service in common carrier high- 
way transportation, by the appeal committee of the General- 
Central Eastern Conference, shippers and carriers met at the 
Hotel Mayflower, Akron, O., January 28, at the invitation of 
E. H. Russell, chairman of the conference, to discuss the whole 
subject. 

Among the shippers present, who entered prominently into 
the discussion, were Gilbert Ford, Swift and Company, and 
William H. Ott, Kraft Foods Company, both of Chicago. 

Mr. Ford pleaded strongly for a continuation of the present 
motor carrier practice of including all services rendered to 
shippers under one-factor rates. He pointed out that such 
rates were inherent in the motor carrier transportation picture, 
and that protective services for perishables had been included 
in services rendered under one-factor rates since the beginnings 
of that type of transport. Institution of separate charges for 
such services at the present time, he said, would add complexity 
to the tariffs and would, moreover, actually constitute an 
increase in rates. If it could be shown that the present return 
on perishable traffic was not sufficient, he said, the remedy 
should be an increase in the one-factor rates rather than the 
inauguration of separate protective service charges. 5 

Mr. Ott supported Mr. Ford’s views. He added that, under 
the present practice, shippers were not required to consider 
the existing state of the weather nor to predict the weather 
in the immediate future when making shipments. Protective 
services, either refrigeration or heating, were required in com- 
paratively few cases on the cheese and other food products 
shipped by his company, he added, and his experience proved 
that motor carriers were alert to the providing of such services 
when they were required. To shift the burden of that discre- 
tion to the shipper, he insisted, would result in the ordering 
and paying for such services in many instances where it would 
eventually be proved they would not be needed. 

Other shipper representatives, including those concerned 
with the shipment of fresh fruits and vegetables, generally 
supported the views expressd by Mr. Ford and Mr. Ott. 

Speaking as a trucker, Howard G. Mathews, Mathews 
Trucking Company, Rochester, N. Y., said that the protection 
of the products mentioned represented only a small part of the 
motor carrier protective problem. He cited the growing traffic 
in frozen foods as a case in point. Such shipments, he said, 
required careful temperature control, often as low as zero 
Fahrenheit. To increase the present one-factor rates sufficiently 
to cover the added cost of such service, he added, would place 
an unreasonable burden on shippers whose products required 
some protection but not the careful protection needed by 
frozen foods. 

C. L. Lawson, chairman of the standing rate committee, 
Central States Motor Freight Bureau, Chicago, and chairman 
of the National Motor Carriers’ Perishable Freight Commit- 
tee, said that motor carriers failed to institute separate pro- 
tective charges from the outset of regulated rates only because, 
a that time and since, the mechanical problems involved in 
determining the charges and preparing and publishing the 
tariffs were too great. Motor carriers, he continued, had al- 
ways been aware of the fact that the line haul rates on perish- 
ables were not compensatory. The National Perishable Com- 
mittee, he said, had been studying the matter, which was also 
before the Central Bureau, but the magnitude of publishing 
rules and charges and some uncertainty as to whether the 
motor carrier industry was ready for such a move, had de- 
layed action. 

He pointed out that the Commission had been critical of 
the failure of motor carriers to establish charges for protec- 
tive services, in conformity with its tariff circular MF No. 3, 
and predicted that such charges would eventually be estab- 
lished and published. 


TRUCK TRAILER PRODUCTION 
November production of truck trailers totaled 7,449 units, 
according to a report released by the Bureau of the Census. 
Of this total, 7,051 units were complete trailers and 398 were 
chassis which were shipped at once. Total production in No- 
vember dropped 15 per cent from the postwar high established 
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in October, probably due in part to the fewer working days in 
November, according to the bureau which adds: 


The 7,268 units shipped in the month were valued at $15.9 million. 
This represented a 13 per cent decrease in number and an 11 per cent 
decrease in value from the preceding month. However, November ship- 


ments were the second highest reported in the first 11 months of the 
year, 


Data for November are based on reports received on Census Form 
M45F from 109 plants manufacturing truck trailers. These represent 
all known companies in the industry which were active in the month. 


This report covers truck trailers with a rated capacity of five tons 
or more. 


Motor Vehicle Travel Data: 
Truck Registration in 1946 


Travel on rural roads in 1946, the first post-war year, broke 
all records, rising to an all-time high of 170 billion vehicle-miles 
from a wartime low of 101 billion miles, and exceeding the vol- 
ume of travel in the pre-war peak year, 1941, by approximately 
200 million miles, according to figures compiled by the Public 
Roads Administration, Federal Works Agency, from data sup- 
plied by state highway departments. In a statement the roads 
administration said: 


The increase in rural travel in 1946 beyond the 1941 peak was largely 
due to considerable gains in the western states, where an increase of 
approximately 20 per cent was recorded. Rural travel in the central 
states was 0.6 per cent greater and in the eastern states 9.6 per cent 
less than in 1941. 


During seven months of the last year—January, February, March, 
April, September, October and November—travel on rural roads was 
greater than the volume of travel recorded for corresponding months 
in 1941, but fell slightly below the 1941 level in other months. 

The rising trend in rural travel was accompanied by reports of 
traffic increases in urban areas in 1946. Comparative figures for city 
travel in 1941 were not available, but traffic counts made in seven large 
cities in December, 1946, showed the following percentage increases 
over traffic volumes in December, 1945: Chicago, 30.3 per cent; Colum- 
bus, O., 22.8 per cent; Detroit, 4.5 per cent; Duluth, 3.3 per cent; St. 
Louis, 23.6 per cent; Santa Fe, 32.4 per cent; Washington, D. C., 21.5 
per cent. 

Motor vehicles consumed approximately 25,200,000,000 gallons of 
gasoline during 1946, an increase of about 4 per cent above the previous 
high record of 24,200,000,000 gallons in 1941. 

Approximately 27,500,000 privately-owned automobiles were regis- 
tered in 1946. This was 2,000,000 fewer than the number of registra- 
tions in 1941. Truck registrations, on the other hand, increased from 
4,859,244 in 1941 to an all-time high of approximately 5,500,000 in 1946. 


MOTOR PASSENGER STATISTICS 


Intercity and local or suburban Class I motor carriers of 
passengers, 359 in number, reported net income before income 
taxes of $28,147,569 and net income after income taxes of $17,- 
716,279 for the second quarter of 1946 as against net income 
before income taxes of $39,206,826 and net income after income 
taxes of $12,285,780 for the corresponding quarter of 1945, ac- 
cording to a compilation by the Commission’s Bureau of Trans- 
port Economics and Statistics of revenues, expenses, other in- 
come and statistics of those carriers, statement Q-750. The 
compilation covers 271 intercity carriers and 88 local or sub- 
urban carriers. 

The carriers reported total operating revenues of $125,728,- 
788 and expenses amounting to $97,744,353, leaving net oper- 
ating revenue of $27,984,435, for the 1946 quarter. Other income 
amounted to $1,146,096 and other deductions totaled $982,962. 
For the 1945 quarter, operating revenues totaled $128,953,729 
and expenses amounted to $88,958,781, resulting in net operating 
revenue of $39,994,948. Other income totaled $681,146 and other 
deductions amounted to $1,469,268. 


U. S. RUBBER FLEET DELIVERY TIRES 


Fleet delivery tires designed especially for start-and-stop 
delivery service are again available for the first time since the 
war, United States Rubber Co. announces. The postwar U. S. 
Rubber delivery type tires are of rayon cord construction and 
are said to be ideal for vehicles which make frequent stops in 
delivery service. 

The company has opened a new branch office and warehouse 
building in Memphis, to serve portions of Tennessee, Arkansas, 
Mississippi, Alabama and Louisiana. 


GEORGIA MOTOR VEHICLE ASSOCIATION 


Ted V. Rodgers, president of the American Trucking Asso- 
ciations, and Edmund Harding, humorist, were guest speakers 
at the recent annual business and dinner meeting of the Motor 
Vehicle Association of Georgia, Inc., at the Ansley Hotel, 
Atlanta. 

M. J. Baggett, was elected president of the association for 
the coming year. Others elected are: 
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Vice-president, G. W. Foote; secretary, Guy W. Rutland, Sr.; treas. 
urer, T. O. Mulcahy; board of directors: one year; L. R. Schwall, Siq 
Johnson, S. D. Carley, R. H. Peavy, and James R. Smith; two years: 
W. R. Dobson, Jr., B. C. Simpson, Ben Jessup, H. M. Beck, W. P, 
Archer, and G. R. Parks; three years: A. G. Boone, R. Q. Black, H. L, 
Spring, G. W. Rutland, Sr., Max McClung, and Barney Hollingsworth, 


Resolutions concerning the diversion of highway funds, 
appropriate amendments to the Wagner act, a statute of limita. 
tions with respect to employer liability, and endorsement of a 
state chamber of commerce for Georgia, were unanimously 
adopted by the annual meeting. 









HOUSEHOLD GOODS SCALES DIRECTORY 


The Household Goods Carriers’ Conference of the Ameri- 
can Trucking Associations, Inc., has issued the third edition of 
its Scales Directory, listing the locations of 2,885 public weighing 
scales throughout the country. 

James F.. Rowan, executive secretary of the conference, an- 
nounced the new edition which cancels the previous directory, 
lists scales of sufficient size and arrangement to provide for 
public weighing of van loads of household goods in accordance 
with Interstate Commerce Commission regulations. 

One copy of the directory was being sent to each of approxi- 
mately 3,500 interstate carriers of household goods, Mr. Rowan 
announced, and additional copies are available at 50 cents each. 


PRIORITY FOR TRUCKS 


Priority assistance in obtaining new trucks has been “nar- 
rowed down” by the Civilian Production Administration” to 
producers of a small number of housing materials, and to public 
safety and military requirements,” it has announced, adding: 


Through an amendment to Direction 6 to Priorities Regulation 28 
“CC’’ priority ratings for new trucks will be issued only (1) to main- 
tain or increase production of a building material which is determined 
to be in critically short supply for the Veterans’ Emergency Housing 
Program (2) for emergencies to eliminate serious hazards to the life, 


health or safety of large groups of people and (3) for non-deferrable 
military needs. 


““CC’’ priority rating assistance no longer will be given for new 
trucks for utility services or for capital equipment used in the produc- 
tion or erection of housing accommodations. 


FRUEHAUF’S LIGHTER REEFER TRAILERS 

A weight-saving of 650 pounds in a 30-foot Fruehauf re- 
frigerator van through the use of new “ultra-lite” Fiberglas 
insulation and re-designed floor construction has been an- 
nounced by F. M. Reid, vice-president in charge of engineering 
Fruehauf Trailer Co. The ultra-lite insulation weighs only % 
of a pound a cubic foot as compared with 2% pounds for the 
type previously used. It will soon go into all Fruehauf insulated 
vans. Ultra-lite is described as spun glass so fine that it resem 
bles fine silk in texture, with high insulating value, resistanc? 
to vermin and bacteria growth, and is water-repellant and fire 
proof. 


NEW JERSEY MERCHANDISE WAREHOUSEMEN 


Alexander S. Liddie, manager of the Lehigh Warehouse & 
Transportation Co., Newark, was unanimously elected presi 
dent of the New Jersey Merchandise Warehousemens Associa- 
tion, at the annual meeting January 21 in the Hotel Robert 
Treat, Newark. Gavin J. Moffatt, of the Essex Warehouse Co, 
was elected vice-president. Charles Milbauer, retired, was 
elected secretary, and J. Steinhauer, of S. & F. Co., was elected 
treasurer. 

The board of directors is composed of the above and H. 
Brinkman, Bayway Terminal Corporation; F. C. Betts, Tomkins 
Tidewater Terminal; and N. Schwartz, Commercial Ware- 
houses, Inc. 


EL CO WA CHAPTER OF DELTA NU ALPHA 


At a dinner meeting held in the Langwell Hotel, Elmira. 
N. Y., on January 24, the new El Co Wa chapter of Delta Nu 
Alpha transportation fraternity was launched. L. L. Shepherd 
commercial agent of the Erie Railroad at Philadelphia, and <é 
member of the Philadelphia chapter, representing the national 
fraternity, presented the new charter to the local chapter, and 
spoke on the development of the fraternity. 

C. S. Latshaw, assistant traffic manager, Thatcher Glas: 
Manufacturing Co., was chosen president for the coming yeal. 
Others elected are: 


First vice-president, D. C. Albertson, freight agent, Delaware, Lack- 
awanna & Western Railroad; second vice-president, James Lamb, traffic 
manager, Eclipse Machine Division; secretary, W. F. McCreight, Thatcher 
Glass Manufacturing Co.; treasurer, J. E. Casey, traffic manager, Ker 
nedy Valve Manufacturing Co.; directors: A. Campolete, traffic manager 
Kasco Mills, Ine., Waverly, N. Y.; G. A. Harnischfeger, district freigh: 
agent, Pennsylvania Railroad; L. Elton Allyn, assistant manager, A. C 
Rise Storage Corporation. 
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Government Shipping Forms 
Simplified and Reduced 


Cooperative work between government and the shipping 
industry has resulted in substantial simplifications and reduc- 
tions in forms required from the industry to the government 
for the purpose of handling shipping statistics, according to the 
National Federation of American Shipping. 

The federation said the simplification and reduction in 
forms required from the industry was made possible by the 
Maritime Commission, Bureau of the Census, the Corps of Engi- 
neers working under direction of the Bureau of the Budget and 
the division of research and statistics of the federation agree- 
ing on a system of uniform reporting. Continuing, it said: 

















Of basic importance is the fact that the import entry and export 
declaration, which will be continued unchanged, will now be the sole 
channel for the collection of foreign trade statistics. 

Maritime Commission forms 7801/7802 have been greatly simplified 
by the omission of cargo and commodity details. Not only will the job 
of collection be simplified, but greater uniformity of foreign trade and 
shipping data will result. The simplified Forms 7901/7802 will probably 
be available March 1. 











The federation’s division of research and statistics further 
explained that beginning January 1, 1947, only traffic form 
No. 1 of the Corps of Engineers would be required in the coast- 
wise and intercoastal trades. For foreign trade statistics, the 
old Maritime Commission form 7801/7802 must be continued 
until March 1. ; 

“The basic form for the non-contiguous trades,” the federa- 
tion said, ‘“‘will be traffic form No. 1 of the engineers, although 
a brief addendum will be attached to satisfy the needs of 
the Maritime Commission. The engineers’ form in the non- 
contiguous trades need not be returned until the addendum 
has been finally approved and printed.” 

















Commercial Barge Lines’ New 
Automobile Transport Vessels 


Commercial Barge Lines will shortly inaugurate water 
transport of automobiles, between Ohio and Mississippi River 
Points, using an entirely new type of river vessel. The first of 
the new vessels, the Commercial Clipper, was demonstrated at 
St. Louis last week, with a group of automobile traffic men 
and other interested persons aboard. The Clipper, and its sister 
vessel, the Commercial Express, have been built by the St. Louis 
Shipbuilding and Steel Company. 

Each vessel consists of three units—forward, amidship and 
stern. These may be loaded separately. The amidship unit 
may be separated for loading and unloading. Loading is ac- 
complished direct from floating dock barges, which eliminates 
the older and slower method of loading automobiles individually 
by means of slings, and permits placing 600 cars aboard the 
vessel in four hours. 

The overall length of the Clipper is 525 feet—175 feet to 
each of its three units. Its three decks are set above a molded 
hull, with a draft of 5% feet, so designed as to minimize wash. 
In appearance the vessel resembles the airplane carrier made 
familiar in the war. When its three sections are joined, the 
hull lines are unbroken. 

_ _ Engines and controls are in the stern section. Navigation 
is from a pilot house at the port side, similar to the placing 
of the “island” on the naval carrier. 

The diesel engines develop 2040 horsepower, applied to 
Screw propellors through reduction gears. The propellors have 
variable pitch blades. Reserving and maneuvering is accom- 
plished by adjustment of that pitch on one or more of the 
propellors. There are two double-plate streamlined rudders 
operated by an electro-hydraulic ram. 

_The vessel has a capacity of 600 automobiles plus 498 tons 
of freight, or when used entirely for freight, one carry 1389 
tons, at a maximum speed of 17 miles per hour. 



































phone systems, one sound and one electric powered, and Bell 
System ship-to-shore radio telephone. The crew for each vessel 
numbers twelve. 

. Commercial Barge Lines claims for its new vessels “three 
times the carrying capacity of the old carrier barges and one- 









For communication, it carries two intercommunicating tele- . 
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third the in-transit time,” with “the greatest power per gross 
ton of any vessel plying the inland waterways.” Shippers, it 
asserts, “will share in substantial transportation savings” to 
result from the speedier and more economical operations. 


U. S.-Puerto Rico Steamship Rate 


Structure Adjustment 


Member lines of the U. S. Atlantic and Gulf-Puerto Rico 
Conference, through their secretary, J. A. Finsterle, have pe- 
titioned the Maritime Commission for authority to effect an 
over-all adjustment of the present steamship freight rate struc- 
ture applicable to the trade between U. S. Atlantic and Gulf 
Ports and Puerto Rico and the Virgin Islands, to become effec- 
tive February 17, on ten days’ notice, through issuance of 
revised outward and homeward freight tariffs, designated as 
No. 4, carrying both increases and reductions. 

“The effect of the overall adjustment is to develop a more 
rational rate structure for the Puerto Rican Islands, to provide 
moderate increases for the carriers, and to synchronize the 
rate structure more closely with the economic needs of the 
slands,” says the petition. 

The conference consists of Bull Insular Line, Inc., Lykes 
Bros. Steamship Co., Inc., the New York and Porto Rico Steam- 
ship Co., and Waterman Steamship Corporation. 

In summarizing the proposed rate adjustment, the petition 
stated that the rates.on certain commodities had been reduced 
in order to meet the views of the Government of Puerto Rico 
as the necessity for providing special treatment to certain 
northbound commodities, the increased production of which 
was essential to the economic rehabilitation of the islands. 
These rates included artificial flowers, boats (plywood, nested), 
bottles, buttons, confectionery, furniture, and shoes. It said 
the reductions in certain cases were as much as 50 per cent. 
On certain other northbound commodities the proposed tariffs 
maintain present rates, it said, adding that in that category 
were the northbound commodities consisting of cigars and 
cigarettes, dry goods, glycerine, jellies, jams and preserves, 
leather goods, rugs, and wallboard, and the southbound com- 
modities consisting of clays (ball and china), cotton (raw-high 
density), felspar, nepheline syonite, soda ash, hides (dry, in- 
bales), tallow (not edible), pulp (wood, cellulose), busses, cop- 
per acetate, copper sulphate, cots, cutlery, gypsum, hardware, 
and tools. 

Rates on certain important commodities had been in- 
creased only slightly to meet the views of the government, said 
the petition, declaring that an illustration of that was the rate 
on raw sugar, the largest single commodity in the trade, on 
which the net increase was only 2.5 per cent. Also, the north- 
bound rate on pineapples and vegetables had been increased 
only 5 per cent. With respect to a few commodities where the 
present rate had been abnormally depressed (in some cases 
not being sufficient to cover out-of-pocket costs), the petition 
said the proposed tariff contemplated an increase of more than 
10 per cent. It said these items were few in number and the 
revenue involved was not great, and it listed, as an illustra- 
tion, a 25 per cent increase in the rate on empty wooden bar- 
rels. Other rates, it asserted, had been increased approxi- 
mately 10 per cent. 

In support of the proposed increases, the petition stated 
that studies showed that costs of operation in the Puerto Rican 
trade had increased approximately 100 per cent since 1939, and 
over 25 per cent since January 1, 1946, and that two of the 
north Atlantic carriers had sustained an aggregate loss of 
$300,000 since private operation was resumed nearly a year 
ago. It said the Puerto Rican rate structure—even after giving 
effect to the proposed increases—would undoubtedly still be 
the lowest in the Caribbean area, declaring that the rates 
would be substantially lower than those applicable to Cuba, 
which involved a shorter haul and as much as 50 per cent 
lower than rates applicable to other Caribbean areas. 

“The unsatisfactory results of operation for private ac- 
count in the Puerto Rican trade contrast sharply with the 
favorable results both in the other Caribbean areas and in 
world-wide shipping,” says the petition. “By continuing their 
service to Puerto Rico, notwithstanding the more attractive 
earning opportunities elsewhere, the carriers have made a sub- 
stantial sacrifice of income in the interests of long-range re- 
habilitation of Puerto Rico trade.” 


M. C. RESERVE FLEET STATUS 
For the one-month period ended January 15, a total of 
128 vessels were withdrawn from the Maritime Commission’s 
reserve fleet anchorages, for sale, return to operation or recon- 
version, while only 67 vessels were entered, representing the 
first time that withdrawals exceeded entries, the commission 
has announced. It said this resulted in a total of 1681 vessels in 





























































352 


sanctuary January 15 against the all-time high of 1,742 on 
December 15. Vessel status of the reserve fleet sites as of 
January 15 was given as follows: 

James River, Va., 613; Suisun Bay, Calif., 398; Mobile, 
Ala., 205; Astoria, Ore., 122; Olympia, Wash., 101; Beaumont, 
Tex., 42; Hudson River, N. Y., 105; Wilmington, N. C., 69; and 
Brunswick, Ga., 26. 


World Shipbuilding Data 


Information on shipbuilding, obtained from reports of for- 
eign service officers and through other sources, was released 
January 28 by the Office of International Trade, Department 
of Commerce, as follows: 


Shipbuilding under way throughout the world as of September 30, 
1946, was reported by Lloyd’s Register as totaling 3,569,159 gross tons 
of which 1,874,878 tons were being built in Great Britain and Ireland. 
However, the total did not include Danzig, Germany, Japan, Poland, 
or Russia, nor complete figures for France. 

The United States was second in the amount of tonnage on the 
ways, with 354,283 tons, and Sweden was third with 241,050 tons. Brit- 
ish Dominions (including Canada), Holland, Italy, Denmark, and France 
were each building between 100,000 and 200,000 tons and Spain, Belgium, 
and Norway, less than 100,000 tons each. 

The 464 ships under construction in the United Kingdom repre- 
sented an increase of 378,635 tons over the volume at the end of Sep- 
tember, 1945. Approximately 20 per cent of the work on hand and on 
order was for export, reportedly enough to keep British yards busy 
for two years. 

Of the 405 ships (1,460,000 gross tons) recently reported to be under 
construction for Norwegian owners, 14 per cent are being built in 
Norway, more than one-half of the remaining tonnage in Swedish yards 
and the balance by British and Danish firms. 

At the end of the war, Norway had oniy 2,700,000 tons of shipping. 
Merchant shipping lost through enemy action totaled 2,350,000 tons. 
Vessel tonnage subsequently purchased or ordered nearly offsets war- 
time losses. Much of the tonnage being operated is greatly worn and 
many ships under construction may not be delivered for several years. 
Only 30,000 tons were scheduled for 1946 delivery. About 250,000 tons 
are expected in 1947 from foreign yards. . 


Ship Conference Agreements 


Creation of an association to be known as the ‘Southern 
California Lumber Handlers’ Bureau” for the establishment 
and maintenance of just and reasonable terminal rates, charges, 
and practices at marine terminals in California in connection 
with the handling of lumber and forest products, is proposed 
under terms of an agreement, designated as No. 7605, filed for 
approval of the Maritime Commission under section 15 of the 
shipping act, 1916. Parties to the agreement are Consolidated 
Lumber Co., Hammond Transportation Co., Inter Harbor Ter- 
minal Co., John E. Marshall, Inc., Patten-Blinn Lumber Co., 
and San Pedro Lumber Co. The agreement provides that ter- 
minal rates and charges shall be assessed and collected in ac- 
cordance with the applicable tariffs of the parties filed with the 
Railroad Commission of the State of California. 

Establishment of a “new” joint service, to be known as 
‘““American-West African Line,’ covering the trade between 
U. S. Atlantic and Gulf ports and West African ports, the 
Azores, Madeira, Canary and Cape Verde Islands, and San 
Thome and Fernando Po, is proposed under terms of another 
agreement filed with the commission, designated as No. 7597, 
between parties thereto, namely, Wilhelmsens Dampskibsak- 
tieselskab, A/S Den Norske Afrika-Og Australielinie, A/S Tons- 
berg, A/S Tankfart I, A/S Tankfart IV, A/S Tankfart V, A/S 
Tankfart VI, Fearnley & Eger, and A. F. Klaveness & Co. A/S. 
Operation of the new agreement is proposed to be placed in 
effect concurrent with the cancellation of joint service agree- 
ment No. 7579, covering the same territorial scope, between 
Wilh. Wilhemsen, Fearnley & Eger, A. F. Klaveness & Co. A/S, 
and Barber Steamship Lines, Inc. American West African Line, 
Inc., will represent the new joint service in conference or other 
agreements to which it may become party. The agreement is to 
continue in force for a 10-year period unless previously termi- 
nated or automatically extended under provisions thereof. 

The commission has announced approval of a new agree- 
ment, No. 7588, between Cuban American Maritime Co. (West 
Indies Carrier), and American Hawaiian Steamship Co., and 
Pope & Talbot, Inc. (McCormick Steamship Co. division) 
(Puerto Rican Carriers), covering the transportation of cargo, 
except lumber, poles, piling or spars, under through bills of 
lading from U. S. Pacific Coast ports of call of the Puerto Rican 
carriers to ports of call in the Dominican Republic of the West 
Indies carrier, with transshipment at San Juan, Puerto Rico. 
The agreement specifies how the through transportation charges 
are to be ascertained, and covers the division of the through 
charges between the Puerto Rican carriers and the West Indies 
carrier. 
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Modification of the basic agreement of the Pacific Coast 
European Conference, covering transportation of cargo from 
U. S. Pacific coast ports to specified European countries and ty 
transshipment ports in the Mediterranean, Adriatic and Blak 
Seas, West, South and East Africa, British India and Iraq, t 
provide for suspension until December 31, 1947, of provisign 
requiring a minimum of eight sailings a year, proposed by the 
member lines under terms of agreement No. 5200-5, also hag 
been approved by the commission. 


RESUMPTION OF PRIVATE SHIPPING 
A reduction from nine to six vessels operated for account 
of the Maritime Commission in the Pacific coastwise trade haj 
been announced by the commission, stating that the action waj 
in accordance with its commitment to withdraw from coastwise 
shipping operations as fast as private interests could enter the 
field. 

“Nine vessels have been necessary to provide weekly sailings 
between California and Columbia river ports and semi-weekly 
service between California and Puget Sound,” said the commis. 
sion. “Reduction of sailings on the Puget Sound service to a 
weekly basis has been made possible by a partial resumption 
of lumber carriage by private shipping operators.” 


POPE & TALBOT SOUTH AMERICAN SERVICE 

Pope & Talbot, Inc., has announced resumption of its serv- 
ice between the Pacific coast and the east coast of South Amer. 
ica, to be operated by its Pacific-Argentina-Brazil Line. Pros. 
pects for west coast trade expansion into South America were 
never better, according to George A. Pope, Jr., president. The 
industrialization of Brazil and Argentina, he said, was a coun- 
terpart in the population increases and economic expansion of 
American west coast cities. 

First sailing will be on February 12, with departure of the 
St. Cloud Victory. The route will include British Columbia, 
Puget Sound and Columbia River ports, the San Francisco bay 
area, Los Angeles, Puerto Rico, British West Indies, Rio de 
Janeiro, Santos, Montevideo, and Buenos Aires. 








CHICAGO WORLD TRADE CONFERENCE 


Nine leaders in the fields of industry, transportation, pub- 
lishing, labor and government are scheduled to address the 
eleventh annual Chicago World Trade Conference, February 
17, in the Stevens Hotel, Harry Salinger, conference chairman 
and vice-president, foreign banking, First National Bank of 
Chicago, reported. Speakers include: 


W. Averell Harriman, Secretary of Commerce; Clair Wilcox, direc 
tor of office of international trade policy, Department of State; Wayne 
A. Johnston, president, Illinois Central Railroad; Barclay Acheson, 
director of international editions, Reader’s Digest, Pleasantville; Donali 
M. Nelson, president, Society of Independent Motion Picture Producers, 
Los Angeles; Marion H. Hedges, research director, International Broth 
erhood of Electrical Workers, Washington; John Abbink, chairman, 
National Foreign Trade Council; and A. B. Sparboe, president, overseas 
division, Pillsbury Mills, Inc., Minneapolis. 


Advance registrations indicate a record attendance of more 
than 1,000 persons, said Mr. Salinger. The conference, spor 
sored by the Chicago Association of Commerce and the Export 
Managers Club of Chicago, is designed to aid importers and 
exporters in the practical solution of foreign trade problems. 





MID-CONTINENT WORLD TRADE COUNCIL 


The board of directors of the recently formed Mid-Con- 
tinent World Trade Council, at a recent meeting in New Orleans, 
elected 13 members to an executive committee from among 80 
directors and seven officers. An additional seven members 
be selected after the full board is organized. The board approved 
selection of administrative headquarters in the International 
Building, New Orleans, recommended the appointment of ten 
working committees, and ratified the council’s charter which 
provides that the organization will encourage and protect the 
world trade and commerce of the mid-continent area. 


Charges that the council had been formed to promote the 
traffic movement of the middle west’s foreign trade through 
Gulf coast seaports were “completely dispelled’ at the board 
meeting, according to John T. Daly, Latin American representa: 
tive for Standard Brands and council president. Mr. Daly saic 
the council “is dedicated to the over-all development of foreigr 
trade throughout the mid-continent area without favor toward 
or discrimination against any city or port.” 


Members elected to the executive committee, besides Mr 
Daly, include: Fernando Patron, New Orleans; H. Lyman Smith 
St. Louis; O. J. Ellertson, Minneapolis; Bror W. Unge, Kansas 
City; H. F. Wilkie, Louisville; A. S. Brueggeman, Mobile; 
Bernard P. Bogy, Jr., Indianapolis; Raymond A. Wolff, Mil- 
waukee, and Hugh J. Bernard, Houston. 
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NEW ORLEANS EXPORT-IMPORT INSTITUTE 


An Export-Import Institute designed to train war veterans 
for a career in foreign trade began January 27 in New Orleans, 
with more than 100 veterans from all over the United States 
registered. Under the auspices of the New Orleans school board 
and with the sponsorship of International House, the Board of 
Port Commissioners, and the Louisiana Education Foundation, 
the institute will provide an extensive two years’ course in all 
phases of the export-import field, ending with six-months’ on- 
the-job training in New Orleans firms engaged in foreign trade. 
The courses will be taught by local exporters, importers, ship- 
pers, railroad men, and others trained in foreign trade opera- 
tions. The first term will run through to July 18, with the sec- 
ond term opening next fall. 


CHICAGO WANTS C-TYPE SHIP FOR LAKES 


The text of a resolution adopted by the Chicago city council, 
urging the Maritime Commission to allocate at least one ship 
of the C-4 type to the Great Lakes area and suggesting that all 
other federal agencies having jurisdiction on the Illinois Water- 


“OPPORTUNITIES 


IN TRAFFIC MANAGEMENT” 


This book points the way to the higher 
positions in the field of Traffic Manage- 
ment. It tells how men once on small 
salaries have demonstrated their ability 
to make savings for the companies they 
work for and thus rise to more respon- 
sible positions. The field of Traffic Man- 
agement offers real opportunity only to 
the man who knows. Spare time study 
and“ the will to succeed have pushed 
scores of traffic employees up the ladder 
of financial success. Many LaSalle- 
trained traffic managers—both in the 
railroad and industrial field—now com- 


LASALLE EXTENSION UNIVERSITY 


A Correspondence Institution 





mand salaries 
of $4,000, $6,000 
a@ year and 
better. Inves- 
tigate! Send 
for this free 
book today. 
Find out how 
you can qual- 
ify for these 
higher positions through LaSalle home- 
study training and guidance. Write now 
for your free copy of “Opportunities in 
Traffic Management.” G. 1. APPROVED. 
417 South Dearborn Street 


Dept. 295-T Chicago 5, Illinois 


THE PUERTO RICO MARKET 


Trade center of the Caribbean .. . worthy of 
your consideration in planning for expanded 
markets ... Puerto Rico is served regularly 
from Pacific Coast ports by Pope & Talbot 


Lines. Write for sailing schedule. 





FOR FOLKS 


AND FREIGHT 


A Frisco representative is as 
near as your phone. Call him 
for information. 
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way be enlisted to authorize passage of such ship from the Gulf 
of Mexico to the Great Lakes, was inserted in the appendix of 
the Congressional Record by Representative Gordon, of Illinois, 

The resolution included in its preambles fhe observation 
that the Wisconsin & Michigan Steamship Co. had applied to the 
Maritime Commission for a C-4 type ship to be known as the 
Chicago Clipper, for use on the Great Lakes “with the specific 
intent to use the port of Chicago as an operating base,” and a 
contention that “it would be a distinct advantage to the Greet 
Lakes area if some means could be found whereby one of thee 
ships could be diverted for use on the Great Lakes in an effort 
to reestablish local steamship passenger service and automobik 
ferry service on a modern and enlarged scale.” 













PAN AMERICAN SERVICE TO TURKEY 
Scheduled clipper service to Ankara, Turkey, will be opene 
January 31 by Pan American World Airways. The flight wil 
require approximately 25 hours elapsed time and be 5,631 miles 


in length. Subsequent trips will leave New York weekly on 
Fridays. 










CUNARD REPRESENTING UNION CASTLE 


The Union Castle Line, effective January 1, is represented 
throughout the United States and Canada by the Cunard White 
Star Line as general passenger agents, the New York office of 
the latter company has announced. Union Castle vessels oper- 
ate from British ports to south and east Africa, and will also 
offer direct passenger service from New York to Capetown. 


PORT OF LONG BEACH DISPATCH HALL 

The Long Beach Board of Harbor Commissioners will 
shortly officially turn over to the longshore labor relations com. 
mittee a new longshoremen’s dispatch hall built by the Port 
of Long Beach, Calif., for port workers in the two harbor areas. 
The building is of modern design, located at Broad and “D’ 
streets in Wilmington, Calif., and is said to be the largest and 
most up-to-date dispatch hall on the Pacific coast. 


Devine Elected Chairman of 
Mid-West Advisory Board 


Clayton F. Devine of Chicago, traffic director of the Silica 
Sand Traffic Association of Illinois, was elected general chair- 
man of the Mid-West Shippers Advisory Board, at the annua! 
meeting January 24, in the Sherman Hotel, Chicago. George M 
Cummins, traffic commissioner, Davenport Chamber of Com 
merce was elected alternate general chairman, and Harold T. 
Reed, general traffic manager, Line Material Co., Milwaukee, 
was elected general secretary. 

The major problem before the board is the box car short- 
age, stated Arthur H. Schwietert, traffic director, Chicago Assc- 
ciation of Commerce, and retiring general chairman of the ac- 
visory board. Fifty thousand additional cars will be needed in 
the board territory for the first quarter, said Mr. Schwieter. 
“Next fall at the peak loading period, we shall have no more 
cars than now, and probably less. Our car efficiency committe 
is accelerating its program.” 

Mr. Cummins, reporting for the executive committee, ar- 
nounced that the next meeting will be held at the Sherma 
Hotel, Chicago, April 24-25, and that the July meeting will bk 
held in Milwaukee. 

Grain Situation Better 


Reporting for the grain commodity committee, Lawrence 
Farlow, secretary, Illinois Farm Grain Dealers Association, 
Bloomington, Ill., stated that a 30 per cent increase in grain 
loadings was predicted. The midwest produced 30 per cent mare 
corn in 1946 than in 1945, he said, most of which would move 
to market this quarter. Some improvement in the box car sup- 
ply in the midwest had been noted since January 1, said he. 
The carriers have been able to furnish cars as needed, and the 
fact is appreciated by grain shippers. In the last quarter o! 
1946, the equivalent of 11,000 cars of soy beans in Illinois movet 
by truck, the railroads furnishing 12,000 of the 26,000 car: 
required, said Mr. Farlow. 

Reporting for the cement committee, which predicted a 3 
per cent increase in cement loadings for the first quarter of th? 
year, E. R. Gustafson said that the demand for covered hoppers 
is the greatest in history, and will far exceed the supply. Ship 
pas have to find other means of shipping their product 

e said. 

Mr. Schwietert announced that the board will make it 
views known to the House and Senate on H.R. 2536 and it 
sister bill, identical to the Bulwinkle bill of the 79th Congress 


Loss and Damage Up 23 Per Cent 


The freight loss and damage committee reported that ir 
1946 class I rail carriers paid $93,000,000 in loss and damage 
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can put you in a better competitive position ... but may be the answer 
as to whether you operate at a profit—a loss—or survive! 


You don’t have to be told we are 
turning the corner. We have! 


Already, plans are being made that 
will affect every business—from in- 
dustrial giants to the small shoe store 
on Main Street. American enterprise 
is buckling down to face a tough job, 
an era of “shirt-sleeve competition” — 
with no holds barred! 

This is a picture made-to-order for 
truck transport. For trucks become 
more essential than ever—when busi- 
ness has to economize. 


Trucks deliver or bring WHAT you 
want, WHEN and WHERE you want 


it—quicker, more economically. No 
other transportation system provides 
the overall speed, flexibility and econ- 
omy of motor freight. No matter how 
you look at it, you can do it better 
on rubber! 

TRUCKS HELPED MAKE AMERICA GREAT 


It’s true, America wouldn’t be the 
great nation she is today if it wasn’t 
for its amazing network of superb 
streets and highways and the never- 
ending stream of vehicles which travel 
them. 


Hand-in-hand they have created new 
wealth .. . new scales of living . . . 


) 1s AMERICAN TRUCKING woustey 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 


new business enterprises. Every time 
a truck wheel turns your dollar brings 
more, goes farther! 

Alert, progressive men (chances are 
you’re one of them) are planning 
ahead NOW —thus assuring steadier 
employment, fatter pay envelopes— 
and the ability to operate more aggres- 
sively, more profitably! 


IT WILL PAY YOU TO GET THESE FACTS 
Get the full benefits of truck transport. 
Act right away. Write your state truck- 


ing association or American Trucking 
Associations, Inc. 










FOR SAILING INFORMATION CONSULT OUR OFFICES 
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MISSISSIPPI SHIPPING COMPANY, inc. 


140 So. Clark St. NEW ORLEANS....Hibernia Bldg. 
.17 Battery Pl. ST. LOWIS..320 North Fourth St. 


CHICAGO. 
WEW YORK. . 


FOR FEWER FREIGHT CLAIMS 
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The Acme Unit-Load process is ap- 
proved by the A.A.R. for bracing 
straight, mixed, pool and stop over 
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claims. With claims pending, the total amounts to over $100. 
000,000, representing a 23 per cent increase over 1945. 

J. J. Mahoney, chairman of the railroad contact committee 
and general superintendent-transportation, Santa Fe Railway. 
said there are no grounds for optimism in the national car sup. 
ply situation. “Until car builders build up a supply of box car 
we are going to be confronted with stringencies and actuil 
shortages,” he said, urging that the vigilance committees 
continued for the coming year. Mr. Mahoney asked shipper 
when patching holes in the walls and floors of grain cars, to us 
a material such as tin which doesn’t create a rise in the flog 
and thus constitute a hazard to the men unloading the cars. 


Peters on Perfect Shipping 


Irving M. Peters, traffic manager, Corn Products Refinir 
Co., Chicago, and general chairman of the Perfect Shippir 
Campaign for 1947, said that in addition to. the $93,000,000 rail. 
road loss and damage bill in 1946, it will cost the roads ap 
proximately $8,000,000 to investigate the 4,500,000 claims filed, 
Loss and damage claims of the Railway Express Agency ani 
of the nation’s motor carriers will total another $50,000,000, le 
said. Freight claims today are taking $2 of each $100 of gros 
railroad revenue, stated Mr. Peters, adding: 


Any reduction of claims is the concern of shippers as well as ¢ 
railroads. When our freight is damaged, we lose friends and busines, 
If it costs the railroads $8,000,000 to investigate claims, it costs th 
shippers an equal amount, all of which is a loss. 


This year’s Perfect Shipping Campaign is an absolute neces 
sity, he said. Printed matter, colored posters and colored leat. 
lets will be distributed to the 13 advisory boards. The mota 
carriers will conduct a campaign of their own, and the railroad 
will issue 400,000 copies of special leaflets. Mr. Peters recon- 
mended that perfect shipping meetings be held in every town 


Ott on Vigilance Committee Work 


Average car detention improved somewhat during the last 
quarter, reported William H. Ott, Jr., general traffic manager, 
Kraft Foods Co., Chicago, chairman of the vigilance committee. 
Detention for loading cars dropped from 1.38 to 1.37 days, and 
average detention for unloading cars dropped from 1.73 to 142 
days. The committee decided unanimously to continue its work 
for another quarter, said Mr. Ott, realizing that but for its work 
the situation would be much worse. The committee hopes ti 
hold meetings in the smaller towns in the territory on the need 
for efficient use of cars, and to take steps to recognize the wort 
of the chairmen of the local vigilance committees. 


National Transportation Report 


C. R. Magee, vice-chairman, car service division, Associ: 
tion of American Railroads, Washington, D. C., said that tle 
traffic pattern in 1946 continued to be abnormal, with lor 
hauls of lumber and export goods. The box car supply wil 
continue tight for the quarter, with an increase of 8.8 per cert 
in carloadings predicted nationally, said Mr. McGee, adding: 


The car supply will continue to be discouraging until the buildes 
can turn out enough cars to equal replacements. I see no relief in siglt 
for box cars. The government is speeding up its shipments of gral 
abroad. This means long hauls from the midwest to Gulf and Atlant 
ports, which is going to make the situation more stringent. 


Carloadings for the first two weeks in January, 1947, wer 
the highest since 1930, 9 per cent greater than in 1946, sail 
Mr. McGee. 

-The following ten men were elected as new members 0 
the executive board for the coming year: 


Russ Bartels, traffic manager, Paul Beich Co., Bloomington, II.; 
R. A. Blue, traffic manager, Tokeim Oil Tank & Pump Co., Fort Wayne, 
Ind.; L. R. Cowles, Standard Oil Co. of Indiana, Chicago; H. W. Davis, 
director of traffic, John Morrell & Co., Ottumwa, Ia.; Thomas L. Gar 
rison, traffic manager, Quincy Freight Bureau, Quincy, Ill.; E. K 
Minear, traffic manager, Hegeler Zinc Co., Danville, Ill.; R. H. Scho 
walter, Hubinger Co., Keokuk, Ia.; Robert J. Smith, Lever Bros. 
Hammond, Ind.; J. R. Staley, general traffic manager, Quaker Oats Co. 
Chicago, and H. J. Vanderberghe, traffic manager, Escanaba Paper C0, 
Escanaba, Mich. 

Osborn on Diesel Power 


The speaker at a luncheon sponsored by the Traffic Club ¢ 
Chicago, held in conjunction with the board meeting, was C-. F. 
Osborn, vice-president of General Motors and general manag¢ 
of the Electro-Motive Division. Mr. Osborn was introduced }j 
E. F. Hamm, Jr., publisher of Traffic World and chairman ¢ 
the public affairs committee of the traffic club. 

Mr. Osborn recalled that the diesel locomotive as we kno’ 
it today did not exist in 1933, and in 1934, when the pioned 
Zephyr started operations with diesel locomotion, there w@ 
only 2,220 horsepower in passenger locomotives and 5,950 horse 
power in switchers placed in service. 

The depression of the 1930’s drove the railroads to seel 
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ver $100.§ means to reduce operating costs and stimulate business. Ralph Ky., and between Charlottesville and Newport News, Va. Re- 


Budd, president of the Burlington Road, after investigating the building of the locomotive took five months. 


























ommitte | diesel, placed an order with Electro-Motive for the complete The C. & O. and its companion road, the Nickel Plate, re- 
Railway propulsion machinery for the pioneer Zephyr, stated the speaker. cently awarded a contract for 1,600 fifty-ton lightweight, all 
1 car sup Mr. Osborn exhibited several charts illustrating the growth _ steel box cars to the Pullman Standard Car Manufacturing Co. 
box car of diesel power. By 1938, 34 customers were using his com- _ in competitive bidding based on the builders’ own specifications. 
nd actuig pany’s locomotives, with 105,900 horsepower in passenger serv- The cars will cost approximately $6,300,000, and will be in- 
nittees bg ice, and 119,000 horsepower in switching service. Late in 1940 tended for general merchandise service. One thousand are for 
| shipper, the company began building its diesel freight locomotive. “By the C. &-O. and 600 for the Nickel Plate, with delivery sched- 
ars, to us the end of 1946, 88 companies were using over 3,000,000 horse- _uled for the third quarter of 1947, dependent upon the availabil- 
1 the flog power divided as follows: 772,200 in switching, 907,900 horse- ity of materials. 
1e cars. power in passenger service, and 1,390,450 in freight hauling. $$ 
.,. Today we have over 1,300 freight units, 500 passenger units, Cc. & O. SIGNAL SYSTEM AT FOSTORIA 
and 1,000 switchers in service. The mainline locomotives alone The Chesapeake & Ohio and Nickel Plate railroads have 
s Refining a handling approximately 20 per cent of the passenger train announced joint participation with the New York Central and 
: Shipping Mileage and 12 per cent of the gross ton miles of freight on the Baltimore & Ohio in a $700,000 project at Fostoria, Ohio, 
0,000 rai. class I railroads. It is the direct result of the availability, re- for construction of an interlocking and signal system. C. & O. 
roads apf liability and economy of the diesel engine,” said the speaker. officials said the new facilities would, over a period of a year, 
aims filei§ .. Mr. Osborn stated that some railroads, through the use of eliminate 90 per cent of passenger train stops and would ex- 
gency anig diesel power, had reduced fuel costs as much as 60 per cent, pedite the movement of slow freights. It is estimated the cen- 
000,000, leg and maintenance costs by more than 50 per cent. He foresaw  tralized control will enable two-thirds of all through trains to 
0 of gros 4 rapid spread of the application of diesel power, with com- move through Fostoria without stopping. 


plete dieselization of many railroads. 








SHIPPERS’ CONFERENCE OF GREATER NEW YORK 
ILLINOIS CENTRAL SAFETY RECORD George E. Mace, manager of the traffic bureau of the Com- 
“With the finest employe safety record of any major Merce and Industry Association of New York, was named 
railroad in the United States in the last 13 years, the Illinois Chairman of the Shippers’ Conference of Greater New York, at 
Central Railroad qualified for the railway accident prevention 2 recent board meeting. Mr. Mace, who had previously served 
championship by coming through 1946 with a showing of only 2S first vice-chairman, will succeed the late Fred L. Pomeroy, 
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et slightly more than two reportable casualties for every million ttaffic manager, Vanadium Corporation of America, H. H. 
e railroas man-hours worked,” C. R. Young, railroad director of personnel, Horton, general traffic manager, General Baking Co., was 
ers recom 2a8 announced. Illinois Central deaths were reduced from 20 elected first vice-chairman. E. K. Laux, traffic manager for the 











% 13 and all reportable casualties from more than 350 to Port of New York Authority, was elected second vice-chairman. 
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An improved Clarkat towing tractor giving increased per- 


very towl. 









Cc. & 0. STREAMLINED LOCOMOTIVES 














ng the last formance and utility has been announced by Clark Tructractor, 
ic Manager, Chesapeake & Ohio Railway’s first streamlined locomotive, Battle Creek, Mich., through James H. W. Conklin, company 
committee.§ one of a fleet of five coal-burners being rebuilt in the road’s own sales manager. Among the improvements noted by Mr. Conklin 
7 days, andi shops, will be placed on public inspection at Huntington, W. Va., are a wider steering axle; either pneumatic or solid tires front 
- og February 4, it was announced by President Robert J. Bowman. and rear; greater accessibility to motor and drive units; standard 





The reconstructed engine temporarily will be used on various automotive type transmission with three speeds forward and 
parts of the line. Later, it and the four others being rebuilt will one reverse; a mechanical governor for closer control of speeds 


be used in connection with the new daylight passenger trains and better carburetion; and a flattened nose to provide surface 
the C. & O. plans to operate between Louisville and Ashland, for pushing loads. 
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Arthur L. Gately has been named gen- 
eral traffic manager of the American- 
Marietta Co., with headquarters in Chi- 
cago. 


* * * 


P. A. Buck has been appointed traffic 
manager of the Douglas Oil Co. of Cali- 
fornia, at Los Angeles. Mr. Buck was 
formerly traffic manager for the Dan- 
cigar Oil & Refining Co., Tulsa. 


Carroll Lauer has been appointed dis- 
trict traffic manager at Baltimore, Md., 
for the National Enameling & Stamping 
Ca. * & & 

Milford J. Rose has been appointed 
traffic manager of the Luscombe Air- 
plane Corporation, Dallas, Tex. 

e .* * * 

Howard E. Simpson has been elected 
vice-president, traffic, of the Baltimore & 
Ohio Railroad, succeeding Golder Shu- 
mate, who has retired. after nearly half 
a century of service. 

* * * 


H. W. Schotter has been promoted 
from treasurer to assistant vice-presi- 
dent in charge of finance, of the Penn- 
sylvania Railroad. P. D. Fox, now gen- 
eral auditor of the company, has been 
elected treasurer to succeed Mr. Schot- 
ter. 

* * * 

Arthur E. Stoddard has been ap- 
pointed general manager of Union Pa- 
cific Railroad’s eastern district, with 
headquarters at Omaha. Mr. Stoddard 
succeeds Herman H. Larson, who re- 
cently retired after 46 years of service. 

* * * 


C. A. Bick has been appointed auditor 
of expenditures in the accounting depart- 
ment of the Chicago, Burlington & 
Quincy Railroad, succeeding J. F. Blair, 
promoted. H. W. Dehning has been ap- 
pointed assistant auditor of expendi- 
tures, succeeding Mr. Bick. 

* * * 


Robert J. Stone, former superintend- 
ent of the Mobile division of the South- 
ern Railway at Selma, Ala., has been 
named superintendent of the northern 
division of the Frisco Lines, at Ft. Scott, 


Kan. Mr. Stone succeeds C. K. Sims, 
who died recently. 
* * * 

James B. Thom, European traffic man- 
ager, Canadian National Railways, has 
been appointed European manager of 
the company, succeeding Percy A. Clews, 
who has retired after more than 40 years 
of service. 

* * * 

Harry Rowe, assistant general freight 
agent at Tacoma, Wash., for the Mil- 
waukee Road, has retired after 40 years 
of service. Mr. Rowe will be succeeded 
by V. E. Straus, whose title will be 
division freight agent. Mr. Straus has 
been traveling freight and passenger 
agent at Missoula, Mont. H. J. Kidd, 
export and import agent at Seattle, has 
been appointed general agent there to 
succeed George R. Webster, who will 
represent the road’s traffic department 
at Missoula. Harold D. Collingwood, 
traveling freight and passenger agent in 
Seattle, becomes division freight and 
passenger agent in Aberdeen, Wash. 
F. W. Watkins, division freight-and pas- 
sengcr agent at Aberdeen, becomes ex- 
port and import agent in Seattle. 

* * * 


J. F. Williams has been appointed gen- 
eral agent at Baltimore for the Seaboard 
Air Line Railroad, succeeding I. J. Heth- 
erington, promoted. 

* * * 

Melville L. Rumpf has been appointed 
traffic representative at St. Louis, Mo., 
for the Wheeling & Lake Erie Railway. 

* * * 

W. J. Moore has been appointed gen- 

eral agent at Grand Junction, Colo., for 


‘the Denver & Rio Grande Western Rail- 


road, succeeding G. W. Yeager, resigned. 
* * * 


W. E. Karcher, Jr., has been appointed 
assistant general freight agent at Mobile, 
Ala., for the Gulf, Mobile & Ohio Rail- 
road. 

* * * 

The Canadian Pacific Railway an- 
nounced the following appointments: 
J. C. Waddell, district freight agent at 
Indianapolis, succeeding T. E. Reuter, 
appointed district freight agent at St. 
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Louis. Mr. Reuter succeeds J. H. Decker, 
appointed district freight representative 
Detroit. Mr. Decker succeeds I. M. 
Kiley, appointed district freight agent, 
Cincinnati, who in turn succeeds A. W. 
Kelly, appointed district freight agent at 
Minneapolis. Mr. Kelly replaces L. W. 
Altland, appointed district freight agent 
in charge of the railway’s new office 
in St. Paul. 
* * * 

James H. Brown has been appointed 
city freight agent at Kansas City, Mo., 
for the Kansas City Southern Lines, re. 
placing Richard c&: Stosberg, promoted. 


Arthur D. Thorp has been appointed 
commercial agent at Manistique, Mich. 
for the Ann Harbor at Green Bay, Wis. 

* * * 


Joseph H. Butler, 73, former traffic 
executive of Railway Express Azency, 
died January 28 at the White Plains, 
N. Y., hospital, after a brief illnss. Mr. 
Butler retired in August, 1944, after an 
uninterrupted career of 54 years in the 
express business. Mr. Butler was a mem- 
ber of the New York and Chicago Traffic 
Clubs, and a charter member of the As. 
sociated Traffic Clubs of America, which 
he helped organize. 


J. T. Humphreys, assistant vice-presi- 
dent and general manager of eastern d's- 
trict, National Carloading Co., died Jan- 
uary 23. Mr. Humphreys was an active 
member of the Traffic Club of Detroit 
for a quarter of a century. 


A. B. Efroymson, president, National 
Terminals Corporation, was host at a 
dinner recently, at Cleveland, O., to exe- 
cutives, sales and operating officers of 
members of the National Terminals 
warehousing group. a meeting at which 
sales, operating, and labor relat’ons mat- 
ters were discussed. 


E. H. Lamkin has been appointed gen- 
eral sales manager of Aero Mayflower 
Transit Co., Indianapolis, nation-wide 
household goods carrier. 

* * * 


Don R. Elster has been appointed 
sales representative of the Cleveland 
Stevedore Co., which operates marine 
terminals and inland merchandise ware: 
houses in Cleveland. 

* * * 


Braniff International Airway has an- 
nounced creation of several new ad: 
ministrative positions with subsequent 
personnel promotions. Paul D. Niles, 
formerly in charge of domestic traffic 
activities, was named chief traffic exect- 
tive, succeeding Charles E. Beard, who 
was recently made executive vice-presi- 
dent. N. E. Dodd, previously assistant to 
the director of research and planning, 
was promoted to director of budgetary 
control. Horace Bolding, purchasing 
agent, will head a new department of 
purchasing. T. R. Robertson, of the re- 
search division of the personnel depart- 
ment, was appointed director of research 
and statistics. Walter M. Henschel was 
promoted from director of publicity tc 
the new position of director of public 
relations. R. V. Carleton, former chiet 
pilot, was appointed director of flight 
operations. Jack Brough, former super: 
intendent of operations, was appo ntec 
director of ground operations. R. 
Van Horn, former director of mainte- 
nance and engineering, was named direc- 
tor of maintenance. The administrative 
responsibilities of R. M. Lewis, director 
of airports and facilities, were extended 
to include the Latin American service. 


Feb 
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Dan Hughes was promoted: from assist- 
ant chief pilot to chief pilot. Bill Walner 
was named assistant chief pilot. 

* 


Herbert H. Murphy, for the last six 
months sales promotion manager for 
T.A.C.A. Airways Agency, Inc., in Miami, 
Fla., has been transferred to that in- 
ternational airline’s New York head- 
quarters as district traffic manager. 

* 


Francis J. King has been transferred 
from Minneapolis to Evansville, to be- 
come city traffic manager for Chicago & 
Southern Air Lines, succeeding Robert 
L. Suhrheinrich, resigned. 

* * * 


Kenneth D. Dawson, 59, vice-president 
and a director of the United States 
Lines, died in Palm Springs, Calif., Jan- 
uary 26. Mr. Dawson was president of 
Pacific Tarikers, chairman of the board 





of Pacific Far East Line, and former 
president of the San Francisco Chamber 
of Commerce. a 

J. Milton Moon has been appointed 
sales manager of the Signode Steel 
Strapping Co., Chicago. 


Robert Ramspeck, executive vice-presi- 
dent of Air Transport Association of 
America, will speak on “Regulation of 
the Air Carrier,” at the February 5 
meeting of the New York chapter of 
Delta Nu Alpha, in the Hotel Governor 
Clinton. 

* * * 

Ernest B. “Pat” Riley, for many years 
associated with the steamship and travel 
fields, died January 18 at Johns Hopkins 
Hospital, Baltimore, following an illness 
of several months. Since 1929, Mr. Riley 
was general passenger agent for Ameri- 








PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station—Room 36—Peoria 2, Illinois 


T no place along the freight way of the nation is coor- 
dination more important than at interchange points 
between through lines. The efficient, rapid service at these 
points in maintaining the flow of freight north and south, 
east and west is your assurance that freight will move to 
destination without needless delay. 


P. & P. U. Ry.’s goal for more than sixty-five years has 
been consistently to shorten time in transit. P. & P. U. 
Ry.’s interchange function between fourteen truck line 
railroads serving directly and indirectly the entire coun- 
try demands the ultimate in speed and efficiency. With a 
most favorable geographical location, an efficient physical 
layout and the proper equipment, we coordinate the whole 
system with skilled personnel. 


P. & P. U. Ry. can be of real help to you—write or call 
E. F. Stock, General Traffic Manager. 


= a 
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can Export Lines, acting as landing 
agent and agency manager. From 1943 
to 1945 he was assigned to American 
Export Airlines to assist in organizing 
its transatlantic passenger business. 

* * * 


E. A. McGarvey, who recently retired 
as assistant traffic manager of the Her. 
cules Powder Co., was appointed an hor. 
orary member of the Wilmington chap. 
ter of Delta Nu Alpha, at the January 
22 meeting of the chapter. S. W. Earn. 
shaw, commerce counsellor of American 
Trucking Associations, Washington, 
D. C., addressed the meeting on the use 
of cost analysis in the rate structure of 
the trucking industry. | 


S. M. Felton of Philadelphia was re. 
elected president of the American Rail- 
way Car Institute, at the annual meet- 
ing January 23 in Chicago. Other officers 
reelected are: Vice-presidents, W. J. 
Curley, Pittsburgh, vice-president of 
General American Transportation Co, 
and R. A. Williams, New York, vice. 
president of American Car & Foundry 
Co.; secretary-treasurer, W. C. Tabbert, 
New York City. 

* * * 

The Railroad Association of Phila- 
delphia at its annual meeting January 
20 elected as its president H. A. Gilmore, 
of the Nickel Plate Railroad. Other of- 
ficers elected are: Vice-president, John 
J. Needham, traveling freight agent, 
Norfolk & Western Railway; secretary, 
W. H. Whyte, district freight agent, 
N. & W. Railway; and_ treasurer, 
M. F. X. Ivers, city passenger agent, 
Santa Fe Railway. % 


The Texas and Pacific Railway Com- 
pany has announced the following pro- 
motions in its traffic department: G. A. 
Ryser, assistant to the vice-president, 
traffic, Dallas, Texas; R. R. Hollinger, 
foreign freight traffic manager, New Or- 
leans, La.; E. L. Billingsley, assistant 
freight traffic manager, Dallas; F. J. 
Loughlin, general freight agent, New 
Orleans; C. H. Pistor, general freight 
agent, Dallas; P. A. Brown, assistant 
general freight agent, Dallas; B. L. 
Dieterman, general agent, Phoenix, 
Ariz.; Ralph M. Steiner, perishable 
freight agent, Chicago; E. H. Eisenhart, 
general agent, New York; Carl Mori, 
traveling freight agent, Phoenix. 

* 


Melville L. Rumpf has been appointed 
traffic representative for the Wheeling 
and Lake Erie and the Lorain and West 
Virginia railways, at St. Louis, Mo. 

* * * 


Ross P. Hager has been appointed as- 
sistant to the vice-president, traffic, Bal- 
timore and Ohio, at Baltimore. John H. 
Hague has been appointed freight traffic 
manager at Cincinnati, O., succeeding 
F. T. Sturtevant, who retired at his ow? 
request, because of ill health, after 3) 
years with the Baltimore and Ohio. 
Lloyd W. Baker succeeds Mr. Hague & 
freight traffic manager in charge of salé 
and service (system), at Baltimor®. 
Other B. & O. appointments incluce 
E. A. Schofield as assistant freight tra’ 
fic manager at Cincinnati, and A. 
Baker as manager of Merchandise Tral- 
fic, L. C. L., at Baltimore. 


* * * 

L. M. Fergus has been appointed as 
sistant general livestock agent for the 
Missouri Pacific, at San Antonio, Texa. 

* * * 


The Propeller Club, Port of Baltimoré, 
will hold a ladies’ night dinner at the 
Sheraton-Belvedere Hotel February 8. 
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The Traffic Club of Minneapolis at its 
January 30 meeting in the Hotel Nicollet 
heard Harris Nelson, the one-man band. 
Rowland E. Dobbins was chairman for 
the day. 





The Lincoln Day dinner dance and 
card party of the Traffic Club of St. 
Louis will be held February 12 at the 
Coronado Hotel. James J. Gleeson is 
chairman of the entertainment commit- 
tee. 





Al P. Schmitt, Lee Transportation Co., 
Moline, Ill., was elected president of the 
Tri City Traffic Club at the annual meet- 
ing January 16. Others elected are: 
Vice-president, Art C. Hagemann, gen- 
eral agent, New York Central Railroad, 
Davenport, Ia.; secretary-treasurer, Her- 
bert L. Hill, traffic manager, Traffic 
Bureau of East Moline-Moline-Rock 
Island, Inc., Moline; directors, two-year 
terms: A. R. Brown, division freight 
agent, Chicago, Burlington & Quincy 
Railroad, Rock Island; R. V. Callaway, 
traffic manager, American Machine and 
Metals, Inc., East Moline; and Harry E. 
White, J. W. Davis Co., Bettendorf, Ia. 





The Traffic Club of Springfield, Mass., 
at its 25th anniversary meeting Febru- 
ary 3, will hear Ted V. Rodgers, presi- 
dent of American Trucking Associations, 
Inc., discuss the growth of the trucking 
industry in the last 25 years. 





The Los Angeles Transportation Club, 
at its meeting January 27 in the Bilt- 
more Hotel, heard Major Hubert S. Tur- 
ner, world affairs commentator, speak 
on “The Screen of Time.” R. C. Horner, 
general agent, Santa Fe Railway, was 
chairman of the day. 





_ The Milwaukee Junior Traffic Club at 
its February meeting in the Red Arrow 
Club will hear E. S. Ramsey} former 
district attorney, speak on “Communism 
in Action.” 


George W. Hartwell, general agent, 
Santa Fe System, was elected president 
of the Portland Transportation Club at 
the annual meeting. Others elected are: 
Ted M. Swan, district manager, West 
Coast Fast Freight; secretary, Clarence 
W. Laird, district freight agent, Cana- 
dian Pacific-Soo Line; treasurer, H. R. 
McNally, traveling freight and pas- 
senger agent, Santa Fe System; new di- 
rectors: Robert J. Jones, Consolidated 
Freightways; Lee M. Neff, System 
Freight Service; Les C. Austin, Interna- 
tional Forwarding Co.; and Paul Snapp 
(alternate), Illinois Central System. An 
annual joint installation banquet of the 
club and the Portland Industrial Traffic 
Club was held January 31 at the neigh- 
bors of Woodcraft Hall. - 





, The Winston-Salem Traffic Club, at 
its annual meeting January 23, installed 
aS new president M. P. McLean, presi- 
dent, McLean Trucking Co. Other of- 
ficers installed are: First vice-president, 
Clifford Perry, Hanes Hosiery Mills; 
second vice-president, L. G. Bergman, 
general agent, Missouri-Kansas-Texas 








Railroad; secretary-treasurer, R. A. Bar- 
ger, chief clerk, Missouri Pacific Lines; 
board members: Chairman, C. S. Mayne, 
general agent, Cotton Belt Route; vice- 
chairman, L. F. Owen, traffic manager, 
R. J. Reynolds Tobacco Co.; H. L. Bar- 
tholomew, agent, Norfolk & Western 
Railway; C. F. Bauserman, traffic man- 
ager, Hanes Knitting Co.; H. T. Bolton, 
commercial agent, Central of Georgia 
Railroad; N. B. Correll, traffic depart- 
ment, Reynolds Tobacco Co.; C. W. Han- 
cock, general agent, Chicago & North 
Western Railway; E. G. Lackey, secre- 
tary-treasurer, Pilot Freight Carriers; 
F. W. Perry, traffic department, Rey- 
nolds Tobacco Co.; and George D. Lentz, 
president, Lentz Transfer & Storage Co. 
R. H. Smith, president of the N. & W. 
Railway, was the speaker, being intro- 
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duced by S. Clay Williams, chairman of 
the board, R. J. Reynolds Tobacco Co. 
The toastmaster was James G. Hanes, 
president, Hanes Hosiery Mill. 





The Transportation Club of Dallas, at 
its January 27 meeting in the Adolphus 
Hotel, heard Ray L. Miller, regional di- 
rector, U. S. Department of Commerce, 
speak on “Free Enterprise and Prosper- 
ity.” 

The Traffic Club of New England will 
hold its annual banquet at the Hotel 
Statler, Boston, on February 19. Clar- 
ence H. Mundt is chairman of the enter- 
tainment committee. 





Joseph B. Patton, traffic manager, 
Fruitvale Canning Co., Oakland, was in- 





GREYVAN truckmen provide extra protec- 
tion for shippers by carefully laying run- 
ners on rugs and floors in the new and old 
homes—thus guarding against stains from 
snow, ice, slush and dirt. 


This is only one of many additional long 
distance moving services Greyvan offers at 
no extra cost. ROLLING of rugs and hang- 
ing them OVER the load ... 


slip covering 


Me Vitel iit-s Extia 
Moving Service 
At Yo Extra Cost 





upholstery, furniture and mattresses .. . 
taking beds apart and reassembling them 

. removing mirrors from dressers and 
replacing them in the new home .. : these 
services, too, are supplied at no additional 
charge. 


Next time YOU transfer employees, talk it 
over with Greyvan’s local representative. 
He’s listed in your classified phone directory. 


GREYVAN Lines, Inc. 





The Choice of America’s Leading Traffic Managers 
OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIES 





























































362 


stalled as president of the Oakland Traf- 
fic Club at the January 21 meeting in 
the Hotel Leamington. George D. Cron, 
past president, was the installing officer. 
Captain Lester Devine, commanding of- 
ficer of the traffic division, Oakland 
Police Department, was guest speaker. 





The Rock River Valley Traffic Club 
will hold its annual banquet February 13 
at the Hotel Faust, Rockford, Ill. The 
guest speaker will be H. J. Gramlich, 
general agricultural agent, Chicago & 
North Western Railroad. Pierre Vinet, 
assistant vice-president, Geo. D. Roper 
Corporation, will be toastmaster. 





Gene Flack, of Sunshine Biscuit Co., 
will be the guest speaker at the Junior 
Traffic Club of Chicago’s monthly motor 
night meeting, February 6, at the Mor- 
rison Hotel. The program has been ar- 
ranged by the club’s motor transporta- 
tion committee. 

The Traffic Club of Baltimore will 
hold its annual dinner February # at the 
Lord Baltimore Hotel. The club will 
hold a special meeting February 10 to 
vote on two proposed amendments to 
the constitution. 





The Transportation. Club of Atlanta 
has elected as its new president W. E. 
Carroll, general agent, Charleston & 
Western Carolina Railway. Other officers 
are: First vice-president, Hiram C. Blair, 
traffic manager, Atlanta Steel Co.; sec- 
ond vice-president, W. T. Quarles, At- 
lanta Coast Line Railroad; directors: 
railroad: L. W. Fincher, district freight 
agent, S. A. L. Railroad, and C. T. Love, 
N. C. & St. L. Railway; industrial: M. E. 
Bergin, traffic manager, Buick-Oldsmo- 
bile-Pontiac assembly division, General 
Motors, and W W. Culpepper, manager, 
Southern Paper Brokerage Co.; motor 
carrier: J. H. Denson, manager, United 
Motor Freight Terminals, and A. W. 
Thompson, agent, Central Truck Lines; 
other classifications: J. O. Bowers, man- 
ager, Acme Fast Freight; secretary- 
treasurer, Don Jo‘ner, S. A. L. Railroad. 

The Transportation Club of St. Paul, 
at its annual election January 21, elected 
as its new president J. R. Teasdale, New 














York Central System. Others elected 





are: First vice-president, F. L. O’Neill, 
traffic manager, Minnesota Mining & 
Manufacturing Co.; second vice-presi- 
dent, E. W. Bergstrom, general freight 
agent, Great Northern Railway; treas- 
urer, Guy E. Dailey, vcie-president, 
American National Bank; secretary, 
Charles A. Liggett, assistant traffic di- 
rector, St. Paul Association of Com- 
merce; directors: Paul C. Hankey, gen- 
eral agent, Grand Trunk-Canadian Na- 
tional Railways; E. F. Lanahan, traffic 
manager, Griggs Sooper & Co.; L. E. 
Luth, director of traffic, National Bat- 
tery Co.; Earl Mead, sales manager, 
Buckingham Transportation Co.; C. J. 
Royce, assistant general freight agent, 
Green Bay & Western Lines; and G. L. 
Swenson, traffic manager, Farmers Un- 
ion Central Exchange, Inc. E. P. Lein- 
inger, former president, becomes chair- 
man of the executive committee. The 
club at its January 28 meeting in the 
Hotel Lowry was entertained by two 
young musicians, sons of Erling Eikaas, 
regional traffic manager, Montgomery 
Ward & Co. The club will hold no 
luncheon meeting February 4 because 
of the annual dinner February 5. 





The Berkshire County Traffic Assoc- 
ciation will meet February 12 in the 
Berkshire Restaurant, Pittsfield, Mass. 
President William H. Greene will pre- 
side at the dinner. Kingsley W. Given, 
chemical department, General Electric 
Co., will give a brief talk illustrated 
with moving pictures. William R. Sage 
is chairman of entertainment. The an- 
nual election of officers will be held 
March 19. 

The Birmingham Traffic & Transporta- 
tion Club enjoyed a free lunch at its 
January 30 meeting in the Jefferson 
Hotel. 

The Traffic Club of Chicago will hold 
a cabaret and dinner dance February 8 
in the Palmer House. 

The Traffic Club of St. Louis at its 
January 27 meeting in the Hotel Jeffer- 
son heard Dr. Good, head of the School 
of the Ozarks. At the club’s meeting 
February 3, Phillip J. Hickey, superin- 
tendent of instruction, board of educa- 
tion, St. Louis, will be the guest speaker. 





RAIL TRANSPORTATION INSTITUTE COURSES 

Current railroad problems and current problems of other 
modes of transportation will be discussed by transportation 
men in the courses to be given at the second annual Rail 
Transportation Institute of The American University, Wash- 
ington, D. C., March 4 to April 2 (see Traffic World, Jan. 18, 
p. 212). A coordinating course covering basic principles in 


transportation (history, mechanics of transportation, operatior, 
traffic, management and regulation) will be conducted bj 
Dr. L. H. Homberger, University professor of transportatior, 
director of the institute. 


In addition to field studies, including visits to rail and ail 


terminals in the Washington and Baltimore areas, there will 
be visits to government and other agencies. 
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The Worcester Traffic Association held 
its annual meeting and dinner January 
20 at the Hotel Sheraton. Walter T. 
Nelson, traffic manager, Reed Prince 
Co., was elected and installed president. 
Others elected are: First vice-president, 
William H. Naylor, division freight 
agent, Boston & Albany Railroad; see. 
ond vice-president, Joseph S. Sampson, 
general traffic manager, Wickwire 
Spencer division, Colorado Fuel & Iron 
Co.; secretary-treasurer, Leo E. Wissel], 
commercial agent, Universal Carloading 
& Distributing Co. William E. Kane 
traffic representative, New York, New 
Haven & Hartford Railroad, retiring 
president, was installing officer. 








The Charlotte Traffic and Transporta. 
tion Club held a truckers’ night meeting 
January 29, at the El Morocco Supper 
Club with John V. Lawrence, general 
manager, American Trucking Associa- 
tions, as guest speaker. 





The Fox Valley Traffic Club at its last 
meeting heard F. E. Piehl, manager of 
the Western Weighing & Inspection Bu- 
reau, of Chicago, discuss functions ani 
activities of the bureau. Ted Rogers, of 
William F. Jobbins, Inc., is chairman of 
the refreshment committee. 


The Women’s Traffic Club of Los An. 
geles, at its commercial girls night meet- 
ing January 22, heard Ned Lewis, Los 
Angeles manager and vice-president of 
the Wilbur Ellis Co., speak on import- 
ing and exporting. 





The Women’s Traffic Club of Metro- 
politan St. Louis at its annual dinner 
meeting elected Ann D. Serwan, of Say- 
man Products Co., as new president. 


The Traffic Club of Newark held its 
annual dinner January 30 at the Robert 
Treat Hotel. The club at its February 
3 meeting will see a safety film. C. L 
Rixmann, general chairman of th 
courtesy and safety committee of th 
New Jersey Motor Truck Associatior, 
will speak on motor truck safety. Othe 
speakers include Matt Bolger, chairmar, 
Newark Safety Council. and John B. 
Keenan, director of public safety, Citj 
of Newark. 
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i iithe Port of Long Beach is the 
only bulk-loading conveyor to 
ships on the Pacific Coast. 
‘Handling all bulk commodities, 
its efficiency is demonstrated 
by loading 250 tons of coal per 
day. 
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Routing and Misrouting—Meaning of 
Term “Care of” 


Ohio.— Question: A and B operate a 
joint terminal and each does its own 
switching in connection with a line haul. 
A shipment consigned to an industry 
which takes a team track delivery in 
the joint terminal was routed “A” care 

There would be no point in A giving 
the car to B at destination, since their 
delivery is the same. A could have given 
the car to B at another interchange 
point, thus making it possible for the 
consignee to have B delivery. It is evi- 
dent that the shipper intended B to 
handle the car but B could not do so 
unless given the line haul. 

Answer: In its report in Watters- 
Tonge Lumber Co. vs. Man‘stee & R.R. 
Co, 167 I.C.C. 455, the Commission 
states that it is well settled that where 
the only routing instructions given is 






line haul. 


seller’s factory; 





SHIPPERS! 
bY Check Portland 


# RAIL portland is served by five major railroad 
systems, assuring you adequate and competitive rail rates 
and rail transportation to and from the East, Middle West, 
South and Pacific Coast points. 


e4 TRUCK One hundred motor freight lines have 


terminal facilities here. More than one-third of the carriers 
provide service to all U. S. points directly or through 
inter-connecting lines. 


= AIR An important center of flight transporta- 
tion, Portland is served by two major transcontinental 
airlines, operating Northeast and South. 


| WATER Portland now has regular, fast, steam- 


ship service to California, the Gulf ports and East Coast 
as well as to the Orient, and Philippine Islands. Service is 
also maintained with the Netherlands East Indies, Hawaiian 
Islands, United Kingdom, Europe, Mediterranean ports, 
South America, Australia and the four corners of the 
world. Cheap barge transportation is also available the 
year around into the rich, 250,000 square mile Columbia 
Basin hinterlands. 


& PORT This fresh water port of the Pacific has a 
harbor frontage of 29 miles, berthings for more than 60 
vessels while working cargo, and modern freight-handling 
equipment. Acres of waterfront space are still available. 































































































the designation of a particular carrier, 
‘this must be taken as an expression of 
the shipper’s desire that such carrier will 
participate in the line haul movement. 
See, also, Armour Fertilizer Works vs. 
Central Railroad Co. of New Jersey, 
136 I. C. C. 525, and Hector Lumber Co. 
vs. Chicago, M. & St. P. Ry. Co., 112 
I.C.C. 418. Under these decisions the 
B Company should have been given a 


Sales—Party to File Claim Where Goods 
Sold F. O. B. Origin 


New York.—Question: Where a seller 
of merchandise in another state sells 
merchandise to a buyer in New York 
State, and the sale provides that the 
merchandise shall be shipped by the 
seller by freight or best way, 
and the seller has 
shipped the merchandise by freight or 
the best way with reasonable prompt- 
ness, but the shipment for several 
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months has not been delivered by the 
railroad to the New York purchaser, 
what can a buyer do if the merchandise 
is never delivered by the railroad? 

Answer: Ordinarily, in the absence of 
an agreement showing a contrary inten- 
tion, and to the seller’s right of stoppage 
in transit in a proper case, a delivery 
of the goods by the seller to a carrier 
for shipment to the buyer is a delivery 
(Savannah Chemical Co. vs. Grace, 293 
Fed. 145 (Certiorari denied, 264 U. S. 
290); Andrews vs. United States, 41 Ct. 
Cl. 48 (affirmed 207 U. S. 229, 28 S. Ct. 
100); Garfield, etc., Coal Co. vs. Penna. 
Coal, etc. Co., 199 Mass. 22, 84 N. E. 
1020; Schanz vs. Bramwell, 143 N. Y. S. 
1057; Emery vs. Irving Nat’l] Bank, 25 
Ch. St. 360, 18 Amer. R. 299; Pittsburgh 
Provision, etc. Co. vs. Cudahy Packing 
Co., 260 Pa. 135, 103 Atl. 548), provided 
the carrier is the one designated by the 
buyer, or in the absence of such desig- 
nation, is one usually employed in the 
transportation of goods from the place 
of the seller to that of the buyer; and 
the fact that no bill of lading is executed 
and sent to the buyer is immaterial in 
the absence of a usage requiring it. Upon 
delivery to the carrier, the carrier be- 
comes the agent or bailee of the buyer 
so that the seller is not liable for loss 
or injury to the goods in transit, or for 
delay in delivery by the carrier, without 
fault on his part, although under some 
circumstances the carrier may be the 
agent of both parties. 


Where the provision in a contract of 
sale is F.O.B. at point of shipment, the 
title will pass, as a general rule, when 
the property is placed on the cars for 
shipment; on the other hand, where the 
provision is for delivery F.O.B. the point 
of destination, the title is not, as a rule, 
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considered to pass until the subject mat- 
ter has reached such point, as the de- 
livery to the carrier is not a delivery 
to the buyer. 

If title to the goods passes at point 
of origin and, if responsibility for the 
buyer and not the seller, is the party 
who must proceed against the carrier 
for recovery of the value of the lost 
goods. 


Tariff Interpretation — Application of 
Rule 56 of Tariff Circular 20 


Missouri.—Question: Reference is 
made to Emerson’s Tariff No. 5-M, I.C.C. 
No. 325, Supplement No. 94, Item 2415A, 
$1.02, then to Item 327, also to Peel’s 
Tariff 251-B, I.C.C. 3527, Items 20, 30, 
and 50. Due to exception in SWL Item 
173, a commodity is rated 2714%4%, mak- 
ing possible a combination of 74c New 
Orleans to St. Louis based on Waggo- 
man, La., and 70c Baton Rouge to St. 
Louis based on Anchorage. The ques- 
tion is—should the lower combinations 
be protected by the Illinois Central R.R. 
automatically and, if not, should they 
proceed under Item 327 to have the 
lower combination rates published in 
Agent Emerson’s Tariff No. 5-M to pro- 
tect future shipments instead of the 
present rate of $1.02 and seek reparation 
for shippers on past shipment? Bills of 
lading issued by I. C. R. R. show no 
routing other than I. C. R. R. 

We are interested in having these 
combination rates established from New 
Orleans and Baton Rouge, La., to St. 
Louis on future shipments and, of 
course, want to secure reparation on 
past shipments. 

Answer: Item 327 of Agent Emerson’s 
ICC 325, Commodity Tariff No. 5-M, 
provides that if there should be in this 
tariff any rate which is in excess of the 
aggregate of intermediates, or if through 
subsequent change in an intermediate 
factor any rate in this tariff becomes 
higher than the aggregate of intermedi- 
ates in violation of the provisions of the 
Fourth Section of the Act, carriers will 
reduce such rate to the aggregate of the 
intermediate rates on one day’s notice 
under authority of Rule 56 of Interstate 
Commerce Commission’s Tariff Circular 
20, on any commodity between points 
between which there is a movement or 
a prospective movement of that com- 
modity. The publication of such reduced 
rate will be made within 30 days after 
such unlawful rate comes to carriers’ 
notice. 

The item further provides that car- 
riers, parties to this tariff, whose rate 
over the route of movement is higher 
than the aggregate of the intermediates 





over that route, further agree that on 
any shipment on which the higher rate 
named in this tariff for that route has 
been charged, application will be made 
promptly to the Interstate Commerce 
Commission for authority to award rep- 
aration on the basis of the aggregate of 
intermediates in effect on date of ship- 
ment. 

In the absence of an alternative pro- 
vision in Agent W. P. Emerson, Jr. ICC 
No. 325, Gulf Points Northbound Tariff 
No. 5-M, which would by its terms per- 
mit the application of the aggregate of 
the intermediate rates if lower, the 
through rate published in the above 
named tariff must be applied, and relief 
sought under the provisions of Rule 56. 


Abandonment of Goods on Account of 
Damage 


Pennsylvania.—Question: We received 
a shipment of canned goods which moved 
from a point in California via water to 
an eastern port and thence via rail to 
an inland point. The shipment consisted 
of an assortment of canned goods. The 
only exception noted at the eastern port 
was one case wet and rusty. The balance 
of the shipment was apparently in good 
order. When some of the other cases 
were opened the cans were found to be 
rusty and the labels discolored. These 
cases showed no evidence of having been 
wet. Upon being notified the rail carrier 
made an inspection and the rusty cans 
were picked up by the carrier. A claim 
was filed for the full value of the goods 
which the carrier picked up. 

The carrier declined the claim, con- 
tending that the damage was caused by 
sweat or rust. We asktd for the return 
of the cases picked up by the carrier 
but the carrier had salvaged them. 

It is our opinion that the rail carrier 
should not have picked up the damaged 
goods and salvaged them unless they 
were willing to assume full responsibility 
for the damage and have asked for the 
payment of the claim in full. Please give 
us your opinion. 

Answer: The carrier’s liability for the 
value of the cases picked up must, in our 
opinion, be determined upon the basis 
of whether the damage to the goods re- 
sulted from a cause for the consequence 
of which it is liable, and not from the 
fact that it undertook to salvage the 
goods, unless by reason thereof the goods 
have become valueless. Otherwise the 
measure of the carrier’s liability, if the 
injury to the goods resulted from a cause 
for which it is liable, is the difference 
between the market value of the goods 
at destination in the condition in which 
they were delivered to the carrier at 
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point of origin for transportation and 
their value in the condition in which they 
were delivered at destination. 

Although there is some authority to 
the contrary, where the goods are in. 
jured during transportation, or part of 
them are lost, the consignee, it is- said, 
cannot abandon the consignment and sue 
for the full value, but must accept the 
goods as tendered, or the portion ten- 
dered, and sue for damages. Reason vs, 
Detroit, etc., R. Co. (Mich.) 113 N. W. 
596; Parsons vs. U. S. Express Co, 
(Iowa), 123 N. W. 776; Brand vs. Weir, 
57 N. Y. S. 731; Mills vs. National Steam* 
ship Co., 5 N. Y. S. 258. 

The person entitled to goods shipped 

cannot, on account of damage, refuse to 
receive them, and sue for the full value. 
However, the unlawful refusal of the 
consignee to accept damaged goods, and 
his action in bringing suit for their 
value, is of no consequence where it 
does not appear that any different result 
would have been reached had the con- 
signee received the goods in their in- 
jured condition and then sued for dam- 
ages. 
Where the goods are so materially 
damaged as to destroy their value, the 
consignee may of course refuse to ac. 
cept and sue for the full value, since in 
that event nothing that the consignee 
might do would lessen the loss and so 
diminish the carrier’s liability. 


Bills of Lading—Endorsement by Order 
Notify Party 

Idaho.—Question: Carriers differ in 
their requirements as to the endorsement 
of order notify bills of lading, in re- 
spect to endorsements by order notify 
parties. Some carriers require endorse- 
ment of the party notified, while others 
make no such requirements. 

I would like to have your opinion as 
to whether, under the Bills of Lading 
Act, endorsement by notifyee is neces 
sary, in case the bill of lading is pre 
sented by the notifyee personally or by 
his agent, and where delivery is to be 
made to him or his agent. Citations from 
any available court opinions on this sub- 
ject will be appreciated. 

Answer: We see nothing in the Bill of 
Lading Act which requires the endorse- 
ment of an order notify bill of lading by 
the notify party. In our opinion, it is un- 
necessary, except that it serves the pur- 
pose of a receipt to the carrier for the 
reason that the negotiation of the order 
bill of lading has ended upon surrende 
of the bill of lading to the carrier ani 
delivery of the goods represented thereby 
to the notify party. 

We locate no decisions of the courts 
relating to the question. 
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NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue of 
THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later than 
herein shown*will not bear asterisks when they do appear. Current cancellations and postpone- 
ments announced too late to show the change in this docket will be noted elsewhere. 


February 3—Charicttesville, YVa.—U. S. Court 
—naaminer Ciougn: 
MC-F 3337—R. R. Smith, purchase (por- 
tion), J. W. Birkett. 
ts in pena Va.—U. S. Ct.— 
MC 106465, Sub. 4—Smith’s Transfer Co., 
Staunton, Va., common carrier gppmcation. 


ee sae 3—Chattanooga, Tenn.— 
Jt. Bd. 107: 


MC 55345, Sub. 8—Consolidated Bus Lines, 


Inc., Cookeville, Tenn., common carrier 
application. 

February 3—Chicago, Iil.—Hotel Morrison— 
Examiner Burns: 

MC 107640, Sub. 1—Midwest Transfer Co. of 
Tll., Riverside, Ill. 
February 3—Cincinnati, O.—Gibson Hotel— 

Examiner Witters: 
—— as. Taylor Sons Co. vs. B. & O. 


et al. 
—— as. Taylor Sons Co. vs. A. G. S. 
et al. 
Pebreary, 2 -Benselt, Mich.—Hotel Fort Shel- 
by—Examiner Dunn: 
MC 77569, Sub. 52—E. A. Gallagher & Sons, 
Philadelphia, Pa. — 


February 3—Indianapolis, ind.—Fed. Bldg.— 
Examiner Messer: 

MC 1425, Sub. 11—Overland Freight Lines, 
Ine., Indianapolis, Ind., contract carrier 
application. 

February 3—Lynchburg, Va.—U. S. Ct.—Ex- 
aminer Brady: 

MC 903, Sub. 20—Falwell Fast Freight, Inc., 


Lynchburg, Va. 
February 3—New York, N. Y.—641 Washing- 
ton St.—Examiner Proudley: 

MC 107554—A. A. A. Klausner Moving & 
Trucking Co., New York, N. Y., common 
carrier application. 

MC 107623—Mason and Van Leuven, Mill- 
brook, N. Y., common carrier application. 

MC 107648—Patrick Dandry Rigging & Haul- 
ing, New Rochelle, N. Y., common car- 
rier applicatton. 

MC 107661—U. S. Equipment Co., South 
River, N. J., contract carrier a plication. 

MC 107663—W. Camprisi, Lodi, J., com- 
mon carrier application. 

February 3—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 45: 
. M. Michael, revocation of cer- 


February 3—Portland, Ore.—Multnomah Hotel 
—Examiner Garofalo: 

MC 107643, Sub. 7—St. Johns Motor Ex- 
press Co., Portland, Ore., common car- 
rier application. 

February 3—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC 107928—Campbell Transfer & — 
Co., Price, Utah, common carrier applli- 
cation. 

February 3—San Francisco, Calif.—U. S. Post 
Office and Ct. Bldg.—Examiner Way: 
29548—Switching service at western points. 
oe City, la.—Warrior Hotel— 


MC 105042, Sub. 1—A. Dow, Sioux City, Ia., 
common carrier application. 
February 3—Springfield, ili.—Fed. Blidg.— 

Examiner Myers: 
MC 46809, Sub. 1—I. B. Melms, 
Ill., common carrier application. 
MC 107111, Sub. 2—Helton Truck Line, 
Sciota, til., common carrier application. 
MC 107761, Sub. 1—O. J. Peters, Bellmont, 
Ill., common carrier application. 
ag 4 3—Washington, D. C.—Examiner 
elley: 
Valuation 1283—Shell Oil Co., 
ucts pipe line department. 
February 3—Washington, D. C—Examiner 
Dishman: 
* W-81—McAllister Lighterage Line, Inc., con- 
tract carrier application. 
February 3—Wilmington, Del.—U. S. Ct.— 
Examiner Masoner: 
MC 107899—J. Wilson, Middletown, Del., 
common carrier application. 
February 4—Baltimore, Md.—P. O. Bidg.— 
Examiner Proudley: 
MC 102254, Sub. 9—F. P. Alexander, Key- 
mar, Md., contract carrier application. 


MC 107138, Sub. 4—Zimmerman Co., Cham- 
bersburg, Pa. 


Mattoon, 


Ine., prod- 
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Jt. ; 

MC 59238, Sub. 30—Virginia Stage Ling 
Inc., Charlottesville, Va., common carrig 
application. 

ra “Se Mich.—Hotel Fort She 

MC 95996, Sub. 1—Elkhart Driveaway Se 
oe, Elkhart, Ind., common carrier app 
cation. 


February 4—High Point, N. C.—Fed. Bldg, 
Examiner Brady: 


MC 104349, Sub. 1—Chafin Transfer (Cy, 


High Point, N. C., common carrier app\ 
cation. 


Fone. 4—Indianapolis, Ind.—Fed. Bldg, 
Jt. Ba. %: 


MC 2962, Sub. 3—A. & H. Truck Line, In 
Tell City, Ind., common carrier applic 


tion. 
MC 68909, Sub. 24—Decatur Cartage Con 
Chicago, Ill,, common carrier app! 


Pheer y aeninentie, Va.—uU. S. Ct, 


Foes 4—Indianapolis, Ind.—Fed. Bldg. 
Jt. Bd. 60: 

MC 80412, Sub. 8—Decatur Cartage (, 
Inc., of Indiana, Indianapolis, Ind., con 
mon carrier application. 

February 4—Kansas City, Mo.—Hotel Pix 
wick—Jt. Bd. 52: 

MC 100741, Sub. 4—Bradley Transportath 
Co., Inc., Paola, Kan., common carrier 
plication. 


February 4—Macon, Ga.—Hotel Lanier—ky 
aminer Yardley: 
* MC 107796—Davis Truck Lines, Macon, Gi) 
contract carrier application. 
February 4—Memphis, Tenn.—Peabody Hote 
—Jt. Bd. 107: 
MC 29957, Sub. 52—Southern Bus Line 
Inc., Alexandria, La. 
February 4—Philadelphia, Pa.—Gimbel Blé& 
—Examiner Masoner: 
MC 66562, Sub. Le | Express Aga 
cy Inc., New York, N. Y., common 
rier 


application. 
MC 36578, Sub. 12—L. S. Hickman, Jt 
West Chester, Pa., common carrier aj 


plication. 


February 4—Portland, Ore.—Multnomah Ho 
tel—Jt. Bd. 172: 
MC 12368—Imperial Travel Bureau, Por 
land, Ore., broker application. 


February 4—Quincy, ill.—U. S. Ct.—Jt. Bi 
79: 


179: 

MC 192, Sub. 1—P. Drummond, Memphi 

Mo., common carrier applicaiton. 
February 4—Salt Lake City, Utah—Stal 
Comm.—Examiner Borroughs: 

MC 44053, Sub. 2—Bonded Warehouse (Ci. 

Ft. Worth, Tex. 
February 4—Sioux City, la.—Warrior Hote 
Jt. Bd. 93; 

MC 9611, Sub. 2—Booth Transportaton 
Lines, O’Neill, Neb., common carrier 4 
plication. 

February 4—Springfield, !11.—Fed. Bldg.—tx 
aminer Myers: 

MC 107702—A. D. ‘‘Slats’’ Cotten Truckig 
Co., Salem, Ill., common carrier applic 


tion. 
N. C.—Fed. Bidg 


February 5—Charlotte, 
Examiner Brady: 

MC 107656—S. & H. Transfer Co., Gastori 
N. C., common carrier application. | 
February 5—Chicago, I!!.—Hotel . Morrisoi 

Examiner Burns: 
MC 53897, Sub. 1—Johnson Transfer C0, 
Pontiac, Ill., common carrier applicatiy 
MC-C 554—American Hardware Supply /\ 
vs. Long Transportation Co. 


February 5—Des Moines, la.—U. S. Court— 
Bd. 92: 


MC 2180, Sub. 46—Burlington Transport 
tion Co., Chicago, [Ill., common calt 
application. 
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ebruary 1, 1947 


mC 2180, Sub. 47—Burlington Transporta- 
Hon =e.. Chicago, Ill., common carrier ap- 
cation. 
bruary 5—Detroit, Mich.—Hotel Fort Shel- 
—Jt. Bd. 76: 


i— 

MC 61741, Sub. 22—Great Lakes Greyhound 
Lines, Inc. ., Detroit, Mich., common car- 
rier application. 

ebruar "a “apemueonmuton ind.—Fed. Bldg.— 

L. 


MC 40235, Sub. 3—I. R. C. & D. Ware- 
house Corp., Richmond, Ind., common car- 
rier application. 


MC 103796, Sub. 4—Publix Oil Corp., Ken- 
— Ind., common carrier applica- 


ebruary 5—Peoria, il.—U. S. Ct.—Examiner 


Myer 

MC 107790—Miller Movers, Peoria, IIl., 
mon carrier application. 

bruary 5—Philadelphia, Pa.—Gimbel Bldg. 
—Examiner Masoner: 

MC 107740, Sub. 1—Lawrence Furniture De- 
livery, Philadelphia, Pa., common carrier 
application. 

MC 107892—F. W. Van Derbeck, Woods- 
town, N. J., common carrier application. 

ebruary 5—St. Joseph, Mo.—Fed. Bidg.—Jt. 


MC. 100679, Sub. 2—Cook Transports, Clar- 
ence, Mo., common carrier application. 
ebruary 5, St. Louis, Mo.—Fed. Bldg.—Ex- 

aminer Witters: 
Fourth Section Appl. 22178—Blackstrap mo- 
lasses from Texas to Kansas and Okla- 


homa. 

Fourth Section Appl. 22170—Class rates in 
Illinois. 

ebruary Ss, Lake City, Utah—State 
Comm.—Jt, 213: 

MC 105238, on 4—Watson Truck Line, 
Craig, Colo., common carrier application. 

ebruary 5—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 259: 

mC 108049—Northern Express Co., Salt 
ae City, Utah, common carrier applica- 
tion 

ebruary 5—Salt Lake City, Utah—State 
Comm.—Examiner Borroughs: 

MC 104413, Sub. 23—Dawson & Corbett, 
Contractors, Rawlins, Wyo., common car- 
rier application. 

pery, © 5—Springfield, lll.—Fed. Bldg.—Jt. 
MC 48474, Sub. 1—A & B Transfer, Mattoon, 
Il., common carrier application. 


com- 


February 5—Washington ey ~~ gument: 
29083-/P & Stee 


+ sa Iron & Co. vs. T. & N 
a sa cerita D. C.—Examiner 


Finance 45598 Application of N. C. and 
Cs (1) for a Sastinante to 
construct and operate an extension of 
Saline Valley —— of latter company, 
in Saline and Williamson Counties, Ill. 
and (2) for authority to former to oper- 

peopoues, extension by virtue of its 
existing lease of properties of latter. 


February 6—Appleton, Wis.—Fed. Bldg.—BJt. 
Ba Xe: Pp ’ 4 


MC 1509, Sub. 68—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier application, 
C 1509, Sub. 69—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier application. 

509, Sub. 70—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier applicati on. 


February Se N. C.—Langren Hotel 
i a Bra macy: 
985—H Driveaway, Asheville, 


Oo. et 
renee 


February 6—Augusta, Ga.—U. S. Ct.—Jt. Bd. 


MC 61598, Sub. 35—Smoky Mountain Stages, 
Inc., Asheville, N. C., common carrier ap- 


plication. 
Ga.—U. S. Ct.—Jt. Bd. 


ron? 6—Augusta, 
mo 67024, Sub. 18—Service Coach Line, Inc., 
Dublin, Ga., common carrier application. 


ies ieee Ida.—State Comm.—ZIJt. 


MC 30251, Sub. 9—G. Ray, Twin Falls, Ida., 
contract carrier eppiicetion. 

February 6—Chicago, ill.—Morrison Hotel— 
Examiner Myers: 

MC 4405, Sub. 174—Dealer’s Transport Co., 

Chicago, Ill., common carrier application. 
February 6—Detroit, Mich.—Hotel Fort Shel- 
by—Jt. Bd. 193: 

MC 107688—Detroit & Charleston Express, 
River Rouge, Mich., common carrier ap- 
plication. 

Februar en, Ind.—Fed. Bldg.— 


Jt. 

MC 67111, Sub. 3—Kain’s Motor Service, 
“ ansport, Ind., common carrier appli- 
cation. 
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Febeuy Pr sadianapetio, Ind.—Fed. Bldg.— 


MC 101070" _ 1—V. Williams, Reming- 
ton, Ind., common carrier application. 
MC 107746—R. Chism, Charleston, Ill., com- 

mon carrier application. 
February 6—LO0s Angeles, Calif. —U. Ss. P. O. 
and Ct. House—Examiner Way 
29471—E. J. Stanton and Son. vet al. vs. 
Texas Mexican et al. 
es ¥ wha Machinery Corp. Alton 


February o _Monehin. Tenn.—Peabody Hotel 

—Examiner Colfer: 
MC 7962, Sub. 1—P & B Transfer & Storage 
Inc. ., Memphis, Tenn., common car- 


0., 
rier application, 
Lake ey Utah—State 


vs. 


February 6—Salt 
Comm.—Examiner Borrou 
MC 15735, Sub. 6—Allied Van ‘Lines, Inc., 
Chicago. Ill., common pak r application. 
February 6—Trenton, N. 
Examiner Masoner: 
MC 107826—W. R. Fowler, Eldora, N. J., 
common carrier application. 
February 6—Washington, D. C.—Argument: 
aye ingen tee Laffey et al. vs. B. & O. 


29530—Montgomery Ward & Co., Inc., vs. 
C. M. St. P. & P. 
rencony 7—Augusta, Ga.—U. S. Ct.—Jt. Bd. 


MC 12363—Southern Travel Agency, Au- 
gusta, ~ Re at. application. 
MC 46781 b. 4—Valley Coaches, Inc., Au- 
gusta, tee common carrier ap ication, | 
February 7—Augusta, Ga.—-U. S. —ZJt. 


* MC 1504, Sub. 85—Atlantic Greyhound Corp., 
Charleston, W. Va., common carrier ap- 
plication. 

February pag 
Examiner Witters 

1. & Ss. 5447—Transit at Rio Grande Cross- 
gs. 

February 7—Indianapolis, ind.—Fed. Bldg.— 
Examiner Messer 

MC 73449, Sub. 36—Central Truckaway aye 
tem, Inc. ., Indianapolis, Ind., comm 

carrier . 

MC 1 ffman Trucking Co., Indian- 
Ay Ind., contract carrier a plication. 

February 7—Los Angeles, Calif.—U. S. P. O. 

and Ct.. House—Examiner Way: 
Ss B® a page between California 
and to Salt Lake City. 


lll.—Sherman Hotel— 
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MERCHANDISE 


WAREHOUSE 


PUBLISHED IN THE FIRST WEEK'S ISSUE EACH MONTH |i 


This Section has been designed to provide 
@ traffic and sales managers with con- 

veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 
country. 


Admission of an advertiser to this Section 
indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 


AND 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 


r for dealings or service. It 
requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 


should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


Merchandise warehouse 

Cold Storage warehouse 

Both a cold storage and merchandise 
warehouse 


Water dock facilities 
Household goods 


r0@ o*+ 


Cc OL) 
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TRAFFIC WORLD 


STORAGE | 





If no address is shown under the headin 
“Facilities,” the location of the warehouse 
the same as that shown for the office. In cay 
the facilities consist of several units, the low. 
tion of each unit is usually shown. 








BEE SRERS 















Insurance rates: The rate shown is thi 
lowest charge per $100 per year—100% cu. 
erage unless otherwise specified. 


Floor Load: Indicates range or maximw 
weight capacity in pounds per square foo 


Use this Guide as an Index to You 
Warehouse Files: Since this Guide is n 
stricted to warehouses that specialize in ser. 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. Th 
inclusion of basic data in every listing maku 










































Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


CALIFORNIA 
LOS ANGELES—Page 2 
California Warehouse Co. 
sOverland Terminal Whse. Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
OAKLAND—Page 2 
Howard Terminal 
SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Stge, Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
§Crooks Terminal Warehouses 
Currier- Warehouses, Inc. 
Griswold-Walker-Bateman Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 
PEORIA—Page 3 
Federal Warehouse Co. 


INDIANA 

EVANSVILLE—Page 3 

Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 

HAMMOND—Page 3 

Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 


Henry Coburn Stge. & Whee. Co. 
Indiana Terminal & Refrigerating Co. 


IOWA 


CEDAR RAPIDS—Page 3 
American Trfr. & Stge. Co. 


WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 3 
Union Transfer & Storage Co. 
LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 
NEW ORLEANS—Page 4 


Commercial Terminal Warehouse Co. 


Security Storage & Van Co. 


MARYLAND 


BALTIMORE—Page 4 
Camden Warehouses 


Terminal Whse. Co. of Baltimore 
MASSACHUSETTS 


BOSTON—Page 4 
¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 
Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 

Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 
@Newark Tidewater Termina 


NEW YORK 
BUFFALO—Page 5 


@Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 





possible effective preliminary selections. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 
The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc 
Cincinnati Terminal Warehouses, Inc. 
CLEVELAND—Pages 5-6 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 


TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
@Merchants Warehouse Co. 
Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 


DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues 


¢See display advertising in other iesues—no listing in this Section. 





TENNESSEE 
MEMPHIS—Page 6 


Poston Warehouses 
United Warehouse & Terminal Com 


TEXAS 
DALLAS—Page 6 
The Dallas Trans. & Term. Whse. © 


Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 
HOUSTON—Page 6-7 
Federal Warehouse Co. 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 


SRSBSesRragr 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


[mwvecmomatom en | ) 


VIRGINIA 
NORFOLK 
Norfolk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transter & Storage Co., Inc 


ROANOKE—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 
Terminal Storage Co. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouses, Inc 


TTT | ae | 









































S arehouse Section Page 2 California 


LOS ANGELES, CALIF. 


| California Warehouse Co. 
Established 1915 
lw. E. Fessenden * 1248 Wholesale St. 


| Owner and Manager Tel.—Trinity 2211 
rt g FACILITIES —130, 130,000 sq l-concrete const. 



































TH 






























rage. Office 
fice. In com Free —convenient and 
its, the loca. don congested gees 
ASSOCIATI 


district. 
ONS—A.W.A., Amer. Chain of Whses. 
















bows ‘s toll LOS ANGELES 21, CALIF. 
—100% cw) Overland Terminal Warehouse Co. 


Established 1931 


Gordon Ross 
Vice Pres.-Mgr. 


Incorporated 
3c 1807 E. Olympic Bivd. 
Tel.—tTrinity 1146 



















or maximuw 
square fool. 





ex to You 
Guide is nm 
alize in ser. 
m automatic 
ce files. Th 
listing make 














lections, 
eas 
SEE "25 free swit 
, 25 cars; 
age 6 fe’ Sheltered Motor Plat truck doors. 
—— FEATURES —Bonded: - 8. 
car dist. lotor transport service. 
Terminal Com Hi |toms—cheese, dates, nuts (82-40°): | other com- 
modities at 41° up. Candy sto Display 
S, tooms and offices—convenient to 
ASSOCIATED with Crooks Terminal W. 
age 6 Inc., Chicago, Kansas —— New York. 
‘ermn, Whee. Gh Watch ppisetey. A —- on 
rehouse Co. 
. LOS ANGELES, CALIF. 
age 
Stor Truck & Warehouse Co. 
& C. 8. Ce: Established 1892 
orage Co. Eg, - taed Soe * 1855 Industrial St. 
Tel.—Mutual 9141 
a aq. ft.; —— “oy so oy con- 
< crete const.; Floor load, 250-600 Ibs ~! 
A.D.T.; Watchmen. Ins. rate, 11 Je i eo) Si 
age 7 on A. T. & S. F.; free switch. 
theft, SERVICE FEATURES—Licensed, Calif. R. R. Com. 
Very cool basement for candy, etc. Specialize in 
Y—Page 7 drugs, toiletries, canned goods, elec. 


ymmission Co. 


Pool car. dist.; 108 pcs. equipment. 
REPRESENTED BY—Distribution 





1A 
at 
rminals ~ - 
vee? J! Distribute Products 
rage Co., inc 
ol in 32 States 
STON 
Page 7 TRAFFIC WORLD shipper 
Dist. Co. 
subscribers distribute their 
ISIN products, on the average, in 
iene 1 32 states—44.1% distribute 
in all 48 states. It is because 
“sao of this widespread distribu- 
tion that 69% of these sub- 
SECTION scribers use an average of 
23 warehouses. 
EC 
Page 7 


ie see 


phouses, Inc 
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= Colorado ~- 
LOS ANGELES, CALIF 


Westland Warehouses, Inc. 
Established 1923 


G.G. Franklin yy 4814 Loma Vista Ave. 
General Manager Tel.—Lafayette 1101 










FACILITIES — 352,355 sq. ft. Pees. reinf. 

eee: Seneee. Sys. Watchmen. Ins. lc per mo. 
Siding: > ee Ry., 48 cars. Free switch.: 
A.. T. ss S. P., U. P. and P. E. Ample 


Motor truck Ties 
SPECIAL SERVICES—Pool cars. Daily mot. 


transp. to So. Calif. points. Free —- 
A, LA.W.A, ASC. 


ASSNS.—A.W.A., C. 
AKLAND, CALIF. 


Howard Terminal 


Established 1900 


Incorporated 
H.D. Muller, Whse.Mor. ye.) 95 Market St. 
W.B. Walton, Whse. Supt. GLencourt 4722 


580 ee eee Similac 
A.D.T ins. 12e to 23e; tidings SPATE ~ WP. 
. Howard 




















By. -Ry., 70 cars; free 
60 trucks; 4 water docks, 400 ft. ay Be 
SERVICE FACILITIES—U.5. ah aoa 


car distr.; motor ; stge., off. and display 
f ; Consolidated rail and water carloads. 
A. W. A.; Calif. W. A.; S. F. W. A. 





AN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 


President Tel.—Sutter 3461 
Specializing in the storage of general merchandise 
and liquors,—drayage and pool car ution. 
FACILITIES: Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear v? Folsom 
Sts.. North Branch Warehouses, Beach & Hyde 
Sts.,—all on railroad sidings 

MEMBER: American Warehousemen’s Assn. Rep- 
resented by Distribution Service, Inc. 




















DENVER, COLO. 


The Weicker Transfer & Storage Company 
Established 1899 Incorporated 


R. V. Weicker yy 
President 
FACILITIES—250,000 sq. ft. 
construction, sprinkler system. 
9.3c. Free switching from all 
SERVICE FEA 

hold goods stored. Pool car distribution. Motor 
freight term. Statewide motor frt. service daily. 
REPRESENTED BY — Distribution Se 


tvice, Inc.; 
American Chain of Warehouses. 
ASSNS.—A. W. A.; Colo. Tir. & Whsemen’s Assn. 


1700 Fifteenth St. 
Tel.—MA 3221 


and mill 
ce rate 












WASHINGTON, D. C. 


The Terminal Storage Company of Washington 


Established 1903 Incorporated 
W. E. Edgar ye First & K Sts., N. E. 


Manager Tel.——Metropolitan 4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
watchmen. Floor load 250-600 lbs. Sidings, B. & 
Oo. ty Fa nan gad 20 cars. Motor platform—Ca- 

VICE FEATURES Pool car distributors. Local 


TION—A. W. 












Currier-Lee Warehouses, Inc. 
Established 1913 
Ward Castle 


* 427-473 W. Erie St. 
President Tel rei gre 9066 
FACILITIES—250,000 sq. 


poarr ie eat 

aby S ler alarm; pa Fn ——— 
a fencers asco — 
_ ic motor 3 
SERVICE Bonded: ‘Stare: 
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District of Columbia - 


Illinois Serial Page 369 
= CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D Incorporated 








433 W. Harrison St. Tel.—Wabash 4070 


Harry D. Crooks, President 


New York Office 


George G. Roddy 271 Madison Ave. 
ness Hill 5-8397 





South Side Warehouses—On the Belt Ry. of Cricnee 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


@ Downtown Warehouse, 417-39 W. Harrison St. 
ee age opposite main post office): 100,000 sq. ft.; 
300 ibe. ‘Siding om GB. & Ga capocity 78 cars. 
" on C. B. ef cars. 
Tunnel connection. 50 truck loading doors. 


e@ Bur! 14th Place Warehouse, 429-49 W. 
4th Pl. (adjacent to downtown district): 90,000 
sq. ft.; Brick and reinforced Wye © me Floor 
load, 300 lbs. Siding on C. B. & Q. R. 


@ 35th St. Warehouse, 2704-44 W, 35th vol (Cen- 
tral location, near Chicago Stock Yards), 150,000 
ot, tg De mill and concrete © const.; Floor load, 
prinkler 
) a C.—Penna.—C. i= oat H. 


@ South Side Warehouses, 5817-5967 W. 65th St. 


“Santa Fe— 
. R. Rs. 


(especially ay cad to in-transit — ie): nee 000 
and concrete cons oor load 
280-500 Ibs.; peg 3 Siding rod n Belt Ry. of 


capacity, 60 cars direct rail with 


cago; 
coum th Clitoago dock 


@ South Chicago meieieiaie Warehouses, 103rd 
St. and Calumet River—West —_ 60,000 sq. ft.; 
og const.; Floor load, 250 lbs. Siding on Belt 

of Chicago; capacity, 50 cars. Water Dock: 
cm 1500 ft; draft, 20 ft. 


Service ae 


Associations 
A.W.A. (Mdse.); Ill. Assn. Mdse. Warehousemen. 


Watch Sheeley Advertisements on 
Inside Front Covers! 





HICAGO, ILL. 


Griswold-Walker-Bateman Co. 


Incorporated 1525 Newberry Ave. 
Roy C. Griswold, An * Tel.—CANal 2770 
owned. (1) 1530S.Sangamon St 
120 000 48% .mdse.& 30,000 cu.ft. cold stge. (2) 1824 
S.Peoria St.; her are 000 aq.ft.mdse. Bot rae Ahn op 
rein.con.const.; lbs.; oe er; pvt 
A.D.T.; frmg «Sey Ufivon CEN .CEARY., "BEO, 
Cc. T.Ry.,8 cars; free switch.; 2 trucks. 
VICE FEATURES—Lic. under U. S. Whse. Act; 
nded; Ae S.Int. ve tucks Customs; pel pool car 
distr.; a, tge. and office space. 
REPRESENTED BY ed Distribution, Inc. 
A. i. Assn. of Mdse. Whsemen. 











A Wonderful Service 


“You have been and are providing a won- 
derful service. We therefore use Merchan- 
dise Warehouses for the convenienct of cus- 
tomers for storing excess stocks or bulk 
goods, and for distribution purposes.”—Traf- 
fic Manager, Owensboro, Ky. 
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HICAGO, ILL. 


Midland Warehouses, Inc. 
1500 S. Western Ave. Established 1906 


Indiana ~ 
HICAGO, ILL. 


Warehouse SectionPage 3 
HAMMOND, IND. 


Great Lakes Warehouse Corp. 
General Merchandise — Storage and eo og 





























Western Warehousing 































Heed oink ie Pescegge 3. Compan Established 1922 Tel.—Ham'd 3780-81 
CILITIES— estern Ave., 570, sq i 
cone. steel I const. 1 1834 s. Western Ave., 67,000 pany E. C. Faure Ok) Plummer Ave. & State Line St. 
low as 4c. Vice-Pres. & ot fig, Freptook t 2200 
& Sprinklered. Established 1880 incorporated FACILITIES—150 £ ° conctete- 
con. all’ Chicago Ry: . Sidings on ‘0 Jet. Ry., 
40 car capacity. Ample Motor Track Platiormns E. H. Hagel + 323 W. Polk St. located within Chicago switching distri ; capa- 







SERVICE FEATURES—U. S. Cust., State, Priv. city, 50 cars set. Transiit privileges 


Superintendent Tel.—Wabash 6507 









car dis Office & Whse. spa SERVICE FEATURES—Motor tormsinall on premises 
Bond. Pool ~o" é space hourly deliv. to Metropolitan or . and suburbs. 
lease. L.C.L. freight station on premises. ASSOCIATIONS — A.W. A. (Cc. S. iv); Ind. W. ie 
MEMBER—Amer.Chain of Whses., A.W.A.(Mdse.). housemen’s Assn. ; , 2 














nn HICAGO, ILL. 


North Pier Terminal 


509 East illinois Street 
Tel.—Superior 5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Manager of Sales 














INDIANAPOLIS, IND. 
Indiana Terminal & Refrigerating Co 


Established 1910 Pe) 20S. Py . 
4 eae vania 
som 
FACILITIES—(1 perty le sq. 
mdse.; reinf. conc.; min. 250 lbs. sq. ft. fl. load; 
rate 10.4c; P. R. R. 8 cars; (2) ———, owned; 
1 aa cu. ft. cold stgs.; and mill const.; 
ax. 225 lbs. per sq. ft. fl. load; ins. rate 11.lc; on 
L v. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, Dt. alarm, free switch., cov. ‘truck docks 
SERVICE FEA U. S. Cust. bonded. Pool 
car distr. Lome a stge. — hag aw = 4% 
MEMBERS—A. Ref. Whee. ,Indpls. 









































FACILITIES—600,000 sq. ft. Fireproof, steel- 
brick-concrete construction. Floor load, 250- 
300 Ibs. Dry Sprinkler system; alarm system; 
private watchmen. Insurance rate, 17.7c. 
Siding on Pennsylvania Railroad; capacity 40 
cars; free switching all Chicago lines. Motor 







































EDAR RAPIDS, IOWA 



































platform, capacity 100 trucks, all sheltered. American Transfer & Storage Co. 
LOCATION—Adjacent to “Loop”—one block Established 1908 Incorporated 
from new Chicago Post Office; in the heart A. G. Keyes 401 First St., S. E 
of the railway terminal and wholesale districts. Pres. & Son't. Mgr. Tel.—-21147 
SERVICE FEATURES—Bonded, Illinois Com- FACILITIES—Prop. leased; 80,000 sq. ft. mdse.; 
DISTINCTIVE LOCATION—509 East Illinois 
St., 3 blocks to Michigan Ave., § blocks to} | merce Commission Pool car distributors.) | [0/7 OF 998 cod Sding on & ae hw 
Wacker Drive. Frontage also on Outer Drive, uperior office and storage space for lease. oak ies 


tch.; truck shelter, cap. 6 trucks. 
above 


Storage restricted to clean merchandise free ve zero. 


address 444 and 445 Lake Shore Drive. 







































Office space available with your warehouse. 
FACILITIES—1,250,000 square feet mill and 
brick constructed buildings. Sprinklered. Ins. 
rate 18c. Floor load up to 335 lbs. 34 eleva- 
tors. C. & N. W. R. R. sidings, capacity 125 
cars. Free switching. Truck platforms, ca- 
pacity 100 trucks. Water Docks, 2000 feet. 
SERVICE FEATURES—Direct Tunnel connec- 
tion all railroads. Universal Station in build- 
ing for out of town truck shipments. Steve- 
doring service for cargo freight. Barge service 
New Orleans and intermediate points. 
SPACE LEASED—Offices, storage and light 
mfg. Gen. storage for spot stocks. Storage 
in transit. Pool car distribution. 
MEMBERS—A. W. A., Ill. Assn. Mdse. Whsemen. 


NEW YORK OFFICE—122 E. 42nd Street. Phone 
Murray Hill 5-5960. New York 17, N. Y. 

























HICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
L. B. Darovic 


7 519 W. Roosevelt Rd. 
Monanee Tel—Canal 5740 
FACILITIES—500,000 sq. ft.; Fipegeoes, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line; free switch, all lines; 50 cars. 
Truck dock, 18 trucks under roof. 
SERVICE FEATURES — Bonded: U. S. Customs 
State. Pool anaes. er storage. Cool 
in summer. Space for lease with office. Free in 
oa out frei % T deliv. to all trunk so. Serv via oe 





























Wakem & McLaughlin, Inc. 


Established 1886 
= E. Illinois St. 





Sec'y & Treas Tel.—Superior 6828 
Fach iris (i) 2 vero ainate St. M » occas 
Customs; Distill . storek (2) 
421-427 E. Neth V Wener St 13) 352-402 North 
Water St. leased space. Tot Sass ,000 sq 

ft. Mill const. Sprinkler sys.; T.; ‘Watch: 


men. Ins. rate 15%c. Sidings on C. & N. W 
SERVICE FEATURES—Li . S. Whse. Act; 
State. Bonded: U. S. Int'l Rev.; ‘Customs. Bottling 


lant for liquors. Pool car mn. Loans. 
KSSOCIATI ONS -A.W.A; | ti. W. rex Chi. C. of C. 






















from fire hazard. 


ASSOCIATIONS—lIllincis Warehouse Assn.; 


Chamber of Commerce; 
merce; Chicago Traffic Club. 


PEORIA, ILL.- 


Federal Warehouse Co. lowa Warehouse Company 
Clarence A. Uliman, Pres. ncerporated a Yy 
J. D. Uliman, Secy. Estobiished 1915 | | R. B. Cass ye 821 Mulberry St.| 
. J. O'Meara, Treas. Peoria Phone: 4-2141 Vice-President a oe : 
FACILITIES: (1) 800-818 S. Adams, Peoria. (2) FA ed. 


llth & Margaret, Pekin, I1l., 


& Q., Peoria; N. Y. Central, Pekin. 


ADT and pvt. watchmen. Free switch. 
S. Int. Rev., U. S. 


motor platforms. 
SERVICE FEATURES: U. 


toms & State bonded. Pool car dist. 


—company operated. Storage & office 


BY: Amer. Chain of Warehouses. 


REPRESENTED 
ASSNS.: A.W.A.; C.W.A.L; N.F.W.A.; 





VANSVILLE, IND. 


REPRESENTED BY— 


Allied Distribution, Inc. 
ASSOCIATIONS—Am. W. A. (Mdse.); Ind. W. A. 


RT WAYNE, IND. 


Established 1910 


~H 


J. N. Pettit 


£0,000 > ft. 




















225,000 total sq. ft. 
Sprinkler sys. Ins. 10.2c. Peoria sidings on C. B. 





Mead Johnson Terminal Corp. Union Transfer & Storage Co. | 
“WHERE WATERWAY — RAILWAY — HIGHWAY MEET” Established 1919 Incorporated | 
a e jacor, e % 
J. D. Beeler 1830 W. Ohiost.| | 0-8. Murphy yy Spring & Vine Sts.) 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 Vice-President Tol.—-PBX-7030 1 
FACILITIES—Property owned; 90,000 sq. ft.; a) Vee 6 Seine Se, See 
proof, beick-sieel-concrete const.; Floor load, no reinforced concrete; Ins. rate (2) Vine & 
it; Sprink. sys.; . Insurance rate, 14.7c. th: 
Sidi on ee I. and L. & N; free switch., 
all lines. Water Dock: Length, 800 ‘fits draft, 9 ft. 
SERVICE FEATURES — Bonded: U. S. ; 


State. Pool car distr. Motor freight terminal. 





Pettit’s Storage Warehouse Co. 


414 E. Columbia St. 
eos er (Tel.—A-1108) 

ACILITIES—Madse. 50,000 sq. ft., household goods 
Reinforced concrete construction: 


ry) . e a TT ?° ost re ent. 


, Mayflowe 
State, County and City taxes for 1948, 42.50 


Min. cold storage temp. range 35° 
SERVICE FEATURES — Pool car distr.; cartage 
service, 8 trucks; stge. and office space for lease; 
motor term. in warehouse. 

—Iowa W. A. 





















Il. 
of Com- 











WATERLOO, IOWA 









(1) 4 M St. : 
ment — const. Si Paar Sod est., ps ‘4 
pany 3 cars. Ins. rate 135. (2) 558 Center St. | 

proof, ae const. Siding on W. C. F. & N.}) 


R ——_ * cars. Ins, rate S6c. Both: 70,000 
qf. one ees 


FEATURES — a jlete merchandise 
storag —_ ~ gh Pool car ution. Motor |’ 
freight terminal. : 
MEMBER—National Furniture Whsemen’s Assn. | 
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A Factual Warehouse Section 
THE TRAFFIC WORLD Warehouse 


Section was designed in co-operation with 







representative shippers to provide con- 
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